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CHAPTER XXIV ON AMERICAN COMMERCE 


ndia and Australia gave the first rice to the 
world. Now rice supplies the principal food 
of one-half of the human race. 


In the latter part of the 17th Century a vessel 
from Madagascar brought the first sack of rice 
to the United States for cultivation. This 
yielded well and rice culture spread to various 
parts of the country. The first commercial crop 
in California was grown in 1912. Today rice 
production in the Sacramento and San Joaquin 
Valleys totals almost 4,000,000 bags annually, 
and yearly export to Puerto Rico alone from this 
area is up to 535,000 bags. 


Surprising as it may seem, Japan imports rice 
from California, because of its high quality and 
similarity to the Boche rice grown in the Orient. 
The McCormick Steamship Company serves the 
California rice industry in transporting hun- 
dreds of thousands of bags annually to Puerto 
Rico and Pacific Coastwise. We are specially 
equipped to handle your products too, bulk or 
packaged, with care and dispatch. 
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CARE IN HANDLING 


Remember those gay Halloween parties, and what skillful 
maneuvering it took to pick up that bobbing apple? Just 
as carefully handled, too, are the millions of pounds o 
freight moved each year by “3-C Highway” in C.F.A. 
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To give your company every opportunity for profitable operation 
. investigate the money-saving advantages offered 


at NORTH PIER TERMINAL 
CHICAGO 





LOCATION is CENTRAL; it is IDEAL! 


If you will store goods, or distribute, or manufacture at North Pier 
Terminal you'll have a means to make quick dependable delivery to 
your Chicagoland customers. We are located on the shore of Lake 
Michigan at the mouth of the Chicago river. From here you'll have 
quick, convenient access to all highways, to all freight terminals, to 
the loop, everywhere. 


TRANSPORTATION facilities are superb! 
Freight lines to and from EVERYwhere meet at N. P. T. Railroads, 


highways and water shipping lanes are as far away as your front 
doors. The famous Chicago freight tunnel system under the North 
Pier building is ready always to carry your LCL shipments to or 
from freight depots . . . FREE of charge! Our consolidated pick-up 
service for both rail and out of town truck shipments is for your 
convenience and economy. 


SERVICE at N. P. T. is cooperative 


Cooperation and teamwork make our SERVICE a priceless asset to 
N. P. T. customers. We arrange for shipments of goods, load or 
unload cars or cargoes, eliminate overlapping work, help in a “hun- 
dred” ways. Some companies have us do ALL their Chicago ware- 
housing work . . . they send their orders to us and we fill them for 
them. This saves them amounts of money, helps them to make more 
money. You, too, will get the most for your warehousing and ship- 
ping dollars at N. P. T. 


We ask that you investigate! 


Give us the chance to prove what we tell you here. Fill out the 
coupon below, or write, or phone . . . we will answer in a hurry, 
give you cost estimates. Maybe you’d LIKE to find out? No obliga- 
tion, of course. 


North Pier Terminal Co. 
589 E. Illinois Street 
Superior 5606 


Let us know if you are not receiving our monthly 
house magazine . . . we will send it to you. 


W. W. Huggett 
President. 
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To give your company every opportunity for profitable operation 
. investigate the money-saving advantages offered 


at NORTH PIER TERMINAL 
CHICAGO 





LOCATION is CENTRAL; it is IDEAL! 


If you will store goods, or distribute, or manufacture at North Pier 
Terminal you'll have a means to make quick dependable delivery to 
your Chicagoland customers. We are located on the shore of Lake 
Michigan at the mouth of the Chicago river. From here you'll have 
quick, convenient access to all highways, to all freight terminals, to 
the loop, everywhere. 


TRANSPORTATION facilities are superb! 


Freight lines to and from EVERYwhere meet at N. P. T. Railroads, 
highways and water shipping lanes are as far away as your front 
doors. The famous Chicago freight tunnel system under the North 
Pier building is ready always to carry your LCL shipments to or 
from freight depots . . . FREE of charge! Our consolidated pick-up 
service for both rail and out of town truck shipments is for your 
convenience and economy. 


SERVICE at N. P. T. is cooperative 


Cooperation and teamwork make our SERVICE a priceless asset to 
N. P. T. customers. We arrange for shipments of goods, load or 
unload cars or cargoes, eliminate overlapping work, help in a “hun- 
dred” ways. Some companies have us do ALL their Chicago ware- 
housing work . . . they send their orders to us and we fill them for 
them. This saves them amounts of money, helps them to make more 
money. You, too, will get the most for your warehousing and ship- 


ping dollars at N. P. T. 
We ask that you investigate! 


Give us the chance to prove what we tell you here. Fill out the 
coupon below, or write, or phone . . . we will answer in a hurry, 
give you cost estimates. Maybe you’d LIKE to find out? No obliga- 
tion, of course. 


North Pier Terminal Co. 
589 E. Illinois Street 
Superior 5606 


Let us know if you are not receiving our monthly 
house magazine . . . we will send it to you. 


W. W. Huggett 
President. 
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CGWWNo. 66 out of Des Moines, Iowa, en route from Kansas City, Mo., 
to Minneapolis-St. Paul-Chicago. 
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the Nation 4 Traf pie 


With power to spare, these Giants of the 
Rails pull the longest and most heavily 
laden freight trains to markets—on time to 
the dot! 


These mighty locomotives play an impor- 
tant part in getting trains through swiftly, 
smoothly and safely—they are your assur- 
ance of ever better standards of punctual 
service. 


Your nearest Great Western Representa- 
tive will be glad to tell how you can use 
the facilities of this railroad to advantage. 


B. F. PARSONS, Traffic Manager 
309 West Jackson Blvd., Chicago, Illinois 
Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 
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For your 





greater convenience 





Pleshceside rail-water Terminal, 
Jersey City, announces the opening on 
October 11 of new executive and 


sales offices in Manhattan 


66 HUDSON STREET 


(Corner of Worth Street) 
BArclay 7-6600 


Vou . 3 Srevited to make this 


address your New York headquarters 





& 
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pF for discussion of all storage problems 


and the handling of negotiable paper. 


GEORGE L. MORRISON 


Executive Vice-President 


WAREHOUSING * INDUSTRIAL SPACE + COLD STORAGE 
STORAGE IN TRANSIT * BONDED STORES 
DISTRIBUTION AND TRANSHIPMENT 





JTARBORSIDE 


iworne COMPANY, INCORPORATED 
xchange Place - Jersey City + New Jersey> U.S.A 


BErgen 4.9300 
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MORE SATISFACTION 


Your Customer’s Smile Is Worth a Lot to You 


Your product will be received with satisfaction, if 
it’s delivered in an H & D shipping box. Reason 
No. 1 — Your product will be delivered in factory 
perfect condition. Package Engineering assures pro- 
tection against every normal transportation hazard. 
Reason No. 2 — Your package will be attractive. 
H. & D’s excellent color printing wins customer 


Z. 


hag 


v 


Send for FREE Portfolio 
You'll get plenty of ideas from “IDEAS 
for Corrugated Shipping Boxes.” De- 
scribes notable successes in the field 
of packaging. Free for the asking. 


* * ® 


good will. Investigate this simple, economical way 
to change complaints to smiles . . . smiles of satis- 
faction that forecast better business for you. 


THE HINDE & DAUCH PAPER CO. 
3921 Decatur Street Sandusky, Ohio 


Factories in Principal Cities 


AUTHORITY 
ON PACKAGING 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good eharacter and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound publie policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





WATER LINE TAXES—IF ANY 


HAT virtual freedom from having to pay the tax 

collector anything is a valuable preference enjoyed 
by the government-owned Federal Barge Lines is 
shown by data on water line operations for 1938 com- 
piled from carrier reports by the Bureau of Statistics 
of the Interstate Commerce Commission. The govern- 
ment line reported it had paid a total of $24 in taxes. 
Its privately owned competitor, the Mississippi Valley 
Barge Line Company, however, reported that it had 
Paid a total of $94,904, of which $72,801 went to the 
federal government. The American Barge Line Com- 
pany, Inc., another privately owned property, reported 
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that it paid $82,167 in taxes, of which $76,888 went 
to the federal government. 

The advantage obtained by the government line 
from this exemption from taxation is emphasized by 
the figures showing the investment in real property 
and equipment. For the Federal Barge Lines, invest- 
ment in real property and equipment was reported as 
$24,505,556, whereas that for the Mississippi Valley 
Barge Line Company was $4,262,655, and that for the 
American Barge Line Company, Inc., $2,713,534. In 
the case of the latter, with an investment less than 
one-eighth of that of the government line, taxes of 
$82,167 were paid. On that basis the government line 
should be charged with taxes of at least $657,336. It 
should pay about six times what the Mississippi Val- 
ley Barge Line pays in taxes, or around $564,000. 

The financial reports made by the government 
barge line agency would not be as rosy as they are, 
by any means, if that agency had to pay taxes, or if, 
at least, it showed what the taxes would be, if paid. 


THE MASK IS OFF 


HERE is no one more interested, from a business 

point of view, in developments as to this nation’s 
attitude toward the war in Europe, than those en- 
gaged in and dependent on transportation. This is not 
only because our policy, whatever it may be, will af- 
fect ocean shipping and even carriage in domestic 
commerce of goods or munitions that can be used by 
the belligerents, but because an involvement of this 
country in the war or a situation that the President 
of the United States may regard as an “emergency” 
caused by the war would most likely persuade him to 
take over the railroads and other agencies of trans- 
port for the period of such “emergency.” Then we 
should have worse than a repetition of the condition 
when Mr. McAdoo was running the railroads while 
this country was in the World War twenty-odd years 
ago—worse because then the government took over 
the railroads merely because, however mistakenly, it 
thought it necessary to do so, whereas, now the war 
or the “emergency” arising from it would furnish an 
excuse for doing what the administration would like 
to do anyhow, with other business as well as trans- 
portation, and we should be a much longer time in 
getting out from under—if we ever did. 
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So it behooves those thus interested, if only from 
the business viewpoint, to give heed to what is going 
on and to consider carefully the consequences of 
courses of action that may, at first glance, seem to 
them wise and patriotic, but that may, on serious 
thought, appear quite otherwise. 

When the plan to repeal the so-called embargo 
act and replace it with President Roosevelt’s plan was 
introduced, it was put forth on the theory that we all 
were anxious to be neutral in the European struggle 
—that we all belonged to the “peace bloc’”—and that 
we differed only as to the best method of preserving 
neutrality. But, as the debate in Congress has pro- 
ceeded, it develops more clearly every day that the 
leaders in the fight for repeal of the embargo act are 
not inspired by the idea of maintaining neutrality, but 
by desire to help France and England and to damage 
Hitler. They were driven to admission of that fact— 
sometimes inadvertently and sometimes frankly—by 
the logic of those who insisted that, whatever the 
merits of the embargo act or some other act, per se, 
as a means of preserving neutrality, the embargo act 
was adopted in time of peace as the policy that should 
govern us if there should be a war and, now that 
there was a war, to change it because we did not like 
its effect on the belligerents would be an unneutral 
action. 


So we have Senator Connally, for instance, re- 
plying to Senator Borah, saying that the latter made 
an eloquent speech, but “eloquence will not win this 
war.” Where did Senator Connally get the idea that 
it was our function to win this war? And Senator 
Clark pillories Louis Johnson, assistant secretary of 
war, for his “idiotic, moronic, unpatriotic’? comparison 
of the situation of this country with that of Poland. 
Then comes Senator Burke, with the gloves off, meet- 
ing the issue squarely, however foolishly. “No good 
end can be served by closing our eyes to the reality 
of the situation,” said he. ‘Everyone knows that the 
belligerents do not have the same capacity to cross 
the seas, pay for their purchases, and carry them 
away in their own vessels. Repeal of the arms em- 
bargo will, therefore, not operate equally. For myself, 
I have crossed that bridge. I speak no more of repeal 
of the arms embargo as an expression of strict neu- 
trality, for it is not that. It checks the belligerent 
that I want checked. It favors the belligerents that I 
want favored.” 


And so on and so on. One has only to listen to 
smoking car and luncheon table debates to learn that 
the advocates of repeal—many of whom, no doubt, 
first lined up with the administration because they 
really believed that the proposed act would more 
nearly maintain neutrality than would the present act 
—are fast coming to take sides with England and 
France and to admit that their object and desire is 
success for the democracies in their fight against Hit- 
ler. They can justify their position, of course, on no 
other ground. 
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Their position may be sound, and patriotic, and 
wise, but it is not neutral. They ought to stop and 
think where open unneutrality may take us. One un- 
neutral act, especially if it is committed in the fight- 
ing spirit that seems to be becoming aroused in this 
country, leads to another. The ultimate step to which 
we may thus be forced, in spite of our avowed desire 
to keep out of the war, will be money and men for 
Great Britain and France. That, again, may be what 
is desired and might even be the right course. But 
the test is this: Are you willing, because of senti- 
ment, or because of desire for trade advantage, or 
because of fear inspired by the mare’s nest that, when 
Hitler has finished in Europe, he will come over here, 
to bear your own breast, as any of us would do if 
our own land were attacked, to the bullets—or are 
you just willing that a million or so of lads you do 
not know should do it for you? If you are not will- 
ing thus to risk your own life, it is the coward’s part 
to ask others to do so, and you ought to govern your- 
self accordingly. 

This is not to say, of course, that repeal of the 
neutrality act would inevitably draw us into the war, 
but it is to say that the subject should be “thought 
through,” and brave talk about “getting Hitler’’ is 
foolish—unless you mean it. 


RAIL UNEMPLOYMENT INSURANCE 


Unemployment insurance claims received in the Railroad 
Retirement Board’s regional offices in the week ended Septem- 
ber 29 amounted to 21,704. The board said that those receipts 
represented a very marked reduction from the volume of the 
preceding week and were about 10 per cent below the lowest 
receipts for any other week in August or September. 

In the same week the board said its regional offices made 
19,982 certifications for benefit payments amounting to $266,744, 
or an average of $13.35 a certification. [The average certification 
in the current week, it pointed out, was nearly 11 per cent below 
the average for the entire period through September 22. 

“The drop in average benefit tends to confirm the belief 
that unemployment insurance operations are beginning to reflect 
rising employment in the industry,” says the board. “It indi- 
cates that among the claims subject to benefit certification there 
was an increase in the proportion of claims with a smaller number 
of days of unemployment. This interpretation is strengthened by 
the fact that about 22 per cent of the claims received in the cur- 
rent week apply to registration periods with fewer than eight 
days of unemployment whereas the corresponding proportion for 
each of the two preceding weeks was 16 and 13 per cent, re- 
spectively.” 

The board pointed out that the week ended September 29 
was the last week for the first quarter of operations under the 
railroad unemployment insurance act. In that period, it said, 
applications for certificate of benefit rights were received from 
108,442 employes. That figure, it added, approximated the num- 
ber of eligible employes who were unemployed at any time be- 
tween June 16 and the end of September, and who exercised their 
rights under the railroad unemployment insurance act. Con- 
tinuing, the board said: 

Certificates of benefit rights were issued to 105,049 applicants, leav- 
ing a balance of 3,393 to whom no certificates were issued as of Sep 
tember 29. Perhaps about 25 per cent of this number are ineligible be 
cause their credited railroad compensation in 1938 was below $150. 

During the first quarter of operations a total of 346,381 unemploy- 
ment insurance claims were received in the regional offices. This total 
was not received from all of the employes who filed applications because 
an application is made on the first day of unemployment whereas 4 
claim applies to a period of 15 days and is therefore received in the 
regional office about two weeks after the application. On this basis +t 
may be estimated that the claims received through September 29 were 
filed by about 104,000 employes from whom applications were received 
by September 15. Certificates of waiting period credit were issued t0 
88,362 of these claimants. A large proportion of this group of claimants 
also had benefit payments certified to them amounting to $2,609,000. 
Since a total of 176,802 benefit certifications were made, the average 
benefit per certification was $14.76. 
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manent feature in the relationship of government to economic 


life.” 
The study of these things was conducted by Dr. Leverett S. 
¢ e Lyon, executive vice-president of the Institution, in association 
Current Topi cs in with Dr. Myron W. Watkins and Dr. Victor Abrahamson. An- 
° other report on the study is to be put forth next January. 
W as h in g t on The report says that “governmental implementation and 


regulation of private enterprises are as important in the field of 
labor as in that of business management.” Business manage- 
ment, with its hands cuffed, might, if asked, whisper that it 
had been thrown out of the window and organized labor in- 
; ; ; stalled in its place as completely as in Italy before Mussolini 
Admiral Land, chairman of the Mari- put an end to sit-down strikes and other little pleasantries of 
Americans Seem- time Commission and the National Indus- one set of men playing with the money and property of other 
trial Traffic League excepted, Americans gets of men. 
appear to have little or no interest in the The statement concerning the study observes that, whereas 
Sea-Minded Congressional proposal to drive American _ public policy once was largely restrictive of concerted action by 
ships and American commerce off the seas, workers, such policy now tends to concerted action by workers. 
by the methods set forth in the neutrality joint resolution (see [pn that respect, the report says, the development “‘is in striking 
Traffic World, Sept. 30, p. 699). That may be because so many contrast with the continuous policy of maintaining competition 
ships are government-owned or government-subsidized. A sub- among business men.” 
sidized ship operator can hardly be expected to quarrel with his It did not say that the public policy might be stated as pro- 
meal ticket. viding jail for business men taking concerted action and lauda- 
The spirit with which the proposal is taken seems the essence tion for labor leaders combining to shut off production for various 
of meekness. Or, perhaps, those who put forth the views of New periods, with relief from the government, at times, for the 
England shipping interests in 1807 and later painted their pic-. strikers. 
tures with unwarrantedly bold strokes—something of which \ f 





ingly Not Much 





; ; ; y, 

New England writers have sometimes been suspected in their P , 

writings about New England men—forgot some Virginians and It may be good practice for the Sec- 

other southerners in the War of the Revolution. Governmental Agen- retary of Agriculture and the Consum- 
After the Manchus conquered the Chinese the latter became/ djes Crashing “f s ag ee Division - the Department 

in the estimation of some, rather meek—so meek they obeyed Ai b Pe e eee to in “a ; ye Cases 

Manchu mandate to wear their hair in pig tails, according*to ‘ito Rate Cases e ee ee Ommission, Dut I - sus- 

tradition, if not accurate history. New Englanders, if the his- \ ; , pected that veterans in rate regulation 

terians are to be believed, were not like that a hundred and Tesent it, even if, thus far, they have not been vocal about it. 

thirty years ago. Such bulging, barging, or crashing into cases means, in the 





simplest terms possible, that the government is taking sides 


. in what is a controversy between two citizens or two sets of 
If there is a member of the Com- _¢jtizens. , 


Joy in Washington mission or its staff who does not feel It might be said that this is the modern way in which the 
warm around his heart over the king is trying to tell the judge how to decide a dispute between 
achievement by Daniel Willard in get- subjects, each subject being entitled to equal protection at his 
Willard’s Success ting the federal court in Baltimore to hands. Some might think it about as un-American as any 
’ approve his debt adjustment plan, it revelation made by the Dies committee of the House, which 
is believed something more drastic than a search warrant is is uncovering the activities of organizations, that, at times, have 
needed to find him. The court announced its approval at the been regarded as the pets of the LaFollette civil liberties com- 
beginning of the week, and the Baltimore and Ohio gets an_ mittee, so-called. 
extension for eight years from its creditors of the due date on This barging into a case before the Commission began be- 
interest and principal. The Commission approved the plan some ing noticeable while Herbert Hoover was Secretary of Com- 
time ago. merce. Intervention then, if memory is not a fault, was with- 
“Uncle Dan’l,” as some of the younger men dare call the out specific authority of statute. Now the Secretary of Agri- 
sharp-eyed, quick-stepping youngster within sight of eighty, culture and the Consumers Counsel jump into cases under 
utilized his Vermont shrewdness in proposing a plan whereby’ statutory authority. Hoover used to come in only as a witness. 
nearly all those concerned showed their willingness to make a ‘The assumption must have been that he knew more about the 
fight for one of the historic highways of the land, one that was matter in hand than those whose dollars and cents were in- 
abused by both the north and the south in the war between the volved. True it is, Hoover got much public notice. He had a 
sections. Americans, he undoubtedly calculated, are more con- 00d publicity staff. But, if he impressed those marked with 
structive at heart than destructive—willing to gamble a bit on the scars of rate and traffic battles, the fact is not easily re- 
their faith in their country’s ability to make the grade. And he Called. 
speculated on that conclusion—he persuaded his creditors it was It may be that there is a public interest in rate cases that 
good business to keep the road a going concern, in the hands of __is above the private interests, but, if so, it must be something 
those who had once operated it with a reasonable measure of suc- not perceptible to the average practitioner before the Commis- 
cess and might be expected to recover from the belts fortune had sion. Generally, the practitioners whose causes are being up- 
been giving them, with less final loss under the adjustment plan _ held by the intervening government officer, cannot see that they 
than under the heartless procedure ending, so far as the public are being helped. Sometimes they curse under their breath. 


on Account of Daniel 





was concerned, in a sale under the flag. Generally, however, they just laugh behind their hands, even 
if they try to look impressed. 
The theory of the Consumers Counsel seems to be that 
In the more or less stately word ; ‘sah : é 
htding te Poe style, deemed necessary, it seems, when there is such an intimate relation between the price the con- 


: eile : : sumer pays and the rate that, if the Commission will but take 
unpartisan organizations discuss things the advice emanating from that branch of the Department of 
closely related to politics, the Brook- the Interior, the consumer will benefit. 
Fundamental Changes ings Institution, in a report on a study Experience says that a rate fight, primarily, is a contest 
menial changes have occurred in the tlstcnahin of government between or among. sellers, of goods for a particular’ market. 
eee rr . : a “Th a h p of g storage In other words, it is a fight whereby Jones hopes to get into 
omic life in recent years. ese changes, which have the market where Smith has been selling his goods in great 
taken place both in the objectives and methods of governmental volume. If Jones has had a little business in that particular 
functions, the Institution’s statement about the report, says, market, a reduction in the rate .will usually mean no more 
reflect significant shifts of opinion regarding relative social than that Jones will get a larger share of the business. If Jones 
values.” ne was making some money under the old rate, there was no par- 
Governmental attitude toward “special-interest groups has ticular reason f6r any reduction in the rate. If he was not, 
undergone a profound change,” it is declared. These groups have then the reduction merely enables him to make more profit, 
always existed, it is asserted, but only recently has government if Smith does not retaliate by cutting the price. In the latter 
Sought actively to promote their organization and has required event, the consumer may get a benefit until Smith decides that 
their participation on one level or another in the legislative and it is not worth while doing business for less than a reasonable 
administrative process. profit. 
_ “The tendency,” says the statement, “has grown to iden- In No. 28193, New River Company et al vs. Chesapeake 
tify their interests (those of special-interest groups) with the and Ohio (elsewhere in this issue), the Consumers Counsel ar- 
national welfare, and it appears that they have become a per- gues that the making of a transshipment rate would be in the 


Groups Has Caused 
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“service of the public interest” through the promotion of trans- 
portation on the rivers, the suggestion being that, inasmuch 
as Congress has ordered the canalization of the rivers, their 
use to take tonnage from the railroads would be in the public 
interest. While it might be suggested that the Chesapeake and 
Chio is not likely soon to be put out of business by reason of 
the dispatch of coal down the rivers, there are sections of the 
country that have been deprived of rail service because of the 
promotion by public officers of competition with the railroads 
by highway and water. It is suspected they would like to have 
rail service restored. Railroads developed the interior of the 
country. They hurt some of the communities that theretofore 
had prospered by reason of access to water transportation in 
the Conestoga wagon days. Carriers by water in the early 
days felt rather high and mighty in comparison with the little 
railroads, and, it is believed, the communities they served were 
hurt by reason of the arrogance of the carriers by water. If 
there had been regulation in those days, the water carriers 
might have been saved from themselves. 

The railroads, at one time, were rather “uppity” about 
trucks—and they suffered. But, many believe the railroads, by 
iheir adoption of all-commodity or all-freight rates have made 
the competition more nearly equal. Of course, if the Commis- 
sion destroys rates of the sort that make a railroad car an 
agency of transport of the character of a truck, the railroads 
may again begin skidding toward bankruptcy.—A. E. H. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended October 7 
totaled 834,694 cars, according to the Association of American 
Railroads. This was an increase of 54 cars above the preced- 
ing week, an increase of 132,078 cars or 18.8 per cent above 
the corresponding week in 1938, and an increase of 22,436 cars 
or 2.8 per cent above the same week in 1937. 

All districts reported increases compared with the corre- 
sponding week in 1938. All districts reported increases com- 
pared wiih the corresponding week in 1937 except the Central 
Western and Southwestern, which reported decreases. 





1939 1938 1937 

ee ee = 2,302,464 2,256,717 2,714,449 
S WORKS 8 POOTURTY once s -cacccces 2,297,388 2,155,536 2,763,457 
i Ot ED ccc ccsspameenenien 2,390,412 2,222,939 2,986,166 
ee Eee errr 2,832,248 2,649,960 3,712,906 
EO ee re 2,371,893 2,185,822 3,098,632 
reer reer 2,483,189 2,170,778 2,962,219 
ee a ee ee 3,214,554 2,861,821 3,794,249 
NE 2,689,161 2,392,071 3,100,590 
5 weeks in September .............. 3,844,358 3,243,511 4,013,282 
Week ended October 7 ............. 834,694 702,616 812,258 

EL Ga uun eaiie bahia Mie hia te bare Sb 25,260,361 22,841,771 29,958,208 


Revenue freight loading by districts the week ended Octo- 
ber 7 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 8,447 and 7,193; live 
stock, 1,054 and 1,244; coal, 32,979 and 28,630; coke, 3,288 and 1,866; 
forest products, 1,723 and 1,327; ore, 6,258 and 3,536; merchandise, L. 
Cc. L., 41,950 and 40,886; miscellaneous, 75,400 and 59,042; total, 1939, 
171,099; 1938, 143,724; 1937, 160,960. 

Allegheny district: Grain and grain products, 4,630 and 3,897; live 
stock, 923 and 988; coal, 41,589 and 31,341; coke, 4,641 and 2,088; forest 
products, 1,123 and 833; ore, 10,998 and 5,044; merchandise, L. C. L., 
25,871 and 28,727; miscellaneous, 74,392 and 51,868; total, 1939, 164,167; 
1938, 124,786; 1937, 154,612. 

Pocahontas district: Grain and grain products, 249 and 304; live 
stock, 335 and 286; coal, 46,038 and 37,016; coke, 704 and 641; forest 
products, 578 and 495; ore, 376 and 213; merchandise, L. C. L., 6,230 


and 6,087: miscellaneous, 6,965 and 6,533; total, 1939, 61,475; 1938, 
51,575; 1937, 55,473. 

Southern district: Grain and grain products, 3,274 and 3,328; live 
stock, 1,080 and 1,191; coal, 23,103 and 17,553; coke, 645 and 306; forest 
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products, 11,843 and 10,697; ore, 1,071 and 1,008; merchandise, L. C. L.,, 
29,396 and 29,050; miscellaneous, 45,853 and 43,027; total, 1939, 116,265: 
1938, 106,160; 1937, 111,358. 

Northwestern district: Grain and grain products, 10,920 and 11,578: 
live stock, 4,834 and 4,828; coal, 10,410 and 6,469; coke, 1,713 and 1,032: 
forest products, 9,695 and 8,189; ore, 39,149 and 14,628; merchandise, 


L. C. L., 19,550 and 19,538; miscellaneous, 41,112 and 35,846; total, 
1939, 137,383; 1938, 102,108; 1937, 132,071. 
Central western district: Grain and grain products, 9,779 and 


11,460; live stock, 10,575 and 8,994; coal, 12,357 and 9,249; coke, 229 
and 148; forest products, 7,048 and 6,359; ore, 3,924 and 3,815; mer- 
chandise, L. C. L., 25,505 and 25,681; miscellaneous, 56,373 and 52,476: 
total, 1939, 125,790; 1938, 118,182; 1937, 133,999. 

Southwestern district: Grain and grain products, 3,883 and 4,735; 
live stock, 2,010 and 2,034; coal, 5,164 and 4,051; coke, 126 and 60; for- 
est products, 4,814 and 3,897; ore, 349 and 271; merchandise, L. C. L., 
11,320 and 11,595; miscellaneous, 30,849 and 29,438; total, 1939, 58,515: 
1938, 56,081; 1937, 63,785. 


RAILROADS AND WAR 


The Traffic World Washington Bureau 


Attorney General Murphy, in a report made to the Senate 
in response to a resolution asking what executive powers were 
made available to the President under existing statutes in emer- 
gency or state of war, pointed out that under the act of Au- 
gust 29, 1916, the President, through the Secretary of War, 
was authorized to take possession and assume control of any 
system or systems of transportation or any part thereof “in 
time of war.” 

The report also listed section 402, act of February 28, 1920, 
41 Stat. 467-477 (U.S. C. title 49, sec. 1 (15), authorizing the 
Commission to direct preferences and priorities on certification 
by the President that such preferences and priorities are essen- 
tial to the national defense and security “in time of war or 
threatened war.” 

Another act listed was that of February 4, 1887, 24 Stat. 
380, as amended (U. S. C. title 10, sec. 1362), providing for 
preference to shipments of troops and material of war on de- 
mand of the President “in time of war or threatened war.” 


RAILWAY TAXES 


Class I railroads in 1938 paid in taxes to the various fed- 
eral, state and local governments 40.41 cents out of each dollar 
of net earnings, the highest ratio for any year since 1920, 
according to the Association of American Railroads. 

“In 1937,” it said, “they paid 31.10 cents per dollar and in 
1936, 28.52 cents. Out of each dollar of operating revenue, the 
railroads in 1938 paid in taxes 9.5 cents, the greatest amount 
for any year on record. In 1937, they paid 7.8 cents and in 
1936, 7.9 cents. 

“Railway taxes now average nearly $1,000,000 per day. 
Total taxes paid in 1938 to federal, state and local governments 
by the Class I railroads and their non-operating common carrier 
subsidiaries amounted to $343,193,790, the greatest amount for 
any year since 1930 when their tax bill amounted to $350,042,- 
367. Railway taxes in 1938 were an increase of $13,792,836 
compared with 1937 and an increase of $20,802,158 compared 
with 1936. 

“Of the total amount of taxes paid in 1938, $264,934,917 or 
77.2 per cent went to state and local governments and $77,422,- 
886 was paid to the federal government. The remaining $835,987 
was paid by those railroads in taxes to Canada, Mexico, Cuba 
and Hawaii. 

“The amount of taxes paid to the state and local govvern- 
ments by the Class I carriers in 1938 was an increase of 
$12,633,651 compared with 1937 and an increase of $37,668,455 
compared with 1936. 

“The taxes paid to the federal government by the Class I 
railroads, for the most part, represent income taxes for corpora- 
tions and payroll taxes. The principal taxes paid to state and 
local governments are assessed on roadway and other property.” 





Revenue Freight Car Loading—Week Ended Saturday, October 7 


Grain and Live 
grain prod. stock Coal 
1939 41,182 20,811 171,640 
i a ee 1938 42,495 19,565 134,309 
1937 35,456 20,531 157,527 
Preceding week September 30..... 1939 45,370 20,252 168,957 
Per cent increase over............ 1938 6.4 27.8 
Per cent decrease under.......... 1938 3.1 
Per cent increase over........... 1937 16.1 1.4 9.0 
Per cent decrease under........... 1937 
1939 1,497,399 500,364 4,488,476 
Cumulative 40 weeks to Oct. 7.. J 1938 1,531,224 502,090 3,969,257 
{ 1937 1,356,501 528,227 5,331,643 
Per cent increase over............ 1938 13.1 
Per cent decrease under.......... 1938 2.2 a } 
Per cent increase over........... 1937 10.4 
Per cent decrease under........... 1937 5.3 15.8 


Per cent to 15 year average, 92.5. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
11,346 36,824 62,125 159,822 330,944 834,694 
6,141 31,797 28,515 161,564 278,230 702,616 
9,250 33,836 58,495 173,516 323,647 812,258 
11,038 37,116 60,391 162,404 329,112 834,640 
84.8 15.8 117.9 18.9 18.8 
1.1 
22.7 8.8 6.2 2.3 2.8 
7.9 
272,587 1,171,474 1,187,103 6,017,695 10,125,263 25,260,361 
195,512 1,082,008 653,249 5,901,395 9,007,036 22,841,771 
424,873 1,495,964 1,986,156 6,648,414 12,186,430 29,958, 208 
39.4 8.3 81.7 2.0 12.4 10.6 
35.8 21.7 40.2 9.5 16.9 15.7 
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Decisions of Interstate Commerce Commission 





CENTRAL TERRITORY MOTOR RATES 


EING of the view that the reduced truck rates proposed by 
the Central States Motor Freight Bureau, Inc., on drugs, 
chemicals, medicines and toilet preparations will be reasonably 
compensatory, the Commission, by division 5, in the sixth sup- 
plemental report in Ex Parte MC 21, central territory motor 
carrier rates, has modified its findings in the original report, 
8 M. C. C. 233, prescribing minimum rates, so as to permit the 
lower rates and ratings on drugs and related commodities to be 
put into effect. The reduced rates will bring the truck charges 
to the level of rail charges. The rail rates, according to the 
report, were reduced to meet the competition of motor carriers. 
It was its view, said the Commission, that motor carriers 
should be permitted to reduce their rates to meet those of com- 
peting agencies only when the reduced truck rates would be rea- 
sonably compensatory except, possibly, in those instances where 
the rates of the competing agencies merely returned out-of- 
pocket costs. 

The truck bureau asked modification of the prior orders to 
permit the establishment of a less than truckload rating of 70 
per cent of first class on specified drugs, medicines, chemicals and 
toilet preparations rated higher than third class between points 
in the territory treated by the Commission in the minimum rate 
order issued by it. The rates would apply between points in Illi- 
nois, Indiana, Michigan, Ohio, Wisconsin, and portions of Iowa, 
Missouri, Kentucky, West Virginia, Pennsylvania and New York. 
In the original report herein, the Commission prescribed ratings 
of 72 per cent of first class within Illinois territory and 75 per cent 
of first class between other points on a list of commodities of the 
sorts mentioned which, according to the report, is not as complete 
as the lists published in either of the rail carriers’ tariffs or the 
lists of commodities on which the bureau sought authority to 
establish the reduced rating. 

The Commission found that between points where the re- 
spondents’ third class rates were lower than those of the rail- 
roads, the rates on the considered commodities should be the 
same as the rail third class rates. It further found that the motor 
carriers should be permitted to publish the prescribed ratings 
from St. Louis on the articles in the uniform list of drugs, medi- 
cines, chemicals, and toilet preparations when in mixed less than 
truckload shipments with ink and other commodities specified 
in the order herein. 

Chairman Eastman, to which had been referred the matter 
treated by him in an order issued by him in MC 21, further 
postponed to December 15, 1939, the order in this case, so far as it 
prescribed the following: Rates on alcoholic liquors, minimum 
15,000 pounds and 20,000 pounds, from Lawrenceburg, Ind., to 
Canton, Cincinnati, Cleveland, Columbus, and Toledo, O., and 
Detroit, Mich. The postponement was made on petition of Cleve- 
land, Columbus & Cincinnati Highway, Inc. 


MOTOR CARRIERS’ RULES AND RATES 


With Commissioner Alldredge dissenting with respect to 
the disposition of the rule relating to split shipments, the Com- 
mission, by division 3, in I. and S. M-477, rules and rates of 
0. K. Transfer & Storage Co., in southern territory, has found 
not justified certain rules and regulations proposed for that 
carrier’s account. 


The Commission found not justified proposed rules and 
regulations relative to handling of C. O. D. shipments, partial 
loadings, unloading and consolidation of shipments, and split 
deliveries thereof, for transportation of general commodities 
between Gulfport, Miss., on the one hand, and points in Mis- 
Sissippi, Louisiana, and Alabama, on the other, and commodity 
description and rates governing transportation of household 
goods over respondent’s lines between points in southern terri- 
tory and Illinois and Ohio. The Commission has ordered can- 
celation of the schedules, other than those contained in items 
10 and 100 of respondent’s tariff MF I. C. C. No. 6, containing 
Commodity descriptions and rates on household goods, and dis- 
continuance of the proceeding. 

_ The schedules were protested by the Southern Motor Car- 
Tiers Rate Conference. In substance, protestant contended that 
the rules, ete., proposed created unfair competitive practices. 
The proposed rates on household goods, the report said, were in 
Some respects higher and in other respects lower than rates 
Maintained by the members of the protesting conference. It 





did not appear from the record, however, it said, that the pro- 
posed rates were below a reasonable minimum level. For that 
reason, and for the further reason that the order in Practices 
of Motor Common Carriers of Household Goods, decided July 
17, 1939, required motor common carriers of household goods 
to file tariffs in accordance with the rules therein prescribed, 
on or before October 23, 1939, it said, it should not require the 
cancelation of items 10 and 100 at this time. Respondents, the 
Commission said, would be expected to revise promptly their 
commodity description of household goods and the rates thereon 
in accordance with the rules prescribed in the case cited and 
ps —* with the released rates order MC 2 of January 
, 1936. 

Commissioner Alldredge said that the rule relating to split 
shipments, with the modification subsequently proposed. by re- 
spondent, as he interpreted it, permitted the application of 
truckload rates to aggregations of less than truckload shipments 
from one consignor to several consignees. A rule of similar 
import published for application to express shipments, he said, 
was carefully reviewed by the Commission in Aggregating 
Express Shipments, 192 I. C. C. 301, and was held to be unjustly 
discriminatory and unduly prejudicial. No reason, he said, was 
disclosed for departing from the principle enunciated in that 
case. It was applicable here and it seemed to him, he said, 
that the proposed rule should be rejected not merely on the 
ground of objectionable form but because it was unlawful ip 
principle. 


MIDDLE ATLANTIC MOTOR RATES 


In another supplemental report, the twelfth, in Ex Parte 
MC 14, middle Atlantic states motor carrier rates, the Commis- 
sion, by division 5, has passed on petitions of June 20, June 29, 
June 30, and July 7 requesting modifications of the rates pre- 
scribed in this case. Most of the desired modifications were 
approved. 

The Commission approved a reduction in the less than 
truckload rates of 53 cents from New York to Baltimore and 
55 cents from New York to Washington on magazines, etc., 
to 45 and 50 cents, respectively. It disposed of a proposal to 
reduce the rates on like commodities of 48 cents from Balti- 
more to New York and 50 cents from Washington to New 
York to 40 cents. The Commission said rates not lower than 
those approved from New York to Baltimore and New York 
to Washington might be established. 

Dealing with an item in Waring’s MF-I. C. C. No. 167, so 
as to include pickled meats, the Commission said it approved 
the maintenance of rates not lower than the rail rates set forth 
in the report. 

No justification, said the Commission, could be seen for 
rates on lower priced wines higher than those on higher priced 
wines or liquors. The proposal therefore, it said, was approved 
so far as a lower basis for less than truckloads and truckloads 
of 20,000 pounds, minimum was concerned, but that it had not 
been shown sufficient reason for the authorization of a still 
lower basis for quantities of 30,000 pounds minimum. 

Dealing with a proposal with regard to sandwich spreads, 
n. o. i, or salad dressings, the Commission disapproved the 
petition and said it would permit its former findings made in 
the eighth supplemental report in this case to go into effect. 


JOINT WATER-MOTOR RATES 


After pointing out that the applications were filed with a 
view to cooperation with the Inland Navigation Co., which 
operated barge service by way of the Columbia River between 
Portland and The Dalles, Ore., the Commission, by division 5, 
in MC 14285, Sub. No. 2, L. W. Cloe, extension of operations— 
The Dalles to Oregon, Washington, and Idaho, embracing also 
MC 44993, Sub. No. 2, W. G. Leonard, extension of operations 
—The Dalles to Oregon, Washington, and Idaho, has denied ap- 
plicants authority to operate as common carriers of certain 
commodities in Oregon, Idaho and Washington. The Commis- 
sion said that public convenient and necessity did not require 
the transportation of grain, grain bags, copper wire, sugar, 
salt, wool, canned goods, milk, fruit, insecticides, and petroleum 
products in containers, between The Dalles, on the one hand, 
and points in Idaho and in Oregon and Washington east of the 
Cascade Mountains, on the other, over irregular routes. Rail 
and motor carriers opposed grant of the applications. 
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The report pointed out that the Inland Navigation Co. pres- 
ently transported by barge petroleum from Portland and wheat 
from The Dalles. The transportation of other commodities to 
meet the requirements of shippers, it said, was contemplated 
in the near future. Applicants intended to join with the barge 
line in establishing joint water-motor rates for the transporta- 
tion of certain commodities between Portland, The Dalles and 
the so-called “Inland Empire” east of the Cascade Mountains 
in Oregon, Washington and Idaho, if the authority sought was 
granted. The Inland Navigation Co., in supporting the appli- 
cations, the report said, suggested the absence of comprehensive 
motor carrier operating rights in the “Inland Empire,” the 
lack of cooperation by existing motor carriers in providing con- 
venient schedules with its barge line operations, and failure of 
those carriers to establish joint water-motor rates lower than 
the truck rates between Portland and the considered territory. 
It felt, said the report, that applicant’s proposed services from 
The Dalles would increase its traffic potentialities, and would 
enable it to participate in traffic not presently available. 

The Richfield Petroleum Co., a distributor of petroleum 
products, the report said, believed that the proposed motor 
truck service would be in the public interest because the lower 
cost of transportation by water and truck would be reflected 
in the retail price of its products. However, the report said, it 
did not propose to utilize applicants’ proposed service unless its 
rates from The Dalles, or the joint water-motor rates from 
Portland were less than those of other carriers presently carry- 
ing its traffic. Many bodies supported the applications, includ- 
ing The Dalles Chamber of Commerce, Port of Dalles Authority, 
and the Port of Arlington Commission. 

The testimony of witnesses supporting the application, the 
Commission said, definitely warranted the conclusion that ship- 
pers proposed to be served by applicants were particularly 
interested in rates rather than in the establishment of addi- 
tional transportation facilities. The joint board, which was 
familiar with local conditions, it said, recommended denial of 
the applications. Its recommendation, it added, was predicated 
on the principle that rates were not a determinative factor in 
deciding the question of whether public convenience and neces- 
sity rquired the proposed operations, and on the ground that 
applicants had failed to establish that the existing transporta- 
tion facilities were inadequate to serve efficiently the needs of 
the shipping public. While the evidence showed that the pro- 
posed operations contemplated benefits to shippers in the mat- 
ter of rates, the Commission said it was not persuaded that pres- 
ent available motor service was inadequate for the shippers’ 
needs or that existing carriers would not cooperate in establish- 
ing reasonable rates to and from The Dalles and in connection 
with water carriers. 


PLATE GLASS TO CHATTANOOGA 


Although objection was raised by the railroads on the ground 
that the charges under the reduced minimum weight would be 
noncompensatory, and would be discriminatory in relation to 
existing rates from other manufacturing points in eastern trunk 
line territory to Chattanooga, the Commission by division 2, 
in I. and S. M-518, plate glass, Butler, Pa., to Chattanooga, 
Tenn., has found not unlawful a proposal of motor carriers, mem- 
bers of the Southern Motor Carriers Rate Conference. to estab- 
lish a commodity rate of $1.07, volume minimum 16.000 pounds, 
on plate glass not exceeding 15 feet by 7.5 feet in size, from 
and to the points mentioned. The effective date of the sched- 
ules making the proposal was postponed until October 23. 


The revort said the commodity description contained in 
the suspended schedules carried no restrictions except as to 
size and therefore would apply on both bent and not bent 
varieties of plate glass. At the hearing. it said, respondents’ 
witness testified that the proposed rate was intended to apply 
only on plate glass, not bent. and that, if permitted, the de- 
scription of the suspended item would be amended accordingly. 
Therefore, the Commission discussed and considered the pro- 
posed rate and m‘nimum as though thev were limited to plate 
glass. not bent. It has ordered cancellation of the susnended 
schedules without preiudice to the filing of new schedules in 
accordance with its finding. 

According to the renort, the pronosal was designed to 
afford manufacturers of plate glass at Butler an opportunity to 
compete with manufacturers at To'edo, O. The present truck 
and rail class rates on plate glass, not bent, from Butler to 
Chattanooga are rates of $1.95 for both less than truckload 
and less than carload traffic. and $1.07, minimum 30.000 
pounds, for volume motor carrier and carload traffic. In add‘- 
tion. the renort said. there was a present truck rate of $1.66, 
minimum 15,000 pounds. The effect of the proposal wou'd ke 
a reduction of the minimum from 30.000 pounds to 16000 
pounds in connection with the $1.07 rate. 
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Other than the mere fact that the vroposed minimum 
weight from Butler to Chattanooga was much lower than the 
minimum applicable from other points in eastern trunk line 
territory, said the Commission, there was no evidence that 
establishment of the lower minimum would result in unjust 
discrimination or undue preference, prejudice, or disadvantage, 
The reduced minimum, it said, was proposed primarily to afford 
a manufacturer of plate glass at Butler opportunity to regain 
business which was lost to Toledo on establishment of the 
16,000-pound minimum between points in central and southern 
territories on April 1, 1936. 


BUS LINE WINS AND LOSES 


Against the opposition of other bus lines and interested 
railroads, the Commission, division 5, in MC 2890, All-American 
Bus Lines, Inc., common carrier application, including also MC 
2890, All-American Bus Line, Inc., application for new opera- 
tions, and MC 2891, Ni Sun Lines, Ltd., common carrier appli- 
cation, has found that public convenience and necessity re- 
quire continuance of operation by applicant as a common car- 
rier of passengers, baggage and mail over specified routes be- 
tween New York, N. Y., and San Francisco, Calif., by way of 
Chicago and St. Louis, with restrictions as to service at intcr- 
mediate points. A certificate has been granted. 

Neither applicant, as successor in interest to Ni Sun Lines, 
Ltd., was found entitled to continue operation as such a car- 
rier between New York and Chicago under the grandfather 
clause of section 206 (a) of the motor carr‘er act. 

Neither applicant nor any of its predecessors, the report 
said, were in physical operation over the short route between 
New York and Chicago on June 1, 1935, the grandfather date. 
It was claimed, however, that the failure to operate was due to 
interruption of service between November 30, 1934, and Sep- 
tember 30, 1935, to causes over which they had no control, the 
causes being delays caused by the Ohio commission in connec- 
tion with transfer of property. 

The applications were opposed by the National Bus Traffic 
Association, many bus companies, the Pullman Company, offi- 
cial classification lines and railroad members of the transcon- 
tinental, western and southern passenger associations. 

Chairman Eastman, agreeing with the conclusion on the 
grandfather phase of the case, expressed disagreement with the 
conclusion that the applicant should have a certificate of con- 
venience and necessity. 


G. M. & N. MOTOR SERVICE 


The Commission, by division 5, in MC 87653, Gulf, Mobile 
& Northern Railroad Co., common carr‘er application, embrac- 
ing also a subnumber, Same, extension of operations, MC 86592, 
Gulf Transnort Co., contract carr’er application, and MC 86761, 
Gulf Transport Co., common carrier appl‘cation, has authorized 
the Gulf Transport Co., a subsidiary of the railroad, to operate 
as a common carrier of general commodities, with some excep- 
tions, over specified routes between points in Tennessee, Missis- 
sippi, Louisiana and Alabama, serving intermediate and off- 
route points which are stations on the line of the railroad. The 
authorization is subject to the customary conditions that the 
service shall be auxiliary to the rail service of the Gulf, Mobile 
& Northern. 

That the proposed service would be that of a common 
carrier was clear and needed no extended discussion, said the 
report. Referring to Kansas City Southern Transport Co., Inc., 
Common Carrier Application, 10 M. C. C. 221, the application 
of Gulf Transport for a permit as a contract carrier in MC 
86592 was denied since the same operations were embraced in 
its common carrier application. 

The anplicat‘on was denied as to route 7, between Columbia 
and Meridian, Miss., as to parts between Columbia and Hatties- 
burg, Miss., over Mississipni highway 24, and between Hatties- 
burg and Meridian, over U. S. highway 11: also route No. 8, 
between Covington and Bush. La., over U. S. highway 7. 

Opposition was offered by various railroads and motor 
organizations, the railroads objecting to grant of any authority 
which would permit the railroads, through the medium of Gulf 
Transport to invade the rail territory of others either over 
routes which did not parallel or were not in close proximity to 
the railroad’s line or through the establishment by Gulf Trans- 
port of through routes and joint rates with other motor cal- 
riers. 


EGGS TO KANSAS CITY DISTRICT 


The Commission, by division 2. in I. and S. M-561. eg’s 
from Manhattan. Kan., to Kansas City district. has found not 
unlawfnl a nroposal of motor common carriers to increa‘e 
from 7.5 to 10 cents a standard case of 53 pounds, the rate on 
eggs, any-quantity, from Manhattan, Kan., to Kansas City, Mo. 
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and nearby points grouped therewith, referred to as the Kan- 
sas City district. Protest was made on behalf of the Manhattan 
Chamber of Commerce. The effective date of the suspended 
schedules was voluntarily postponed until December 11. 

According to the report a 10-cent commodity rate for- 
merly applied from Manhattan, but it was reduced to 7.5 cents 
to meet motor carrier competition which does not now exist. 
Respondents, it said, contended that there was now no reason 
for the maintenance of the 7.5 cent rate. 

The Commission said its finding-was without prejudice to 
other different findings that might be made in Ex Parte MC 23, 
Iowa-Illinois, eastern Kansas-Missouri, eastern Nebraska mo- 
tor carrier rates. 


EXPRESS RATES IN THE SOUTH 


The Commission, by division 2, in thirteenth supplemental 
fourth section order No. 11143, express rates in the south, has 
further modified fourth section order No. 11143, entered in 
fourth section applications Nos. 16642 and 16659, so as to 
provide that the relief authorized therein until November 1, 
1939, shall continue until November 1, 1940. Petition for the 
extension was made by the Railway Express Agency, Inc. 


COMMISSION MOTOR REPORTS 


In MC F-841, Pacific Motor Trucking Co., purchase, Guido De 
Ghetaldi, the Commission, by division 4, has authorized purchase 
by Pacific Motor Trucking Co., of San Francisco, Calif., of 
operating rights and property of Guido De Ghetaldi, of Upper 
Lake, Calif., dba Clear Lake Motor Drayage. Applicant is a 
wholly-owned subsidiary of the Southern Pacific Co., which also 
controls, through entire stock ownership, the Northwestern 
Pacific Railroad Co. The authorization is subject to such limita- 
tions or restrictions as the Commission may hereafter find it 
necessary to impose to insure that the service shall be auxiliary 
or supplementary to train service of the railroad and shall not 
unduly restrain competition. 

In MC F-870, Consolidated Express Lines, Inc., purchase, 
Abraham Smock, the Commission, by division 4, has authorized 
purchase by Consolidated Express Lines, Inc., of Richmond, Ind., 
of operating rights and property of Abraham Smock, of Indian- 
apolis, Ind., dba Smock Motor Express. 

In MC F-891, Consolidated Freightways, Inc., purchase, M. L. 
Larson, the Commission, by division 4, has authorized purchase 
by Consolidated Freightways, Inc., Portland, Ore., of operating 
rights and property of M. L. Larson, of Bend, Ore., dba Bend- 
Prineville Truck Service. 

In MC F-898, George C. Lebeck, purchase, L. D. Harris, the 
Commission, by division 4, has authorized purchase by George 
C. Lebeck, of Los Angeles, Calif., dba Los Angeles-Albuquerque 
Express, of operating rights of L. D. Harris, dba Hedrick Ex- 
press Lines, of Albuquerque, N. M. 

In MC 48294, Sub. No. 1, Ernest U. Falen, extension of op- 
erations, the Commission, by division 5, has authorized operation 
as a common carrier of general commodities, including mining 
machinery, between Spokane, Wash., points within that portion 
of Idaho north of the southern boundary of Idaho and Lemhi 
county, and points in Powell and Missoula counties, Mont., and 
cement, lime, vegetables, fresh fruits, feed, grain, hay, petroleum 
products in containers, and household goods, between specified 
points and territories in Washington, Idaho, and Montana. 

In MC F-861, Northern Trails, Inc., purchase, Safeway Lines, 
Inc. (Thad M. Talcott, Jr., trustee); Aaron E. Greenleaf, control, 
Northern Trails, Inc., the Commission, by division 4, has author- 
ized Northern Trails, Inc., of Washington, D. C., to purchase 
operating rights and property of Safeway Lines, Inc., and Aaron 
E. Greenleaf, of Wichita, Kan., to acquire control of Northern 
Trails, Inc., through purchase of stock. The authorization is 
Subject to the condition that the purchase shall not be consum- 
mated prior to acquisition by Greenleaf of control of Northern; 
that the authority granted in MC F-467, embraced in McEwing, 
Control, Nevin Midland Line, Nevin Transit, 25 M. C. C. 66, 
Shall first be exercised by Greenleaf before exercise of any of 
the authority herein granted; and that prior to exercise of the 
authority Greenleaf shall cause to terminate any relationship, 
direct or indirect, which may exist between him and the Atchi- 
son, Topeka & Santa Fe Railway Co., and any of the latter’s 
subsidiaries. 


_ In MC 17745, Ellsworth Pexton, contract carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a contract carrier of construction materials and 
contractor’s machinery, supplies, and equipment, over irregular 
routes, between points in a described territory adjacent to Los 
Angeles, Calif., under the grandfather clause. 
In MC 31440, Sub. No. 2, Maine Central Transportation 
Co., extension Bangor-Mattawamkeag, embracing also Sub. No. 
, Same, extension, Stockton Springs-Ellsworth, the Commis- 
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sion, by division 5, on reconsideration, has modified its finding 
in the prior report, decided August 9, 1939, so as to authorize 
operation as a common carrier of passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers, between Bangor and Mattawamkeag, Me., and be- 
tween Stockton Springs and Ellsworth, Me., over specified 
routes, serving all intermediate points. 

In MC 42016, Edward J. Woods, common carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
modified in part its finding in the prior report so as to authorize 
continuance of operations as a common carrier of general com- 
modities, with exceptions, over specified routes, between points 
in Massachusetts, New Hampshire, Connecticut, and New York. 

In MC 49378, Sub. No. 4, Oregon Motor Stages, extension 
of operations—Wolf Creek highway, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of pas- 
sengers and their baggage, and express, newspapers and mail 
in the same vehicle with passengers, between points in Oregon, 
over three specified routes, serving all intermediate points. 

In MC 77596, Jack Gorum, common carrier application, the 
Commission, by division 5, has authorized continuance of op- 
eration as a common carrier of specified commodities, in truck- 
loads, from and to points in Kansas, Missouri, Arkansas, 
Louisiana, Mississippi and Tennessee, over irregular routes. 

In MC 84404, P. A. Kelly, Jr., and B. D. Kelly, common 
carrier application, embracing also Sub. No. 1, Same, extension 
of operations, the Commission, by division 5, has authorized 
operation as a common carrier, over irregular routes, of malt 
beverages from points in New York, New Jersey, Maryland 
and the District of Columbia, to points in North and South 
Carolina, and returned empty conta:ners in the reverse direc- 
tion; also specified commodities, over irregular routes, between 
points in South Carolina, North Carolina, V.rginia, Maryland, 
Delaware, Pennsylvania, New Jersey, New York and the Dis- 
trict of Columbia. 

In MC 86594, James Jessie Taylor, contract carrier appli- 
cation, the Commission, by division 5, has authorized operation 
as a contract carrier of brick, cinders and cinder blocks, be- 
tween points in Virginia, Maryland and the District of Colum- 
bia, over irregular routes. 

In MC 88433, Dependable Delivery & Storage Co., Inc., 
common carrier application, the Commission, by division 5, has 
authorized operation as a common carrier, in drive-away serv- 
ice, of new and used motor vehicles, between Seattle, Wash., 
on the one hand, and points in Idaho, Montana and Oregon, 
on the other. 

In MC 89340, George M. Hughes, contract carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a contract carrier of liquid petroleum products, in bulk, from 
Wilmington, N. C., to points in Horry, Dillon, Marlboro, Flor- 
ence, Marion, Darlington and Chesterfield counties, S. C., over 
irregular routes. 

In MC 89656, Alex S. Schreiner, contract carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
modified its finding in the prior report, which became effective 
Apr.l 4, 1939, so as to authorize operation as a contract carrier 
of eggs and dressed poultry from Kearney, Neb., and empty 
cereal beverage containers from Hastings, Neb., to Chicago, 
Ill., and beer, cereal beverages and such merchandise as is dealt 
in by retail grocery stores, from Chicago, Ill., to Hastings, 
Neb., over a specified route. 

In MC F-787, LeCrone Motor Transport Line, Inc., purchase, 
Charles W. McMath (D. V. Heck, receiver), the Commission, 
by division 4, has authorized purchase by LeCrone Motor Trans- 
port Line, Inc., of Columbus, O., of operating rights of Charles 
W. McMath, doing business as McMath Motor Express, of 
Uhrichsville, O. Commissioner Miller dissented. 

In MC 89366, Cunningham’s Bus Service, Inc., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of passengers and their 
baggage, in round-trip or one-way charter operations, from 
Hanson, Mass., and points within 15 miles thereof, to points in 
Connecticut, New Hampshire, Rhode Island and Vermont, over 
irregular routes. 

In MC 89262, B. J. Toczydlowski, contract carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
modified its findings in the prior report, 10 M. C. C. 811, so 
as to authorize seasonal operation as a contract carrier of 
fertilizer and fertilizer materials, from December to July, in- 
clusive, between East Hartford and Hartford, Conn., on the 
one hand, and points in Hampden, Hampshire, and Franklin 
counties, Mass., on the other, over irregular routes. According 
to the report, the findings in the prior report were modified 
so as to limit applicant’s operations from December to July, 
inclusive, which was the season in which he proposed to operate. 

In MC 11298, Sub. No. 1, E. H. Patterson, extension of 
operations—Colorado, Kansas and Oklahoma, the Commission, 
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by division 5, has authorized operation as a common carrier 
of petroleum products, in truckloads, from Okmulgee, Okla., 
and Augusta, Eldorado, Hutchinson, and Wichita, Kan., and 
salt from Hutchinson, to points in Colorado, over specified 
routes, and dried beans in bags from points in Colorado to 
destinations in Kansas and Oklahoma, over irregular routes. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rates Bureau, Inc., in behalf of the Cotton and Wool Car- 
riers Group of New England, asks modification of order. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. 
D. T. Waring, agent, for and in behalf of carriers party to his tariffs 
MF I. C. C. No. 96 and MF I. C. C. No. 167, asks modification of order 
in connection with hair waving pads or lotions, combined, or hair wav- 
ing pads and lotions in separate packages; kalsomine, dry or paste, also 
putty; gasoline, naphtha and kerosene, in bulk in barrels; coffee, not 
ground; liquid and solidified oils, viz.: Cottonseed oil, soy (soja or 
soya) bean oil; and scrap metals (for remelting purposes only). 

Ex Parte MC 22, motor carrier rates in New England. P. B. Mutrie 
Motor Transportation, Inc., asks for exceptions in the rates prescribed 
by the Commission with respect to: Transportation of beverages, non- 
alcoholic in bottles in cases, minimum weight 21,250 pounds (425 cases, 
average weight 50 pounds per case) with one pick up at shipping point 
and with not more than two deliveries at one destination; rates include 
the return of empty containers on the return trip after completing 
delivery of full goods; and to allow establishment of schedule of rates 
for such transportation. 

Ex Parte MC 22, motor carrier rates in New England. Franklin 
S. Eggleston, traffic counsel, acting on behalf of certain motor com- 
mon carriers of brick, asks that brick be included in that class of com- 
modities transported in dump trucks (namely: sand, gravel, dirt, 
crushed stone, coal, coke) which are now exempt from the pro- 
visions of the order herein, in order that the motor common carriers 
may continue to lawfully transport this commodity at rates now on 
file in their respective tariffs and which are lower than those prescribed 
in the order. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., and Eastern Motor Freight Conference, 
Inec., ask modification of minimum rate order and temporary prescrip- 
tion of rates. 

MC-F 926, Herrin Transportation Co., purchase, Ben Coleman. 
Herrin Transporsation Co., Inc., asks temporary authority to operate 
motor carrier properties of Ben Coleman. 

Ex Parte 104, Part 2, terminal services, Pittsburgh Steel Co. al- 
lowance. Respondents, Pittsburgh & West Virginia, Monessen South- 
western, and Pittsburgh Steel Co., ask Commission for leave to file an 
affidavit as part of the record herein, or, if such permission is denied, 
to have the case assigned for further hearing. 








COMMISSION ORDERS 


No. 28105, Standard Oil Co. of Louisiana vs. Abilene & Southern 
et al. Proceeding reopened for further hearing solely on section 3 
allegations and assigned for hearing at such time and place as the 
Commission may hereafter direct. 

No. 28255, Middle Atlantic States Motor Carrier Conference, Inc., 
vs. B. & O. et al. F. W. Woolworth Co. permitted to intervene. 


1. & S. No. 4701, cotton linters, Arkansas to New Orleans, La. 
Motion of respondents for vacation of order of suspension, overruled. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines relieved from observance of finding 27 heretofore made and en- 
tered herein so as to permit publication of a rate of 14 cents a 100 
pounds, minimum carload weight 100,000 pounds, on one second-hand 
steam shovel from Harrisonville, Mo., to Iola, Kan., with routing via 
Missouri-Kansas-Texas direct or Missouri Pacific direct, said rate to 
be applied as a maximum at necessary intermediate points, and to ex- 
pire December 31. 


No. 19610, switching rates in Chicago switching district; No. 17817, 
Chicago Gravel Co. et al. vs. A. T. & S. F. et al.; No. 17817, Sub. No. 2, 
Neal Gravel Co. et al. vs. Same; and No. 24950, Acme Steel Co. et al. vs. 
Same. That part of petition of intervener, Material Service Corporation, 
for vacation of order, denied. 

MC 35733, Sub. No. 1, J. T. L. Co., Ine., extension, Oklahoma. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 86795, Harry and Marvin Vandervoort, dba Vandervoort Bros. 
Application dismissed on request of applicant. 

MC 88464, Pierce Freight Lines, Inc., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 89865, Louis Scicli, dba Old Greenwich Taxi and Bus Service, 
common carrier application. Matter reopened for further hearing at 
time and place to be hereafter fixed. 

MC 12140, Return Loads Bureau, Inc., broker application; and MC 
76789, Vanportation & Warehouse Corporation, dba Vanportation Corpo- 
ration, broker application. Application dismissed on request of appli- 
cant. 

No. 27684, Wisconsin Distributing Co. et al. vs. C. & N. W. et al. 
Order entered on October 29, 1938, as subsequently modified, further 
modified by vacating the provision that the order shall continue in 
force until the further order of the Commission. 

No. 28299, City of Jersey City, State of New Jersey vs. B. & O. 
et al. State of New York and Chamber of Commerce of State of New 
York permitted to intervene. 

MC 6259, Sub. No. 1, Teton Transportation Co. Application dis- 
missed on request of applicant. 

MC 10297, Capitol Motor Transportation Co., Ine., common earrier 
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application; and MC 67581, Same, contract carrier application. Matters 
reopened for further hearing at time and place to be hereafter fixed. 

MC 31444, Harry Schreiber, common carrier application. Petition 
of applicant for leave to file exceptions to the recommended order, de- 
nied. 

MC 40872, Storch Trucking Co., Inc., contract carrier application, 
Effective date of order of July 5, which by its terms denied a portion 
of the application effective August 15, and which by order of August 3 
was modified to become effective October 20, further modified to be- 
come effective January 18, 1940. 


MC 59053, M. L. Varnado. Application dismissed on request of ap- 
plicant. 

MC 74634, Sub. No. 1, Fordham Bus Corporation, Wingdale and 
Wassaic extension. Matter reopened for further hearing at time and 
place to be hereafter fixed. 

MC 94387, Harry Stein, common carrier application. Petition of 
applicant for further hearing, denied. 

MC 95588, Graope Transportation Co., Inc., common carrier applica- 
tion. Petition of applicant for further hearing, denied. 

MC C-123, Motor Truck Common Carriers’ Association et al. vs. 
Ralph E. Merscheim and Ralph Robertson, dba Merscheim and Rob- 
ertson. Complaint dismissed on complainant’s request. 

MC-F 467, A. E. Greenleaf, control, Nevin Midland Lines, Nevin 
Transit, Inc., and Safeway Trails, Inc. Petition filed by applicant for 
modification of conditions imposed in McEwing, Control, Nevin Midland 
Lines, Nevin Transit, 25 M. C. C. 66, embracing this proceeding, to 
permit retention by applicant of office of president of Southern Kan- 
sas Greyhound Lines, Inc., denied. 

MC 30231, J. S. Futch common carrier application. Order of Au- 
gust 4, which by its terms was to become effective September 15, 
and which by order of August 12 was modified to become effective 
October 10, further modified to become effective November 10. 

MC 22268, Philadelphia-Detroit Lines, Inc., common carrier applica- 
tion; and MC 22268, Philadelphia-Detroit Lines, Inc., extension of opera- 
tions. Order of June 10, which by its terms denied the application in 
MC 22268 (Form BMC 1) effective July 20, and which by order of July 
15 was modified to become effective September 20, and which by order 
of September 11, was further modified to become effective October 12, 
further modified to become effective November 1. 


SIGNAL SYSTEMS 


The Cleveland, Cincinnati, Chicago & St. Louis; and Penn- 
sylvania have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within fifteen days from October 12. 

The Chicago, Rock Island & Pacific; and Baltimore & Ohio 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b), section 26 of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from October 6. 

The Mobile & Ohio; and Texas & New Orleans have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b), 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writinz 
within 15 days from October 7. 


The New York, Chicago & St. Louis; and Great Northern 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b), section 26 of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from October 9. 


The Pennsylvania; and Great Northern have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party de- 
siring hearing should advise the Commission in writing within 
fifteen days from October 10. 


B. & M. ABANDONMENT 


Examiner Lucian Jordan, in a proposed report in Finance 
No. 12313, Boston & Maine abandonment, has recommended 
that the Commission, division 4, authorize that railroad to aban- 
don the portion of its Central Massachusetts branch extending 
from Oakdale to Wheelwright, Mass., approximately 25 miles, 
and to abandon operation, under trackage rights, over the Bos- 
ton & Albany (New York Central, lessee) between Barre Junc- 
tion and Creamery Road, Mass., approximately 6 miles. The 
record showed, said the examiner, that the operating expenses 
on the line had exceeded operating revenues for several years, 
and there was nothing to indicate that more favorable results 
would be experienced in the future. It was also shown, said he, 
that the line was in a very poor state of repair and that an 
expenditure of approximately $40,000 would be required to put 
it in proper operating condition. The net salvage value of the 
material in the track was estimated at $77,500. 
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Proposed Reports 


in I. C. C. Cases 





NORTH CAROLINA CLASS RATES 


LASS rates prescribed by the North Carolina commission 

and made effective August 15, 1937, in the opinion of Ex- 
aminer Burton Fuller, expressed in a proposed report in No. 
27900, class rates within the state of North Carolina, violate sec- 
tion 13 (4) of the interstate commerce act. Finding that there are 
no transportation, competitive or gther circumstances which 
would justify a lower level of class rates, intrastate in North 
Carolina, than applies interstate between southern Virginia and 
North Carolina, and as southern factors of the interterritorial 
rates, for distances less than 400 miles, or than applies inter- 
state between North Carolina and other states in southern 
territory for distances over 200 miles, he has recommended an 
order requiring the rates in question to be brought up to the in- 
terstate level, including the 10 per cent increase allowed under 
the general increase of 1938. 

The principal railroads in North Carolina complained about 
the prescription of the lower level and showed a loss of $57,000 
a year in revenue by reason of it. 

The scale prescribed by the North Carolina commission, 
according to the report, was made 8 per cent lower than the 
K-2 scale, which applied generally in the south by reason of 
the southern class rate investigation. According to the ex- 
aminer the reduction required by the North Carolina commis- 
sion’s scale was grounded solely on the fact that an interterri- 
torial scale prescribed by the federal Commission, between 
points in official territory within 380 miles north of the gate- 
ways and points in southern Virginia, and points in North Caro- 
lina averaging 230 miles south of the gateways, averaged 8 per 
cent under the K-2 scale. 

After pointing out some rate oddities resulting from the 
North Carolina commission’s prescription Examiner Fuller ob- 
served that the fallacy of prescribing interterritorial rates in a 
higher-rated territory on the same level as interterritorial rates 
between a lower and a higher-rated territory was thus apparent. 
Prior to August 15, 1937, he added, the intrastate rates in North 
Carolina were on the K-2 scale or the same basis as generally 
applied interstate and intrastate throughout southern terri- 
tory. The K-2 scale, said he, was increased 10 per cent under 
the general increase of 1938. The effect of the North Carolina 
commission’s order was the same, said the examiner, as if it 
had granted an increase of only 1.2 per cent over the scale 
previously in effect. 


The single line routes between some points in North Caro- 
lina, the examiner said, were through adjoining states. Between 
those points, he pointed out, an anamolous situation existed, in 
that there were lower rates over the indirect intrastate routes 
than over the direct interstate routes. Railroad witnesses, said 
Fuller, testified that so long as that situation existed, traffic 
would be diverted to the intrastate routes. 


In certain instances, says the report, the respondent rail- 
roads encounter truck competition on both state and interstate 
traffic, but that, it adds, does not warrant any different treat- 
ment of the two classes of traffic. 


The proposed findings, the examiner said, should be without 
prejudice to the right of North Carolina authorities, or any 
other interested party to apply for modification thereof as to 
any specific intrastate rate on the ground that it was not related 
to interstate commerce in such a way as to contravene the pro- 
visions of the interstate commerce act. 


RAIL RATE ON RAYON YARN 


Saying that the rate did not appear to be out of line with 
rates prescribed on cotton piece goods in Cotton, Woolen and 
Knitting Factory Products, 211 I. C. C. 692, Examiner George 
M. Curtis in I. and S. No. 4681, rayon yarn, Roanoke, Va., to 
Lawrence, Mass., has recommended that the Commission find 
justified a proposal of the rail carriers to establish a rate of 
76 cents, minimum 30,000 pounds, on rayon fibre or rayon yarn, 
from Roanoke, Va., to Lawrence, Mass., and from and to in- 
termediate points. 


On protests of many motor carriers, including the Middle 
Atlantic Motor Carrier Conference, Inc., and the Southern 
Motor Carriers Conference, the schedules making the proposal 
were suspended until February 25, 1940. According to the re- 
port, the rate was published to meet motor competition. The 
rate is to apply over eleven routes, those routes being over 
which class rates from Roanoke to Lawrence are applicable. 


The present first class rate from Roanoke to Lawrence is 151 
cents. 

Protestants, the report said, contended that rayon within 
official territory was now receiving a subnormal classification 
rating; that the traffic would stand the full normal rate of 
first class; that the proposed widespread reductions were in- 
duced by the single purpose of obtaining business from one 
origin to one shipper; that the automatic operation of the in- 
termediate rule caused sweeping reductions from and to inter- 
mediate points which no shippers or consignees had sought; 
that the proposed reduction would break down the present 
subnormal adjustment, and, if approved, would compel motor 
truck carriers to meet the reductions to retain the traffic which 
they now enjoyed. 

The examiner said that the rate was undoubtedly suffi- 
ciently high to be reasonably compensatory and not to be un- 
duly burdensome on other interstate traffic. There was no 
evidence, said he, that the rate would be unjustly discrimina- 
tory or unduly prejudicial, or that it would be in violation of 
section 4 of the interstate commerce act as it was subject to 
the intermediate rule. 


ACME CASE PRINCIPLE APPLIED 


Using the Commission’s decision in Acme Fast Freight, 
Inc., Common Carrier Application, 8 M. C. C. 211, as control- 
ling, Examiner W. T. Croft in a proposed report in MC 79554, 
Merchants’ Shippers’ Association, Inc., common carrier appli- 
cation, served October 6, has recommended that the Commis- 
sion find applicant, a freight forwarder, to be neither a com- 
mon nor contract carrier by motor vehicle subject to the 
motor carrier act and not .entitled to either a certificate or 
permit under the grandfather clauses thereof. The associa- 
tion sought a permit or certificate to transport property be- 
tween points within the United States. 

Not being either a common or a contract carrier, the ex- 
aminer said, applicant’s tariffs now on file with the Commis- 
sion were improperly so filed, and in line with the supplemental 
report in the Acme case, decided July 24, 1939, should be 
stricken. Inasmuch as applicant has admitted that in some 
instances, at least, it is paying its underlying carriers rates 
other than their lawfully published rates, its attention in di- 
rected to the “additional discussion” commencing at page 225 
of the first report of the Commission in the Acme case, supra, 
and it is admonished that it cannot lawfully pay nor can the 
underlying carriers lawfully receive other than their published 
rates for any services rendered to applicant, says the examiner. 

Applicant, the report said, was an incorporated group of 
local draymen operating in San Francisco, Seattle, Portland 
and Los Angeles. Jointly, it said, they conducted a freight 
forwarding business, handling exclusively westbound shipments 
to Pacific coast points, distribution of which from break-bulk 
points was, so far as possible, performed exclusively by mem- 
ber-stockholders in the group. The corporation, it added, 
neither owned nor operated any motor equipment nor did it. 
control in any manner the equipment owned and operated by 
its stockholders. 

Shipments from throughout the entire east are consoli- 
dated into carload lots at Chicago, Ill., and to some extent at 
St. Louis, Mo., says the report. No cars, it said, originated in 
St. Louis, but some were stopped in transit there to complete 
loading. Consolidated cars moved exclusively by rail to break- 
bulk points such as San Francisco, Oakland, Los Angeles, Sac- 
ramento and Stockton, Portland, Seattle and Spokane, Salt 
Lake City, Phoenix and to some extent Albuquerque, N. M., 
and El Paso, Tex., it said, adding that from these points dis- 
tribution was made by both rail and motor carriers. At break- 
bulk points at which applicant had no member-stockholders, it 
said, it had either a regularly employed agent or an arrange- 
ment with local drayman. 


Shipments handled by applicant moved on door-to-door 
rates which it published and on through billings in its name. 
It assumed complete responsibility from the time of pick-up 
until ultimate delivery, said the report. Shipments for consoli- 
dation moved into Chicago and St. Louis by both rail and motor 
carrier. In most instances published rates of those carriers, 
the report said, were paid, though in some instances the motor 
carriers employed were parties to applicant’s published rates 
and received for their services divisions of its through rates 
which were lower than their published locals. Distribution 
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from break-bulk points was performed by both rail and motor 
carriers. As in the pick-up service, said the report, most of the 
carriers received their published rates, but in some instances 
motor carriers performing either local deliveries or line-hauls 
from break-bulk points received, under oral or written arrange- 
ments, flat rates differing from their published rates. Excep- 
tions, if any, to the recommended report must be filed within 
25 days from date of service. 


PROPOSED REPORTS 


Shipping Containers 


No. 28208, Greer Steel Co. vs. Pennsylvania et al. By Ex- 
aminer Leland F. James. Fifth class rating and minimum ap- 
plicable thereto, applied on shipping containers, forwarded be- 
tween May 29, 1936, and December 13, 1937, ‘from Syracuse, 
N. Y., to Dover, O., proposed to be found inapplicable and un- 
reasonable. Rule 26 rating and minimum of 12,000 pounds pro- 
posed to be found applicable and reasonable. Reparation with 
interest, proposed. According to the report, a fifth class rate 
of 35 cents charged was predicated on the classification de- 
scription “elevating truck platforms or skids for lift trucks,” 
minimum 30,000 pounds, subject to rule 34. The Rule 26 rat- 
ing, minimum 12,000 pounds, subject to Rule 34, applicable to 
old wooden boxes, not nested, the report said, was claimed. The 
examiner said there could be no doubt as to the article being 
a wooden box with wooden skids or runners underneath and 
that therefore the Rule 26 rating and 12,000 pounds minimum 
had been and were applicable and reasonable. Claims on ship- 
ments delivered or tendered for delivery prior to March 4, 
1937, were barred by the statute with respect to the issue of 
unreasonableness, said the report. 


Petroleum Coke and Coke Breeze 


No. 28249, Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 
By Examiner L. H. Macomber. Assailed rates, by the net ton, of 
$4.20, $4.80, and $5 prior to March 28, 1938, and $4.60, $5.20 and 
$5.60 thereafter to Lancaster, O., and Homestead and Kaulmont, 
Pa., respectively, from Lockport, Ill., on petroleum coke and 
petroleum coke breeze, proposed to be found unreasonable to 
the extent they exceeded, exceed or might exceed 17.5 per cent 
of the contemporaneous first class rates to which should be added 
any emergency charges in effect at the time of shipment. Repara- 
tion, with interest, proposed. 


Cotton 


No. 28209, Valley Compress Co. vs. Southern Pacific Co. By 
Examiner Alfred G. Hagerty. Dismissal proposed. Rates, cot- 
ton, carloads and iess than carloads, origins in the San Joaquin 
Valley, Calif., to Pacific coast ports in California for transship- 
ment beyond, and over all-rail routes to eastern destinations in 
South Carolina, North Carolina, and New England states, sub- 
ject to transit stops at compress locations in the valley, proposed 
to be found not proved to be unduly preferential or otherwise 
unlawful. Rates on compressed cotton in the same quantities, 
to the same destinations, not subject to transit stops, from Pine- 
dale, Calif., a compress point in the valley, proposed to be found 
not proved to be unduly prejudicial or otherwise unlawful. Com- 
plaint was filed March 3, 1939. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 


Washington—MC 59289, Sub. No. 3, Petroleum Transporta- 
tion Co., common carrier application. Joint board 79. Served 
October 6. Certificate proposed. Petroleum products, in tank 
trucks, over irregular routes from Spokane, Wash., to points 
in that part of Idaho north of a line extending due east and 
west through Grangeville, Ida., and points in Montana west 
of a line running north and south over U. S. highway 93 from 
the border of Canada, through Kalispell, Mont., to Missoula, 
Mont., thence south through Hamilton, Mont., to the border of 
Idaho; with no transportation for compensation on return. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

lowa—MC 100546, Sub. No. 1, H. L. Lamb, common car- 
rier application. Examiner L. R. Conley. Served October 7. 
Certificate proposed. Seasonal operation, passengers and their 
baggage, in charter service, over irregular routes, beginning 
and ending at points in Greene, Boone, Story, Hancock and 
Guthrie counties, Ia., and extending to points in Minnesota, Wis- 
consin, Illinois, Missouri, Arkansas, Oklahoma, Kansas, 
Nebraska, South Dakota, Montana, Wyoming and Colorado. 
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Modified procedure. Hearing on request. Exceptions, 
must be filed within 30 days from date of service. 

Minnesota—MC 13333, Sub. No. 2, Oliver L. Buckingham, 
dba Buckingham Transportation Co., extension of operations— 
Black Hills CC camps. Examiner C. J. Peterson. Served 
October 7. Certificate proposed. General commodities, with 
exceptions, between Rapid City, S. D., and CC camps that 
are now, or in the future may be, located within boundaries in 
western South Dakota and 50 miles outside thereof, over ir- 
regular routes. 

Washington—MC 29594, Sub. No. 1, Rudolf Doering, dba 
Spokane-Priest Lake Motor Coach Line, common carrier appli- 
cation. Joint board 169. Served October 7. Certificate recom- 
mended. Persons, light express and newspapers in Washington 
and Idaho between Newport, Wash., and Priest River, Ida. Ex- 
ceptions, if any, must be g@iled within 25 days from date of 
service. 

Massachusetts—MC 19341, Sub. No. 4, H. A. Taylor, dba 
H. A. Taylor Trucking, extension—East Providence. Joint board 
18. Served October 9. Certificate proposed. Fuel oil, in tank 
trucks, from East Providence, R. I., to Millbury and East Doug- 
lass, Mass., over specified routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York—MC 8585, Sub. No. 2, F. D. Grand Trucking 
Co., Inc., common carrier application. Examiner Mack Myers. 
Served October 10. Denial of certificate proposed. Corru- 
gated paper and paper board products between New York, 
N. Y., and Salem, N. J., via Camden, N. J., over a specified 
route. 

Ohio—MC 100431, Charles Gwinn, contract carrier applica- 
tion. Joint board 61. Served October 10. Permit recom- 
mended. Pasteurized milk, from Athens, O., to Huntington and 
Parkersburg, W. Va., over regular routes, serving no interme- 
diate or off-route points; and empty milk cans from Huntington 
and Parkersburg to Athens, over the same regular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

New York—MC 95965, Nicholas Ascenzo, Joseph Ascenzo 
and Concezzo Ascenzo, dba Ascenzo & Sons, common carrier 
application. Joint board 305. Served October 10. Certificate 
proposed. Specified commodities, between New York, N. Y., on 
the one hand, and on the other, points in New York within 
fifty miles of City Hall, New York City, over interstate routes, 
and points in New Jersey and Connecticut within fifty miles of 
City Hall, New York City, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Missouri—MC 95492, Max Hendel, common carrier applica- 
tion. Joint board 135. Served October 10. Certificate recom- 
mended. Coal, in the season from August 1 to March 31, both 
inclusive, from points in Illinois within twenty-five miles of 
East St. Louis, Ill., to St. Louis, Mo., and points in St. Louis 
County, Mo., over irregular routes. 

New York—MC 76323, Sanford Peters, broker application. 
Examiner Mack Myers. Served October 10. Denial of appli- 
cation proposed. General commodities in interstate or foreign 
commerce. 

Ontario, Canada—MC 59355, Sub. No. 1, Martin Trans- 
ports, Ltd., extension of operation. Examiner Herbert P. Haley. 
Served October 10. Certificate proposed. Operation by appli- 
cant, over irregular routes in Michigan and the so-called Blue 
Water Bridge which extends across the river from Port Huron, 
Mich., to Sarnia, Ontario, Canada, of general commodities, with 
exceptions, between Marysville and Port Huron, Mich., on the 
one hand, and the boundary of the United States and Canada, 
on or near Blue Water Bridge, on the other. 


Pennsylvania—MC 35684, Sub. No. 1, Cole’s Trucking Serv- 
ice, extension of operations. Joint board 42. Served October 
10. Certificate recommended. Specified commodities between 
various points in New York, Pennsylvania and New Jersey, 
over irregular routes. 


Pennsylvania—MC 22611, Sub. No. 2, Allen T. Roberts, 
extension of operations—Bound Rook. Joint board 67. Served 
October 10. Denial of certificate proposed. Oxide paint pig- 
ments and dry earth pigments from Lehigh Gap, Pa., to Bound 
Brook, N. J., over irregular routes. 

New York—MC 17431, Earl O. Niles, common carrier ap- 
plication. Examiner C. I. Kephart. Served October 10. Cer- 
tificate proposed. Continuance of operation, general commodi- 
ties, with exceptions, between Binghamton, N. Y., and points 
within twenty-five miles thereof, in New York and Pennsy]- 
vania. 

Nebraska—MC 15348, R. L. Andersen, dba R. L. Andersen 
Motor Transport, contract carrier application. Joint board 136. 
Served October 10. Permit recommended. Continuance of 
operation, butter, eggs, including frozen and dried eggs, and 
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dressed poultry, from Omaha, Neb., and Sioux City, Ia., to 
Chicago; and mayonnaise, salad dressings, cheese and cheese 
products, mustard and candy, from Chicago to Sioux City, and 
Omaha and Lincoln, Neb., and returned or rejected shipments 
in the reverse directions, over specified routes, with service to 
intermediate points. 

Pennsylvania—MC 14886, Sub. No. 2, W. I. Womeldorf, Dar] 
D. Womeldorf and Frank E. Womeldorf, dba W. I. Womeldorf 
& Sons, contract carrier application. Joint board 67. Served 
October 10. Permit proposed. Such general merchandise as is 
dealt in by five cent-to-one dollar business houses from McKees- 
port and Pittsburgh, Pa., to specified points in New York and 
New Jersey, and from points in New York and New Jersey to 
specified points in Pennsylvania, over irregular routes. 

New York—MC 12187, Hymen I. Malatzky, dba Bergen 
Shipping Service, broker application. Examiner Mack Myers. 
Served October 10. Denial of license proposed. General com- 
modities in interstate or foreign commerce. 

New York—MC 12177, Motor Coach Charter Service, Inc., 
broker application. Examiner Mack Myers. Served October 
10. Denial for want of prosecution proposed. Persons in inter- 
state or foreign commerce. 

New York—MC 9618, Ray Alger and Clifton Alger, co- 
partners, dba Ray Alger and Son, common carrier application. 
Joint board 67. Served October 10. Certificate recommended. 
Continuance of operations, oil tanks, septic tanks, and septic 
and chemical toilet systems and parts therefor, from Perry, 
N. Y., to points in Pennsylvania within 200 miles thereof. 

New York—MC 44592, Middle Atlantic Transportation Co., 
Inc., common carrier application. Examiner Paul A. Colvin. 
Served October 10. Denial of certificate proposed. General 
commodities between New York, N. Y., and Washington, D. C., 
and between New York, N. Y., and Newark, N. J., and inter- 
mediate points, over specified routes. 

Arkansas—MC 100672, W. S. Chitwood, contract carrier ap- 
plication. Joint board 288. Served October 12. Permit recom- 
mended. Lumber from points in Clark county, Ark., to points in 
Missouri and Oklahoma, over irregular routes. 

Arkansas—MC 100637, J. C. Clift, common carrier applica- 
tion. Joint board 288. Served October 12. Certificate proposed. 
Rough and dressed lumber, lath, shingles, and brick, from Ark- 
adelphia, Benton, Camden, Carthage, Chidester, Delight, Far- 
rell, Gurdon, Hopeviile, Kingston, Leola, Malvern, Manning, 
Prescott, Rison, Rosston, Sheridan, Star City, and Thornton, 
Ark., to points in Oklahoma and Missouri, over irregular routes. 

Arkansas—MC 100597, Cockmon and Vaughn, common car- 
rier application. Joint board 288. Served October 12. Certifi- 
cate proposed. Finished and rough lumber, roofing, lath, and 
brick, in truckload quantities, from Arkadelphia, Benton, Car- 
thage, Hot Springs, Lonsdale, Malvern, Manning, Pine Bluff, 
Sheridan, and Woodson, Ark., to points in Missouri and Okla- 
homa, over irregular routes. 


Indiana—MC 87654, Sub. No. 1, J. W. Grinslade, Inc., com- 
mon carrier application. Examiner Reece Harrison. Served 
October 12. Certificate recommended. Feed, animal and poul- 
try, tankage, meat scraps and bone meal from Chicago, IIl., to 
points in Indiana on and north of U. S. highway 50 and to 
points in Ohio on and west of U. S. highway 23; canned goods 
from points in Indiana on and between U. S. highways 30 and 40 
to Chicago and St. Louis, Mo.; and sugar in cloth bags and 
cartons from Decatur, Ind., to points in Ohio on and west of 
U. S. highway 23, in truckloads, over irregular routes. 

Kentucky—MC 74765, Silver Fleet Motor Express, Inc., 
common carrier application. Examiner J. L. Bradford. Served 
October 12. Certificate proposed. Continuance of operations, 
general commodities between points in Kentucky, Tennessee 
and Virginia, over specified routes. 


California—MC 73908, Highway Express & Forwarding 
Co., common carrier application. Examiner W. T. Croft. Served 
October 12. Denial of certificate or permit proposed on finding 
applicant, a freight forwarding company, to be neither a com- 
mon nor a contract carrier subject to the motor carrier act. 
Applicant sought authority to transport property between 
points in California, Arizona, Utah, Nevada, New Mexico, and 
Texas. After using the Commission’s decision in Acme Fast 
Freight, Inc., Common Carrier Application, 8 M. C. C. 211, as 
his basis for finding applicant to be neither a contract nor com- 
mon carrier, the examiner said that applicant’s tariffs now on 
file with the Commission would be stricken as they were im- 
properly filed. Exceptions, if any, must be filed within 25 days 
from date of service. 

South Carolina—MC 60749, C. D. McDougald, dba McDou- 
gald Transfer Co., common carrier application. Examiner G. P. 
Werner. Served October 12. Certificate proposed. Continuance 
of operation, specified commodities, between points in North 
Carolina, South Carolina, Georgia, Virginia, Maryland, Penn- 
Sylvania, New Jersey, New York, and the District of Columbia. 
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Arkansas—MC 100325, Alvin Lee Gibson, common carrier 
application. Examiner C. E. Simmons. Served October 12. Cer- 
tificate recommended. Lumber from points in Arkansas to 
points in Missouri and Oklahoma, over irregular routes. 

New York—MC 50757, Albert Payne Warner, dba Andy’s 
Express Co., common carrier application. Examiner L. J. P. 
Fichthorn. Served October 12. On further hearing, findings in 
report, 9 M. C. C. 614, proposed to be affirmed. In the prior 
proposed report applicant was denied authority to transport as 
a common carrier farm products, fish, and shellfish from eastern 
Suffolk county, Long Island, N. Y., to New York, N. Y., and 
New Jersey points within a radius of 30 miles of New York 
City, Columbus Circle, and poultry and duck feed, hay, straw, 
fertilizer, peet moss, crush oyster shells, poultry feed, seed 
potatoes, and chemicals for fertilizers from New Jersey points 
within a radius of 30 miles of New York City, Columbus Circle 
and New York, N. Y., to points in Eastern Suffolk County, over 
irregular routes. 

Pennsylvania—MC 83386, Sub. No. 1, Herbert McFarland, 
common carrier application, embracing also MC 89622, Herbert 
McFarland, common carrier application. Examiner C. F. Price. 
Served October 12. Denial of applications proposed. Specified 
commodities from Linfield and East Greenville, Pa., to points 
in Massachusetts and Rhode Island, and to specified points in 
Connecticut, New Jersey, and New York, over irregular routes. 


A. & B. B. ABANDONMENT OF OPERATION 


Examiner Ralph R. Molster in Finance No. 12281 has 
recommended that the Commission, division 4, find that pres- 
ent and future public convenience and necessity are not shown 
to permit abandonment by the Akron & Barberton Belt Rail- 
road Co. of operation of part of its Fairlawn extension in Sum- 
mit county, O., a distance of approximately 1.7 miles. The ex- 
aminer said the segment could be restored and operation to 
Belt Junction resumed without burden on the applicant. 


G. & P. ABANDONMENT 


Abandonment of 118 miles of railroad comprising the en- 
tire line of the Gilmore & Pittsburgh Railroad Co., Ltd., in 
Idaho and Montana, should be authorized because the property 
is in a dilapidated condition, there is no money available to 
make repairs and the traffic possibilities are not such as to 
warrant a finding that if operation were resumed sufficient rev- 
enues would be obtained to pay operating expenses and taxes, 
according to a proposed report made by Examiner Jerome K. 
Lyle in Finance No. 12275. 

The line, which is controlled by the Northern Pacific, ex- 
tends from Armstead, Mont., to Salmon, Ida., 100 miles, with 
a branch line from Leadore to Gilmore, Ida., 18 miles. Aban- 
donment is opposed by the Idaho commission, Lemhi county, 
Ida., and Salmon, Ida. 

Operation was suspended May 1, 1939, and has not been 
resumed, according to the report, because no funds were avail- 
able for operating expenses. The Attorney General of Idaho 
and other interested parties filed suit in the district court for 
Lemhi county on April 25, 1939, and obtained a temporary or- 
der restraining the proposed suspension of operation as of May 
1. The order was made returnable as one to show cause on 
May 4, 1939. On that date the defendants had the cause re- 
moved to the U. S. district court at Moscow, Ida., which on 
May 17 issued a temporary injunction restraining and en- 
joining defendants from abandoning operation unless and until 
a certificate permitting abandonment had been obtained from 
the Commission. This order was conditioned, however, on the 
filing by the plaintiff of a bond in the amount of $50,000. The 
bond never was filed with the court and the injunction was 
not effective, said the examiner. Defendants appealed to the 
U. S. Circuit Court of Appeals for the ninth circuit. 

Applicant’s line, which connects at Armstead with the 
Union Pacific and has no other railroad connections, was con- 
structed in 1909-10 with money furnished by the Northern Pa- 
cific, which, as of August 11, 1913, had advanced funds for 
construction, including interest thereon, amounting to $5,807,- 
814.70. In settlement of these advances, continued the report, 
the Northern Pacific accepted a transfer to itself, or its nomi- 
nees, of the entire capital stock of the applicant having a par 
value of $2,000,000, and also received eight of its promisory 
notes of $500,000 each. The indebtedness subsequently was 
curtained by $660,000. The report said the Northern Pacific 
had never received any dividends on the capital stock, and 
from time to time had advanced funds for operation of the 
line, on which it had not received interest. Of such advances 
there now remained unpaid the sum of $47,700. As late as 
1932, said the examiner, the applicant was offered further ad- 
vances for operation, but it declined them because in the opin- 
ion of its president there was no hope of repaying the money. 
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He said in 1933 the board of directors of the Northern Pacific 
concluded that no further advances to the applicant should be 
made. The directors of the applicant, with the exception of its 
president and one other, are either officers or directors of the 
Northern Pacific. 

Originally, according to the report, it appeared to have 
been the intention to connect the line with that of the Northern 
Pacific, but though steps were taken in that direction the con- 
nection was not made. Testimony of applicant showed a deficit 
in net income of $234,879 from June 30, 1913, until May 1, 1939. 
The equipment owned by the applicant consists of two steam 
locomotives, a gas-electric car, a rotary snow plow, an in- 
spection car, and 31 miscellaneous cars, according to the report. 

Protestants, said Examiner Lyle, contended that the loss 
of traffic by applicant and the unsafe condition of its property 
was the direct result of mismanagement, coupled with a de- 
liberate intention to permit the condition to reach a point 
where permission for abandonment of the line could be ob- 
tained. They asserted that an area larger than the entire state 
of Connecticut would be deprived of railroad service if aban- 
donment were permitted, and that the population of the terri- 
tory had shown a marked increase in the last few years. 

Protestants also contended, said the examiner, that most 
of the less than carload traffic had been diverted to trucks be- 
cause a rate of 96.5 cents a hundred pounds applied on such 
traffic for the portion of the haul over the applicant’s line, 
irrespective of the community, and that in many instances this 
rate was higher than parcel post rates. 

Applicant stated that it considered establishing general 
truck competitive rates but concluded not to do so because 
it was believed that the trucks would simply reduce their rates 
further, said the report. 

Protestants also contended that on freight originating and 
terminating on the applicant’s line the real beneficiary was 
the Union Pacific because it received approximately two-thirds 
of all the revenues. However, said the examiner, this asser- 
tion took no cognizance of the fact that the transportation 
miles performed by the Union Pacific were much greater than 
those performed by the applicant. A witness for the Union 
Pacific said that the present divisions allowed the applicant 
were in excess of those to which it was entitled, and that his 
company would prefer to forego the business entirely rather 
than accord greater divisions. 

The examiner said the record failed to show that any great 
amount of additional revenue could be expected by an adjust- 
ment of divisions. On the whole, said he, the divisions ap- 
peared to give proper consideration to the feeder value of the 
line and to compare favorably with those usually accorded 
independent short lines. 

Protestants, said the examiner, apparently did not seri- 
ously contend that the operation of the line could be made 
self-sustaining, but argued that since the applicant was con- 
trolled by the Northern Pacific it should be treated as a branch 
of that company and that the Northern Pacific should be re- 
quired to bear its operating losses. 

“The record shows that the Northern Pacific has at all 
times exercised substantial contro] over the applicant, although 
it clearly was not operated as part of the Northern Pacific sys- 
tem,” said the examiner. ; 

However, said he, assuming that for the purpose of this 
proceeding the applicant should be treated as a branch of the 
Northern Pacific, it could acquire no preferred status over 
branch lines in general. He said the Commission had pre- 
viously held that a carrier would not be required to continue 
indefinitely the operation of a branch line which would not 
pay the cost of operation, maintenance and taxes on the theory 
that the system as a whole was profitable. He cited Central Pa- 
cific Railway Co. Abandonment, 224 I. C. C. 291, 298 and Rail- 
road Commission vs. Eastern Texas Railroad Co., 264 U. S. 
79, 85. 

Applicants submitted figures tending to show that if the 
most optimistic view possible of protestants’ testimony was 
taken the maximum revenues from operation of the line would 
approximate $140,528 annually, and that minimum expenditures 
from operation would be $162,207 annually. 

“Although there is a substantial need for railroad service 
in the territory involved and considerable inconvenience may be 
experienced by the loss thereof, transportation service will 
not be entirely absent, as there are well established bus and 
truck lines operating in the territory,” said the examiner. 


MILWAUKEE REORGANIZATION 
The protective committee for holders of preferred stock of 
the Milwaukee has asked the Commission in Finance No. 
10882, Chicago, Milwaukee, St. Paul & Pacific reorganization, 
to reopen the hearings for the introduction of new testimony. 
A plan for reorganizing the company has been proposed by 
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Examiner M. S. Jameson limiting the fixed interest charges 
to $4,000,000 a year. The committee with respect to the un- 
soundness of the proposed plan said that the revenues and earn- 
ings of the debtor had increased and were increasing; that the 
calculations of net profits were misleading, in that no adjust- 
ment had been made for the excessive maintenance costs; and 
that current property improvements would reduce future main- 
tenance costs. 

Among other things, the committee said that “the effect of 
hostilities in Europe cannot presently be measured, but any 
prolonged European conflict will undoubtedly be a real benefit 
to the railroads of the country generally, and certainly the 
debtor should share in these improvements.” 


COMMON INTEREST MOTOR CASE 


Calling attention to the fact that stockholders in competing 
carriers by motor were also holders of the applicant’s stock, 
Examiner John S. Higgins, in a proposed report, served October 
10, in MC F-827, Clover-Leaf Freight Lines, Inc., purchase, 
Clover-Leaf Motor Truck Transportation Co., Inc. (Andrew C. 
Baird, trustee), has recommended that the Commission deny 
- ~ ace for authority to make the purchase indicated in 
the title. 

Clover-Leaf Freight Lines, Inc., of Detroit, applied for au- 
thority to purchase the operating rights and property of the 
Clover-Leaf Motor Truck Transportation Co., Inc. The applicant 
was organized, said the report, to take over and operate the ven- 
dor’s properties to be sold by Baird, the trustee, under the decree 
of the federal court for the eastern district of Michigan, for 
$18,500. 

According to the examiner a question had arisen as to 
whether the purchase might be authorized within the permissive 
provisions of section 213 (a) of the motor carrier act, and whether 
without the Commission’s authorization it would result in an 
effectuation of control or management of two or more motor car- 
riers in a common interest in violation of section 213 (b) (1). Men 
interested in the Interstate Motor Freight System and the Con- 
solidated Freight Co., operating in the territory in which Clover- 
Leaf also operated were shown by the report as having large 
stockholding interest in the company organized to take over the 
Clover-Leaf property. 

Examiner Higgins said it was not perceived how Consoli- 
dated and Interstate could consistently permit their officers and 
directors either to become interested in or manage the affairs 
of a competing carrier unless management in a common interest 
was intended to result. It seemed clear, he said, that on approval 
of the transaction as proposed, management of applicant in a 
common interest with one or both of those carriers would occur. 
He called attention, on that point, to Natural Gas Co. vs. Slattery, 
302 U. S. 300, and Rochester Tel. Corp. vs. U. S., 307 U. S. 125. 
The purchase of the vendor’s rights by applicant, the examiner 
said, was not within the forms which the Commission might 


approve under section 213 (a) and, therefore, would be unlawful 
under section 213 (b) (1). 





HEATER SERVICE HEARING TO GO ON 


_The Commission, by Chief Examiner Butler, October 10, 
denied a request by the carriers to postpone, indefinitely, the 
hearing at Chicago, October 16, on the protective service against 
cold phase of No. 20769, charges for protective service to perish- 
able freight. The request was made by J. J. Quinn, chairman of 
the National Perishable Protective Committee. The hearing will 
go on, as scheduled, before Examiner F. L. Sharp, at the Hotel 
Morrison, in accordance with the notice of August 11 (see Traffic 
World, Aug. 19, p. 406). 

__ Chairman Quinn based his request on the necessity, as he 
said, of counsel and important witnesses representing the rail- 
roads being required to be in Boston, October 20 to attend the 
hearing in No. 28190, transportation of new automobiles, and 
the hearings in that case at Harrisburg, Pa., and Washington, 
D. C., October 27 and 30, respectively. On account of those hear- 
ings and others immediately following, he said, it would not be 
possible for the respondents in the perishable case to present 
properly their defense in one day, which he said would be all 
that counsel and important witnesses could be present at the 
heater hearing. 

The principles involved in the automobile hearing, Mr. Quinn 
said, were of such importance to the western carriers as to require 
the presence of counsel and other of their representatives at it in 
preference to any other proceeding. 

While no reasons were given for the denial of the Quinn 
request it was well understood among those interested that the 
Commission’s staff handling the protective service case was of 
the opinion that that case, instituted in 1937, had been put off 
so often that further delay in getting the heater phase toward 
a decision was not warranted. The protection against heat phase 
of it was submitted on final arguments in July. 
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October 14, 1939 





SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4712, the Commission has suspended from 
October 10, 1939, until May 10, 1940, schedules in supplements 
17, 18, 19 and 23 to Agent F. D. Miller’s tariff I. C. C. No. 468. 
The suspended schedules propose to reduce the rates on rayon 
fibre, in carloads, from Charleston, S. C., and Savannah, Ga., to 
certain destinations in South Carolina. The following is illustra- 
tive, rates being in cents a 100 pounds: 


From Charleston, S. C., to Anderson, S. C., present rate, including 
wharfage and handling charges, 40; proposed rate 30; from Charleston, 
Ss. C., to Spartanburg, S. C., present rate, including wharfage and 
handling charges, 40; proposed rate 30. 


In I. and S. No. M-840, the Commission has suspended from 
October 10, 1939, until January 8, 1940, the operation of all 
schedules as published in tariff MF I. C. C. No. 2 of R. G. Knoll, 
Inc., Ltd., and others. The suspended schedules propose to estab- 
lish a reduced truckload commodity rate of 4.5 cents a 100 
pounds on canned goods, minimum 36,000 pounds, from an area 
comprising one square city block in Los Angeles, Calif., to Los 
Angeles Harbor and Long Beach Harbor, Calif.; in lieu of present 
higher commodity rates of 9.5, 9 and 8.5 cents, minima 30,000, 
40,000 and 50,000 pounds, respectively. 


In I. and S. No. M-841, the Commission has suspended from 
October 10, 1939, until January 8, 1940, the operation of all 
schedules as published in supplement No. 3 to tariff MF I. C. C. 
No. 2 of Joseph Henry Warren, doing business as Warren Truck- 
ing Co., Melford, Del. The suspended schedules propose to estab- 
lish reduced commodity rates on canned goods from points in 
Delaware and Maryland to points in Delaware, Maryland, New 
Jersey, New York and Pennsylvania, in lieu of present higher 
commodity rates. The following is illustrative, rates being in 
cents by the hundred pounds: 


From Cambridge, Md., to New York, N. Y., present rate, less truck- 
load, 38; proposed rate, less truckload, 36; present rate, minimum 7,000 
pounds, 30; proposed rate, minimum 7,000 pounds, 28; present rate, 
minimum 18,000 pounds, 22; proposed rate, minimum 18,000 pounds, 20. 


In I. and S. M-839, the Commission has suspended from 
October 9, 1939, until January 7, 1940, the operation of certain 
schedules as published in supplement 145 to joint tariff MF- 
I. C. C. 117 of Agent Lou Hosking. The suspended schedules 
propose to establish for application only over the routes of 
Ernest E. Schneider, dba Schneider’s Truck Line, new reduced 
commodity rates on agricultural machinery, including farm 
tractors and parts, building material, groceries, and flour, from 
Minneapolis and St. Paul, Minn., and points grouped there- 
with, to a group of points in southeastern North Dakota of 
which Barney Fairmont, Forman, Lidgerwood and Wahpeton, 
are representative; in lieu of present higher class rates, ap- 
plicable over the routes of all participating carriers serving 
the points. An illustrative proposal is to establish a rate of 
40 cents on groceries, less-truckload, from Minneapolis, Minn., 
to Barney, N. D., in lieu of the present rate of 65 cents. 


In I. and S. M-838, the Commission has suspended from 
October 6, 1939, until January 4, 1940, the operation of all 
schedules as published in supplement 55 to tariff MF-I. C. C. 
81, of Agent D. T. Waring, Washington, D. C. The suspended 
schedules propose to establish new reduced commodity rates of 20 
cents, less-truckload, and 15 cents, minimum 10,000 pounds, on al- 
coholic liquors, including high wines, from Baltimore, Md., to 
Washington, D. C., for application only over the routes of 
Smith’s Transfer, Joseph M. Dignan & Son, and The Green 
Line, Inc., in lieu of present higher commodity rates of 30 cents, 
less-truckload, and 19 cents, minimum 20,000 pounds, applicable 
over the routes of all participating carriers serving the points. 


In I. and S. M-842, the Commission has suspended from 
October 11, 1939, until January 9, 1940, the operation of all 
schedules as published in supplement No. 6 to tariff MF I. C. C. 
No. 2 of Dorothy Irma Evans, dba Evans Motor Freight Lines, 
Gulfport, Miss. The suspended schedules propose to establish 
a new reduced any-quantity commodity rate of 3 cents a 100 
pounds on rosin from Landon, Miss., to Gulfport, Miss., ap- 
plicable only on export and coastwise traffic, in lieu of present 
higher less-truckload and truckload commodity rates. Also to 
establish a new reduced truckload commodity rate of 15 cents 
per 100 pounds, minimum 36,000 pounds, on “general merchan- 
dise freight” from Gulfport to Jackson and Meridian, Miss., 
applicable only on import, coastwise and proportional traffic, 
to alternate with a present commodity rate of 18 cents a 100 
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pounds, minima 18,000 or 20,000 pounds, depending upon the 
commodity. 


EXPORT RATE CONFERENCE 


raffic executives of Class I railroads and representatives 
of Yailroad rate committees met in Chicago, October 11, to 
discuss the general subject of export rates (see Traffic World, 
October 7, p. 759). After the conference it was said that, 
though it had discussed the subject generally and thoroughly, 
with special reference to unusual conditions brought about by 
the European war, no specific action was taken. The sense of 
the meeting was, however, that the time was ripe for a careful 
examination of all export rates and that the territorial commit- 
tees ought to study the existing rates over which they had juris- 
diction with a view toward considering possible changes, under 
the regular procedure of the committees. 

Specifically, the conference gave consideration to the ques- 
tion of export rates on packing house products. It was pointed 
out that, in the regular course, the so-called summer packing 
house products rates would expire November 4. For several 
years, those rates, on expiration, have been superseded, so far 
as export traffic to the United Kingdom was concerned, by 
special rates based on, but somewhat lower than the domestic 
rate basis—but still not so low as the summer rates. On pack- 
ing house products traffic destined to other foreign countries, 
the rates have reverted to the domestic basis on the expiration 
of the summer rates. There was some feeling among the rail- 
road traffic men that, in view of present conditions, the special 
rates on shipments to the United Kingdom ought not to be made 
effective this coming winter. Representations were made by 
the packers, however, that the war introduced no conditions 
justifying a change in the custom that had obtained. Whether 
or not the conference made specific recommendations on the 
point was not disclosed, but it was said that the subject, in any 
case, would have to be decided by the eastern railroad traffic 
executives. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 12557, Chesapeake & Ohio Railway 
Co. eequipment-trust certificates, authorizing the Chesapeake & Ohio 
to assume obligation and liability in respect of not exceeding $4,200,- 
000 of Chesapeake & Ohio equipment trust 2% per cent equipment- 
trust certificates, to be issued by the Central Hanover Bank & Trust 
Co., as trustee, and sold at 100.16 per cent of par and accrued dividends 
in connection with the procurement of certain equipment, approved. 


FINANCE APPLICATIONS 


MC F-1025. Transportation, Inc., Atlanta, Ga., asks authority to 
acquire operating rights of Transportation, Inc., a North Carolina cor- 
poration, and M & A Motor Freight Lines, Inc., a Georgia corporation. 

MC F-1026. Gallagher Transfer & Storage Co., Denver, Colo., 
asks authority to purchase a part of the properties of the Barnes Truck 
Co., Ine., Riverton, Wyo. 

Finance No. 12573. Yazoo & Mississippi Valley Railroad Co., asks 
authority to operate over a portion of the Natchez & Southern, in 
Natchez, Miss., approximately .18 miles; and to operate over the 
Mississippi Central between a connection of that carrier with the 
Natchez & Southern in Natchez, Miss., and a point on the wye track 
connection between the main line of the Mississippi Central and the 
main line of applicant near Roxie, Miss., about a mile north of ap- 
plicant’s depot at Roxie, Miss., approximately 23.29 miles. The pur- 
pose of the application, applicant says, is to afford the city of Natchez, 
Miss., through passenger train service between Memphis, Tenn., and 
New Orleans, La. Applicant said it would finance the operation out of 
current funds. 

Finance No. 12574. Chicago, Burlington & Quincy asks authority 
to abandon its line extending from Ayr Junction, Neb., to Clay Center, 
Neb., approximately 27.5 miles. According to the application, for 
several years Operations over the trackage have resulted in a loss. 

Finance No. 12575. Little River Railroad asks authority to abandon 
its line extending from Walland to Forks, Tenn., about 11 miles. For 
the past eight or ten years applicant has received 98 per cent of its 
revenue from its parent corporation, the Little River Lumber Co., says 
the application, adding that that lumber company had ceased cutting 
timber and closed down permanently. 

Finance No. 12576. Chesapeake & Ohio asks authority to abandon 
its main line, known as Newport News and Norfolk Terminal Sub- 
Division, extending from station 0 plus 59, at or near mile post 0, to 
station 35 plus 07, at the point of connection with the tracks of the 
United States government, a distance of 3448 feet, all on the United 
States military reservation at Fort Monroe, Va. 

Finance No. 12578. Chicago, Buurlington & Quincy asks authority 
to abandon its branch line extending between Kasbeer, Ill., and Wal- 
nut, Ill., approximately 6.22 miles. 

Finance No. 12580. Erie and John A. Hadden, its trustee, ask au- 
thority to assume obligation and liability, jointly and severally in re- 
spect of $7,000,000 of collateral trust certificates to be issued in con- 
nection with the acquisition of the entire capital stock of the Cleveland 
& Mahoning Valley. 

Finance No. 12581. George E. Warren, Harry A. Miskimin, Leonard 
A. Wales and H. Duncan Wood, a committee representing prior lien 
bondholders of the Chicago, Springfield & St. Louis Railway Co., and 
Elmer Nafzinger, receiver of that road, ask authority to abandon that 
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company’s entire line extending from Springfield, Ill., to a point near 
Lock Haven, IIll., approximately 78.78 miles, and abandonment of op- 
eration over the Baltimore & Ohio about one-half mile in Springfield, 
and over the Illinois Terminal about 8 miles from Lock Haven, IIl., 
to Alton, Ill. The Committee desires to abandon the line for the rea- 
son that it has not received any bids for it from any of its connections. 
It says that if the bondholders are to realize anything from the prop- 
erty it must be dismantled. 

MC F-1027. Miller & Miller Motor Freight Lines asks authority 
to acquire control of Deshong Motor Freight Lines, Inc., of Amarillo, 
Tex., through the purchase of its entire capital stock, and to purchase 
the properties of Deshong Motor Freight Lines, Inc. 

Finance No. 12583. Chicago & North Western by Charles M. Thom- 
son, its trustee, asks authority to extend westwardly for approximately 
one mile its Michigamme branch line in Marquette county, Mich., and 
in connection therewith, a wye and loading track. The purpose of the 
extension is to serve a timber section. The construction cost will be 
provided from applicant’s current earnings. 

Finance No. 12585. Florida East Coast Railway Co., and William 
R. Kenan, Jr., and Scott M. Loftin, receivers thereof, ask authority to 
assume obligation and liability in respect of $1,240,000 par value of that 
company’s 3 per cent equipment trust certificates, series ‘‘I.’’ 

Finance No. 12589. Atchison, Topeka & Santa Fe asks authority 
to issue, and assume obligation and liability in respect thereof, $8,000,- 
000 of 2% per cent equipment trust certificates, series ‘‘C,’’ maturing 
November 1, 1949, to finance the purchase of new equipment estimated 
to cost $10,143,348. The equipment is to consist of 1,800 fifty-ton box 
cars, 300 forty-ton refrigerator cars, 100 fifty-ton refrigerator cars, 50 
super-insulated fifty-ton refrigerator cars, 200 seventy-ton ballast cars, 
200 fifty-ton gondola cars, 50 seventy-ton gondola cars, and 100 seventy- 
ton flat cars. 

Finance No. 12587. Southern New Jersey Railroad Co., asks au- 
thority to abandon its entire line extending from Tuckerton to Barne- 
gat, N. J., about 12 miles, and from Manahawkin to Hilliard, N. J., 
about 3 miles. According to the application, the railroad has been 
operating at a loss due to highway transportation. 


LOANS TO RAILROADS 


The Florida East Coast Railway Co., and its receivers, 
William R. Kenan, Jr., and Scott M. Loftin, have asked the 
Commission, in Finance No. 12584 to approve purchase by the 
Reconstruction Finance Corporation of $1,240,000 of equipment 
trust certificates of the applicants, which would be equal to 
about 90 per cent of the cost of obtaining two modern light- 
weight stream-lined coach trains, each consisting of a Diesel- 
powered locomotive and seven cars. The whole cost of the 
trains is estimated at $1,370,000. The proposal is to issue ten- 
year three per cent certificates. 


GULF EXPORT GRAIN RATES 


Another chapter in the rivalry between the north Atlantic 
and the gulf ports for the traffic in export grain from the 
middle west was written the three days beginning October 9 
when Examiner J. E. Snider, at Chicago, took testimony in 
I. and S. 4689, grain, central Illinois to gulf ports for export. 
Under suspension in the case is Illinois Central’s tariff ICC 
A-11223, naming export rates on grain from central Illinois 
points to Gulfport, Miss., and New Orleans, La. The Illinois 
Central tariff was filed after C. F. A. lines had filed tariffs 
naming reductions in the export rates to the Atlantic ports. 
The latter were suspended in I. and S. 4653, in which hearing 
has been held but on which there has as yet been no decision. 

At the Chicago hearing the Illinois Central, by a series 
of witnesses, sought to show that the reductions proposed were 
necessary, not only to reestablish the existing relationship be- 
tween the rates to the Atlantic ports, on the one hand, and 
the two gulf ports on its lines, on the other, but that they 
were designed to persuade shippers now using the barge lines 
to ship their grain over the rails. T. E. Harris, manager of for- 
eign freight traffic, Illinois Central, put into the record an 
exhibit showing that the southbound tonnage of grain via the 
Federal Barge Lines had risen from 252,437 tons in 1928 to 
867,063 tons in 1938. Comparing the all-rail movement of 
grain with the all-water movement from the territory involved 
to New Orleans, the exhibit showed that the former had gone 
up from 9,252 cars in 1925 to 11,600 in 1938, and the latter 
from 7,268 in 1925 to 16,877 in 1938. Cars averaged 1,500 
bushels loading, the witness said. 

Contributing to this shift of grain traffic from the rails 
to the barges, several witnesses pointed out, was the growth 
of the highway transportation industry. Railroads no longer 
got even that part of the haul from the interior points to the 
river ports, they said, pointing out that most of the joint hauls 
were now via truck and barge instead of via rail and barge, as 
formerly was the case. 

A rate comparison put in the record showed that the barge 
rate from the river ports in the territory involved to New 
Orleans was 10.5 cents. Truck rates from producing points to 
the river ports varied from 2.67 cents to 5.34 cents, making 
the total charge for the joint haul from 13.17 cents 15.84. The 
suspended rates were 18 and 19 cents, it was testified, and, if 
permitted to become effective would still leave the railroad at 
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a considerable disadvantage, from a rate viewpoint, over the 
truck-barge routes. 

Somewhat similar testimony was contained in exhibits en- 
tered by A. T. Sindel, traffic commissioner, Merchants’ Exchange 
of St. Louis, who also put in elaborate figures of compartive 
grain production in counties contiguous to the waterway and 
those located in the interior. He supported the suspended sched- 
ules. 

Opposition was voiced by grain interests at Minneapolis, 
Chicago, Indianapolis, Des Moines, Baltimore, New York, Phila- 
delphia, and Sioux City; also by representatives of the South 
Dakota commission and the C. F. A. railroads. Generally, wit- 
nesses from the western markets insisted that the proposed 
rates would give undue advantage to the central Illinois pro- 
ducing territory and would be prejudicial to their interests. 
They pointed out that, since the Illinois Central did not serve 
their territories, the only way to prevent the preference and 
prejudice was to cancel the suspended tariff. Some of them, 
from territories adjacent to that covered by the tariff, said 
that, were the suspended tariffs to go in effect, the result would 
be rates lower from Illinois points than from points in their 
territories less distant from the gulf ports. 

The proposed rates, according to J. S. Brown, transporta- 
tion commissioner, Chicago Board of Trade, would more than 
wipe out any advantage the Atlantic ports might have in the 
shipping rate on grain to Europe. Adding the rail rate to 
the elevation charge and the shipping rate in each instance, 
indicated that the total charge via the Gulf ports now was 
something less than two cents over the total charge via the 
Atlantic ports. There was considerable difference on the point, 
however, Illinois Central witnesses insisting that, even under 
the proposed reduction, the gulf ports would still be at a dis- 
advantage of nearly two cents as compared with the Atlantic 
ports. 

Both industrial and opposing rail witnesses warned against 
the possibility of a break down in the entire western grain rate 
structure should the individual-line reductions be permitted to 
go in effect. C. F. A. railroad witnesses, moreover, suggested 
that, whatever might be done with the proposal, no decision 
be made until the fate of their suspended east-bound tariffs 
had been decided by the Commission. 


TIN AND CANS IN CHICAGO SWITCHING 


The Belt Railway Company of Chicago, has asked the 
Commission to reopen and modify its order in No. 19610, 
switching rates in the Chicago switching district, so as to per- 
mit it to establish a single-line intrastate rate on tin plate, tin 
cans and tin can ends, carloads, of 2% cents on 60,000 pounds 
minimum, between the plants of the Continental Can Co. be- 
tween Gragin and Clearing stations on its railroad. That 
would be a reduction of a cent a hundred pounds. 

The belt line asked for this modification of the outstand- 
ing order, which prescribes rates in the switching district, be- 
cause, as its petition said, it had been reliably informed the 
Continental company used its own trailer and truck in hauling 
the commodities mentioned between Gragin and Clearing and 
that it was preparing to buy a sufficient number of trucks to 
haul all its traffic between those stations unless the rate re- 
quested was established, thereby depriving the petitioner of 
all such tonnage. The carrier said it had made an investiga- 
tion and found that in 1938 the can company hauled the equiva- 
lent of 553 carloads, which, on a rate of 3% cents would have 
yielded it a revenue of $15,144.63. On the proposed rate the 
carrier figured it would get a revenue of $10,484.91, none of 
which it would get if the can company carried out its idea of 
buying trucks wherewith to do its own hauling. 


RATES ON PETROLEUM AND PRODUCTS 


The Commission has rescinded its orders of June 16, July 
5 and July 17 reopening No. 17000, rate structure investigation, 
part 4, petroleum and petroleum products, and No. 18458, gen- 
eral petroleum investigation, embracing the proceedings listed 
in footnote 1 of the report, 171 I. C. C. 286, for further hearing. 
The further hearing which was set for July 24, 1939, at Mem- 
phis, Tenn., was to determine whether any modification should 
be made in the findings and order which required the establish- 
ment and maintenance of rates on gasoline, kerosene, and 
naphtha, in tank-car loads, from various points in Arkansas 
and Louisiana to Memphis, Tenn., and points intermediate and 
beyond, made in relation to the rates from origin groups west 
of the Mississippi River, including the New Orleans-Baton 
Rouge group to the same destinations. The orders with respect 
to the reopening were made on petition of the Chicago, Rock 
Island & Pacific et al., of the St. Louis-Southwestern, the Texas 
& Pacific et al., and the Louisiana & Arkansas. The Commis- 
sion said that at the hearing the petitioners voluntarily with- 
drew their petitions. 
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OIL RATES IN MONOPOLY HEARING 


An inquiry to determine the authenticity of copies of let- 
ters submitted to it by Eugene L. Orvis, an industrial traffic 
manager of Jersey City, N. J., was ordered by the Temporary 
National Economic Committee (see Traffic World, Oct. 7). The 
letters, sent to oil company executives, according to the copies, 
were signed by J. J. Pelley, president of the Association of 
American Railroads, and related to rate adjustments on gaso- 
line. In a statement issued after the copies had been submitted, 
Mr. Pelley said he believed the letters referred to efforts made 
by the A. A. R. in 1935 to regain gasoline traffic for the rail- 
roads. The arrangements proposed were not consummated, 
he said. 

The committee decided to inquire into the authenticity of 
the letters and did not refer the matter to the Department of 
Justice, as had been proposed, for investigation as to whether 
there had been a combination in restraint of trade. The secre- 
tary of the committee was directed to make the inquiry. 
Further action, said the committee, would await that study. 

Paul E. Hadlick, secretary and counsel, National Oil Mar- 
keters Association, speaking for the independent oil jobbers, 
attacked practices of the “integrated” companies and urged en- 
actment of legislation divorcing oil marketing and pipe lines 
from production and refining. 

In the course of questioning by committee members, Mr. 
Hadlick charged in effect that the independent oil jobbers could 
obtain no relief from the Commission which he said worked 
closely with the railroads and the larger oil companies in fixing 
both rail and pipe line rates. He said it was “worth your life” 
to get anything from the Commission that the railroads and 
major oil companies did not want. 

Later, Mr. Hadlick told the committee he did not mean by 
his criticism of the Commission to make a charge against its 
integrity. He said his charges were that the Commission was 
inefficient and not doing the job of protecting small shippers for 
which, he said, the Commission was created. He pointed to the 
recent decision of the Commission upholding application of esti- 
mated weights on gasoline. This penalized the independents, 
which sought an order requiring use of actual weights, said he. 

In the statement he submitted to the committee, Mr. Orvis 
(see Traffic World, Oct. 7, p. 745) said he had uncovered “grave 
infractions of the commerce statutes and referred them to the 
Interstate Commerce Commission.” He said they related to the 
two largest gasoline pipe lines of the country. 

The traffic and transportation committee of one of the two 
pipe line companies—a pipe line owned by eight major oil com- 
panies—was composed of traffic managers of the eight owner 
companies, said he. 

“These men decide how much they, as a common carrier, 
shall charge themselves as shippers,” said he, adding that, in 
order to keep their common carrier ‘‘common” only to them- 
selves, “they, as shippers, draw up their tariff regulations, fix 
a grotesquely large minimum of 2,100,000 gallons for any one 
shipment, and otherwise see to it that no one else shall be able 
to use this pseudo-common carrier with them.” 

Mr. Orvis said he had received a letter from the Commis- 
sion in July in response to a letter pointing out defects in the 
pipe line tariffs stating that examination by the Commission had 
developed four specific non-conformances with rules of the Com- 
mission. The Commission found, said he, that the tariffs did not 
specifically authorize transit, that the “policing” rules were in- 
adequate, that the proportional rate to be applied should be that 
in effect on the date of movement from point of origin, and that 
the tariffs should contain specific provision for collecting the 
interstate rate beyond the transit point. The Commission said 
the attention of the carriers would be directed to these four fea- 
tures with a view to having the tariffs corrected, and that in the 
event of failure of the carriers to make appropriate correction, 
the matter would be given further consideration. Mr. Orvis 
charged that the tariffs were prepared so as to give the pipe 
lines advantages over the independent dealers and went into 
detail as to each of the features specified by the Commission. 


ERIE FINANCING 


_ John A. Hadden, trustee of the Erie, has asked the Commis- 
Sion in Finance No. 12531, to amend the application dated 
August 14 for a loan from the Reconstruction Finance Cor- 
poration of $7,500,000 so as to make it a request that the RFC 
purchase $7,000,000 collateral trust certificates secured by a 
lien on the stock of the Cleveland & Mahoning Valley Railway 
Co. The original application was for a loan of $7,500,000, the 
proceeds of which were to be used in part payment of the pur- 
chase price of the entire $3,259,200 capital stock issue of the 
Cleveland & Mahoning Valley. 

In Finance No. 12577, the Erie and its trustee have asked 
the RFC to purchase $3,000,000 of equipment trust certificates 
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at par, the certificates to bear interest at the rate of 2% per 
cent, payable semi-annually. The proceeds of the sale are to 
be used in financing the purchase of equipment estimated to 
cost $3,868,294, to consist of 700 box cars, 250 gondola cars, 500 
hopper cars, and 50 flat cars. 


ERIE REORGANIZATION 


The total capitalization for the new company set by Exam- 
iner Brinkley in Finance No. 11915, Erie Railroad Co. reorgani- 
zation, is too low, says the brief of the debtor company in sup- 
port of exceptions to the examiner’s report. The examiner 
recommended a capitalization of $315,000,000, a reduction of 
about $74,000,000 from the debtor’s recommended capitaliza- 
tion, presented in its plan of reorganization. The company 
pointed out that its own capitalization recommendation, $432,- 
242,710, was a reduction in capitalization of about $180,000,000. 
The examiner’s recommendation, the brief said, would reduce 
the present stock from the amount of about $215,000,000 to 
approximately $15,000,000 and from about 2,148,681 shares to 
429,736 shares. 

The debtor said the examiner should not have based total 
capitalization on a consideration of earnings alone. Even on 
the basis of earnings it said the capitalization set by the ex- 
aminer was too low, because, among other things the earnings 
were capitalized at 5 per cent in view of the fact that the aver- 
age percentage of return on capitalization of all steam rail- 
ways in the country for the past eight years was 3.02 per cent. 


The debtor’s brief was one of about a score filed by 
divergent interests, one of which was by a group of the holders 
of refunding and improvement mortgage bonds. The group 
took twenty-eight exceptions to the examiner’s plan. It said 
that the most important thing about its plan, which the ex- 
aminer said should be modified, was that it was substantially 
agreed on among creditors. The group said it was of the 
greatest importance that an agreement among the creditors 
be preserved and controversies avoided. The group accepted 
some of the changes suggested by the examiner but rejected 
others. 


The Mutual Savings Bank Group Committee took excep- 
tion, among others, to the failure of Examiner Brinkley to find 
that the equity of the holders of Erie preferred and common 
stock was without value; to the finding that the supportable 
capitalization of the reorganized company would allow some 
equity for the present stockholders; and to the proposals for 
the allocation of new common stock and warrants to them. It: 
also objected to the proposals that three or more members of 
the first board of directors should represent the debtor. 


The Chesapeake & Ohio, as the debtor’s principal stock- 
holder, said that the debtor’s stock had value was transparently 
clear. However, it said, it believed the measure of value which 
the examiner had found was inadequate and that it should be 
increased by the Commission. As bearing on the correct ap- 
proach to that highly important subject it quoted from a letter 
written by Commissioner Eastman June 19, to Chairman Sum- 
mers of the House judiciary committee, in which Mr. Eastman 
said that under the “rebuttable presumption” of the pending 
bills, bearing on reorganization of railroads, the cuts in capi- 
talization would go deep into indebtedness of railroads. 

“To deprive thousands of investors who in the past have 
put their savings into railroad securities of all hope of recoup- 
ment is a very serious step,” said Mr. Eastman, “for if our 
capitalistic society is to succeed, it demands as scrupulously 
fair treatment of investors as labor.” 

The Chesapeake & Ohio said those views it believed to be 
sound and that their recognition here would, in the light of 
the exception and argument it had made, materially increase 
(to the point recognized in the debtor’s plan) the value which 
the examiner had assigned to the debtor’s stock. 

The Bankers Trust Co., as trustee under the refunding 
and improvement mortgage, said the examiner’s report erred 
in recommending that the earnings, past, present and prospec- 
tive, of the Erie and the Chicago & Erie would support a capi- 
talization as large as $315,000,000; also in recommending that 
there be allocated to the stockholders a fixed or any amount of 
common stock of the reorganized company. Because of the 
departures in the examiner’s plan from the plan agreed on 
by the creditors, the trust company said it felt the examiner’s 
plan would not assist in a prompt reorganization. 

The Bondholders Protective Committee for the refunding 
and improvement mortgage five per cent bonds said the exam- 
iner erred in finding that the earnings of the Erie would support 
a capitalization of $315,000,000, and the proposal that stock 
be issued for the equity in the property of the present stock- 
holders. 

The Security Research Bureau excepted to the recom- 
mendations of the examiner in all respects, except a few, in 
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which the examiner’s plan differed in any degree from the 
amended plan presented by the Group of Holders of Erie Re- 
funding and Improvement Mortgage Bonds. 

Exceptions to recommendations made by the examiner with 
regard to specified parts of the property, the treatment of 
some security or allocation of proposed securities were filed by 
the Chase National Bank of New York; Underwriters Trust 
Co.; Central Hanover Bank and Trust Co.; Commercial Na- 
tional Bank and Trust Co. of New York; Commercial Trust 
Co. of New Jersey; City Bank Farmers Trust Co.; Pennsyl- 
vania Company for Insurances on Lives and Granting Annuities; 
Guaranty Trust Co. of New York (2) and Cleveland and Mahon- 
ing Valley Railway Co. 


MINIMUM ON PICK-UP FREIGHT 


With a view to preventing a daily loss of $614 of freight 
revenue by the Illinois Central alone, that carrier and the Mis- 
souri Pacific have asked the Commission to eliminate from its 
order in No. 27425, pick-up and delivery service, the require- 
ment to maintain a minimum rate of 45 cents on less than car- 
load freight so far as the order applies to freight between St. 
Louis, Mo., and Dubuque, Ia., on the one hand, and points in 
Illinois, on the other, accorded free pick-up and delivery serv- 
ice. They desire an opportunity to compete with motor car- 
riers for that traffic. 

Operators of trucks between the points mentioned, the 
petition declares, are not required, and as a matter of fact, 
do not apply any minimum. The railroads declare that because 
they are required to apply a minimum rate of 45 cents while 
their truck competitors are not required and do not observe a 
minimum rate, are losing, and will continue to lose, a sub- 
stantial volume of merchandise traffic which they can handle 
at a profit on rates lower than 45 cents. 

The railroads observe that to take care of their overhead 
business and such local business as they may receive on a rate 
higher than 45 cents they must maintain service between the 
points mentioned by which they could also handle this addi- 
tional business without added expense for freight houses, cars, 
trains, tracks and such things. They add that such additional 
business would reduce the total expense of handling all traffic. 

Recently, the petition added, the Commission authorized 
the Illinois Central to establish coordinated truck and rail 
service via Carbondale. That service it says, is very heneficial 
to the shipping public but that it is being seriously handicapped 
by reason of the fact that the shippers cannot take full ad- 
vantage of it because of the 45-cent minimum rate. The Illi- 
nois Central, it is further declared, is being deprived of traffic 
it could handle at a profit on rates lower than 45 cents without 
increasing its costs. 

On Illinois state traffic, the railroads point out, they are 
not required to observe the 45-cent minimum rate. That free- 
dom, they assert, permits them and other railroads more suc- 
cessfully to meet their competition and enables them to handle 
in substantial volume business which otherwise they could not 
handle. Manifestly, they declare, the present adjustment is 
discriminatory against interstate traffic in that between East 
St. Louis and East Dubuque, IIl., on the one hand, and other 
points in Illinois, on the other, the minimum rate is 20 cents 
while between St. Louis, Mo., and Dubuque, Ia., and points in 
Illinois it is 45 cents. 


In behalf of the Illinois Central it is pointed out that on 
its lines in western and southern territories, where the min- 
imum rates are only 20 cents, it is able to and does meet its 
motor truck competition for this sort of merchandise traffic. 
The petition claims that the estimate of a daily loss of $614 
in freight revenue by the Illinois Central alone in the territory 
along the Mississippi River alone, is conservative. 


The petitioners say they are confronted with the loss not 
only of less than carload traffic which moves at rates lower 
than 45 cents, but also of traffic taking rates of 45 cents or 
higher which is shipped with lower rated traffic for the simple 
reason that shippers ordinarily are not disposed to split a con- 
signment of goods between rail lines and trucks, but will 
give the whole shipment to trucks which provide free pick-up 
and delivery service not only on the articles taking rates of 
45 cents and higher, but also the articles taking rates lower 
than 45 cents. They were particularly concerned, the petition- 
ers, said, with the loss of the higher-rated traffic which they 
had suffered in most instances of that sort. 

The Illinois Central and Missouri Pacific said that when 
they asked for a modification of the order in this case in De- 
cember, 1936, they anticipated that they would suffer substan- 
tial losses if the order was permitted to take effect. That, 
they said, had resulted and would continue unless they were 
permitted to meet their competition. 

In this case the railroads said the Commission evidently 
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took into account the costs of the railroads in sections other 
than Illinois and the territory immediately adjacent thereto. 
They said that while certain references were made to truck 
service being more economical for distances of 100 miles or 
less, it was clearly evident from observation of the truck han- 
dling that in the majority of instances where they performed 
pick-up and delivery their services were substantially the same 
as performed by the railroads; for example, the railroads said, 
they picked up the merchandise at the consignor’s place of 
business, in exactly the same way the railroads did; they car- 
ried it to their freight stations as did the railroads to segre- 
gate the traffic for various routes or destinations, in the same 
way the railroads performed that part of the service and that 
when the traffic was placed in the over-the-road trucks and at 
destination it was again segregated and delivered substantially 
as the railroads performed that service. 

Having in mind that the rail lines had to maintain service 
for the overhead traffic and such merchandise as they ob- 
tained on rates higher than 45 cents, it was manifestly obvious 
that the Illinois Central and the Missouri Pacific, they said, 
could handle this added traffic at costs substantially less than 
45 cents and not in excess of the minimum on which they were 
handling less than carload traffic in Illinois, namely, 20 cents 
a hundred pounds. 


OUTSTANDING ORDERS VACATED 


The Commission has vacated and set aside outstanding or- 
ders in the following cases: 


Nos. 13823, Virginia Coal Operators’ Association vs. A. & R. 
et al.; 15252, Mayfield Chamber of Commerce et al. vs. A. & W. 
et al.; 15301, Mayfield Chamber of Commerce et al. vs. A. & W. 
et al.; 15302, Fulton Chamber of Commerce et al. vs. A. & W. 
et al.; 15644, Bissinger & Co. vs. G. N. et al.; 15823, Duluth 
Chamber of Commerce vs. C. & N. W. et al.; 16178, James- 
town Chamber of Commerce vs. Pennsylvania et al.; 16461, 
Arkansas Jobbers & Manufacturers Association vs. C. R. I. & 
P. et al.; 16467, Petroleum Products Co. vs. G. H. & S. A. et al.; 
16496, National Car Coupler Co. vs. A. T. & S. F. et al.; 16550, 
Guggenheim Brothers vs. B. & O. et al.; 16702, Federated 
Metals Corporation et al. vs. Pennsylvania et al.; 16778, W. M. 
Cady Lumber Co. et al. vs. Apache Railway Co. et al.; 16830, 
Lumberton Broom & Mop Handle Factory vs. G. & S. I. et al.; 
16856, Lumberton Broom & Mop Handle Factory vs. N. O. & 
N. E. et al.; 16970, Petroleum Oils Corporation et al. vs. A. T. 
& S. F. et al.; 16970, Sub. No. 1, Petroleum Oils Corporation 
et al. vs. A. T. & S. F. et al.; 17043, Southern Cotton Oil Co. 
vs. A. C. L.; 17049, United Paperboard Co., Inc., vs. B. & M. 
et al.; 17222, Omaha Grain Exchange vs. C. B. & Q. et al.; 
17239, Morgan Canning Co. vs. O. S. L. et al.; 17257, American 
Cement Tile Manufacturing Co. vs. A. & A. et al.; 17274, Como 
Chemical Co. vs. A. T. & S. F. et al.; 17354, John Deere Plow 
Co. vs. St. L.-S. F. et al.; 17385, Albert Silk Coal Co. et al. vs. 
A. T. & S. F. et al.; 17512, Peninsular Telephone Co. vs. South- 
ern et al.; 17540, Black Servant Coal Co. vs. I. C. et al.; 17636, 
Gulf Production Co. vs. W. F. & S. et al.; 17664, Blocksom & 
Co. vs. Michigan Central et al.; 17736, Sar-A-Lee Co. vs. A. C. 
& Y. et al.; 17904, Ward Baking Co. vs. B. & M. et al.; 17913, 
Liberty Cooperage & Lumber Co. vs. N. Y., C. & St. L. et al.; 
17987, H. G. Hill Grocery Co. vs. Lehigh Valley et al.; 17987, 
Sub. No. 1, T. O. Morris, Jr. vs. C. of N. J. et al.; 18164, East 
Side Packing Co. vs. N. Y. C. et al.; and 18222, Hyman-Michaels 
Co. vs. B. & O. et al. 

Replies to the Commission’s order in the proceedings were 
to have been filed on or before June 19. 





SUBPOENA ABOUT ADVERTISEMENTS 


Asserting that the issues in No. 28326, Merchants Refrig- 
erating Co. vs. New York Central et al. call for proof as to 
the character of spur tracks and sidetracks of the New York 
Central on the west side of Manhattan Island in New York, 
J. J. Hickey has asked the Commission to issue a subpoena 
duces tecum requiring J. C. Wallace, auditor of disbursements 
of the New York Central, to produce the vouchers and checks 
showing payment for advertisements published in The Traffic 
World of July 13, 1935, and May 11, 1935, and The Westsider, 
a weekly magazine published by the West Side Association of 
Commerce of various dates. 

If counsel for the New York Central will admit that the 
advertisements in question were inserted and paid for by the 
railroad company, Mr. Hickey says that admission will be 
accepted in lieu of the issuance and service of the requested 
subpoena. He said that the advertisements would provide sub- 
stantial evidence of the character of the spur and sidetracks 1n 
question. 
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MIXED CARLOAD RULE or in prospect no longer warranted repair and continued opera- 
The Traffic World Washington Bureau tion of the line. ea 
Not doubting the accuracy of a report that Official Classi- 
fication Territory lines intend to publish their long mulled SUPREME COURT ACTION 
over revision of Rule 10, the mixed carload rule, Commission The Supreme Court of the United States at its session Octo- 


men admit the holding of doubt as to whether the revised rule ber 9 noted that it had probable jurisdiction in No. 138, Z. M. 
will become effective November 25. That is the date the car- McCarroll, commissioner of revenues of Arkansas, appellant, vs. 
riers have indicated as they day on which they would like to Dixie Greyhound Lines, Inc., on appeal from the U. S. Circuit 
have the rule become operative. Court of Appeals for the eighth circuit. In this proceeding the bus 

This doubt as to the rule going into effect then is based on company has attacked the constitutionality of the Arkansas tax 
indications they have received from shippers that they want to of 6% cents a gallon on gasoline carried for use in interstate 
know more about the rule, and its effect than they have learned commerce. The district court dismissed the suit but the Court 
from the printed matter they have received on the subject, or of Appeals reversed the finding, holding that the tax constituted 
from the representations made to the classification men in the an unreasonable burden on interstate commerce. 
hearing at Chicago in July (see Traffic World, July 29, p. 249.) In No. 222, Illinois Central Railroad Co., appellant, vs. State 

In the view of some of the eastern railroad traffic men, the of Minnesota, in which the state is seeking to recover alleged 
revised rule will give recognition to the fact that all-traffic and omitted earnings from freight car per diem receipts for the years 
all-commodity rates, in effect, have destroyed the classification 1922 through 1929, the court deferred until the hearing on the 
to a very large extent and that the additional mixing permitted merits action ona motion to dismiss and a question of jurisdiction. 
by revised Rule 10, in effect, abolishes less than carload rates Under a Minnesota act carriers operating in that state are re- 
as factors to be remembered in calculating the charges to be quired to pay a tax of 5 per cent on gross earnings derived from 
made on carloads of freight composed of variously rated arti- operations within the state. The pending action was brought to 
cles. recover money for the state under that act. 

Under the present Rule 10 providing for the application of A petition for a writ of certiorari to the U. S. Circuit Court 
the highest rate and the highest minimum weight of any article of Appeals, ninth circuit, was granted in No. 129, General Amer- 
in the mixture to the entire carload, less than carload rates ican Tank Car Corporation, petitioner, vs. El Dorado Terminal 
must be taken into consideration. Under the rule as proposed (Co. Petitioner leased tank cars to respondent under an agree- 
to be revised, they are satisfied that no attention will have to ment whereby petitioner credited respondent’s car rental ac- 
be paid to the less than carload rates in calculating the total count with the full amount of the car mileage payments received 
charges On a mixed carload. To that extent they regard the from rail carriers even though they exceeded the car rentals, and 
proposed rule as a simplification. The revision will amend sec- paid over the excess monthly to respondent. After the Com- 
tion 1 of rule 10 as follows: mission’s decision in Use of Privately Owned Refrigerator Cars, 

Section 1. (a) Applicable to official and southern classifications, with 201 I. C. C. 323, the petitioner refused to pay the excess car 
following exceptions: mileage payments, contending that if it did so it would be violat- 

(1) Will not apply on building woodwork (house trim); hydraulic, ing the Elkins act forbidding transportation of property at less 
masonry, mortar, natural or Portland cement; common lime, including than the published freight rates. The Circuit Court of Appeals 


magnesium lime, hydrated, quick or slacked, calcined or wall plaster, held the money in question should be paid to respondent. 
or beet or cane sugar. 


ag A geet gp nc AE a ea oe ee Petitions for writs of certiorari in No. 180, Guy A. Thompson, 
n. 0. i. b. n., cheese or dressed poultry in mixed carloads with fresh trustee of the Missouri Pacifie, vs. John P. Murphy et al.; No. 
meats or packinghouse products. 218, Same vs. Terminal Shares, Inc., et al., and No. 219, Same 

(3) Will not apply on traffic to or from Canada, except export or VS. Terminal Shares, Inc., et al., were denied, with Justices Reed 
import traffic moving through Canadian ports. and Douglas not participating. These proceedings involve actions 


Except as otherwise provided, when a number of different articles growing out of the Van Sweringen operations relating to acquisi- 


for which ratings or rates are provided when in straight carloads, are tion of terminal properties in Missouri. Respondent moved to 
shipped at one time by one consignor to one consignee and destination, 


in a carload (see rule 14), they will be charged at the actual or quash the eo and — se each — on the ground they 
authorized estimated weight and at the straight carload class or com- were not served in the territorial Jurisdiction of the federal dis- 
modity rate (not mixed carload rate) applicable to each article, except trict court for the district of Missouri. The Circuit Court of 
as provided in Rules 12 and 45. The carload minimum weight will be Appeals for the eighth circuit decided in favor of respondents. 
the highest provided for any article in the mixed carload, and any A petition for a writ of certiorari in No. 131, Galveston 
deficit in the minimum weight will be charged for at the highest car- Truck Line Corporation vs. Texas, was denied. In this case 


load rating or rate applicable to any article in the mixed carload. the state of Texas by its railroad commission sought to restrain 
(b) Applicable to western classification and to all traffic governed 


fe : : a motor carrier with authority to operate in interstate com- 

by the official or southern classifications yhich h . : * 

not tlt og BF SS SEED Sere a: SUR AD ee merce from operating over Texas highways without a state per- 
Except as otherwise provided, when a number of different articles, Mit with respect to shipments transported from outside the 

for which ratings or rates are provided when in straight carloads, are state to a point within the state for storage, processing and 

shipped at one time by one consignor to one consignee and destination, assembling, and then transported to branch houses and retail 


ina mixed carload, they will be charged at the straight carload rate distributors within Texas. ‘The state also won the case in the 
(not mixed carload rate) applicable to the highest classed or rated arti- lower courts 


cle contained in such mixed carload and the carload minimum weight . F F : : : : 
will be the highest provided for any article in the carload. Certiorari also was denied in No. 91, California Fruit Grow- 


ers Exchange vs. New York, New Haven & Hartford Railroad 
It is the idea among Commission men that objections by C0., in which the lower court held that the shipper named in 
shippers will cause a suspension of the revised rule. But, even the bill of lading as both consignor and consignee was liable 
if the shippers do not object, there is an idea that the Commis-_ to the railroad for freight and refrigeration charges and was 
sion will suspend on its own initiative so as to give the mem- not entitled to recover for the railroad’s failure to comply with 
bers of its staff an opportunity to study the revision. In the orders to collect charges from another. 
event the railroads published the revised rule, effective on sixty wo 


instead of thirty day’s notice, it has been suggested, there would 4 
be time enough for study that might result in no protests being } OAL RATE TO THE KANAWHA RIVER 
filed. Assuming that a reduction in the rail rate on coal from a part 
One of the questions that has already been raised is as to ONthe New River coal field to Mount Carbon, W. Va., on the 
whether the revised rule would help the forwarder or whether Kanawha River would be of benefit to consumers of coal and 
it would tend to circumscribe his operations in the event the that promotion of transportation on the Kanawha and Ohio 
orders of the Commission did not cause his death. Rivers would be in the “service of the public interest,” Consum- 
ers’ Counsel division, office of the solicitor of the Department of 
bo i has filed a brief in No. 28193, New River Co. and 
ite Oak Coal Co. vs. Chesapeake & Ohio, supporting a prayer 
ane. LINE ABANDONMENT of the complainants for a reduced rate. The rate would be ap- 
A recommendation that the Commission, division 4, au- 


; I plicable on coal transshipped in river barges. The governmental 
thorize abandonment by the Minneapolis, St. Paul & Sault Ste. agency’s brief said the record amply demonstrated that the 


Marie, and abandonment of operation by the Minnesota North- “institution of the requested rate would not jeopardize the main- 
Western Electric Railway Co., of a line extending from Thief tenance of the rail structure of the nation.” 

River Falls, Minn., to Goodrich, Minn., approximately 18.67 The brief of the Chesapeake & Ohio said the Commission 
miles, has been made by Examiner R. Romero in Finance No. was being asked to treat the mines covered by the complainant 
12386, Minneapolis, St. Paul & Sault Ste. Marie trustees et al. differently from the other mines in the New River district; that 
abandonment. Losses on the line, the report said, had not been _ it was being asked to “carve out of the New River district a small 
large, but considered in connection with the expenditures re- group and prescribe a lower rate to Mount Carbon, based upon 
quired for rehabilitation, it was evident that the traffic available distances and operating conditions from the complaining mines 
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only, without regard to conditions surrounding the movement 
from the other 77 mines in the district.” Intervening petitions, 
it added, were filed by several of the coal companies operating 
in the same district in which objections were made to the disrup- 
tion of the existing group. Much would be said, asserted the 
brief, about a transshipment rate of 55 cents from the Logan 
field to Huntington. The rate requested in the complaint is 30 
cents. That rate, the brief said, was so low as to challenge the 
sincerity of the proposal. The Chesapeake & Ohio pointed out 
that the transshipment rate to Huntington had been in effect for 
more than thirty years and that it had been established to apply 
on high volatile coal produced in the Logan field which was in 
competition with high volatile coal produced at mines having 
tipples on the Kanawha River and not with the low volatile 
coal produced by the complainant and other operators at inland 
mines in the New River district. It said that the complainants and 
other operators in the New River district had been able, under 
the adjustment in effect, to increase their production to a far 
greater extent than the operators in the Logan field notwith- 
standing that complainants’ low volatile coal sold for a price 
ranging up to $2.50 a ton in excess of the prices of high volatile 
coal produced in the Logan field. 

The Branch Coal & Coke Co. and the Coal Run Coal Co., 
interveners in the case, said there was no sound reason for the 
railroad to deny to them equal opportunities and rivers of river 
transportation now enjoyed by their competitors in adjacent 
fields which rates had been voluntarily established; or by action 
of this Commission; or by action of the West Virginia commission. 

Combating the idea that the integrity of the New River 
district adjustment should be preserved, the complainants said 
Mount Carbon was a short haul point and that it was not neces- 
sary to cite authority for the proposition that large blankets 
of either origin or destination were not justified on short hauls 
to the extent they were on long hauls. While it was true, said 
their brief, that the New River district was one district in which 
all the mines usually took the same rate to a given long haul 
destination, the contrary was true respecting short haul des- 
tinations, and was specifically true with respect to Mount Car- 
bon. 


So far as Mount Carbon traffic was concerned, it added, 
the rates from the mines in the New River district varied with 
distance, the variations being on the basis of the West Virginia 
state distance scale, applicable on both the Chesapeake & Ohio 
and the Virginian, the originating lines in the district. That 
scale, the brief said, produced widely different levels of rates 
for comparatively small differences in haul. 


After saying that the evidence they had submitted showed 
the challenged rates were in violation of the first three sections 
of the interstate commerce law, the complainants asserted 
that a just and reasonable and not unjustly discriminatory 
transhipment rate would not be more than 30 cents a net ton; 
and that a rate for the service, not unduly prejudicial to the 
complainants or unduly preferential of its competitors would 
not exceed 25 cents a ton less than the contemporaneously effec- 
tive transhipment rate from the Logan mines via the Chesa- 
peake & Ohio to Huntington, the last mentioned rate being 55 
cents. 


Speaking of cost comparisons, complainants’ brief said that 
it would be observed that measured by the unit of gross ton 
mile hours required to handle one car, the service of the Chesa- 
peake & Ohio in moving complainants’ coal, or coal from the 
Thurmond area to Mount Carbon was only about one-half of 
that involved in handling coal from the Logan field to Hunt- 
ington, and only about 36 per cent of that involved in moving 
coal from the Coal River filed to Huntington. The weighted 
average distance from the White Oak mines to Mount Carbon 
was stated as 44.97 miles and the gross ton-miles required was 
2,105; from the Thurmond area to Mount Carbon the figures 
were 42.33 miles and 2,197 gross ton-miles; from the Coal River 
field to Huntington 98.22 miles and 5,981 ton-miles; and from 
the Logan field 84.45 miles and 4,204 ton-miles. 

It is the view of the responsible officials of the Virginian 
Railway, an intervener in the case, that the establishment of 
a rate to the Kanawha River on coal to be transported beyond 
by water on a level approaching the low level sought by the 
complainants, says its brief, would be highly injurious to the 
Virginian and to practically all the coal shippers it serves, 
hence its request that the Commission not require the establish- 
ment of such a rate. In other words, it said it was supporting 
the position of the Chesapeake & Ohio. 


Specifically it said it endorsed the prediction of Roy S 
Kern, the head of the coal and coke organization of the eastern 
railroads that enormous revenue losses to the carriers serving 
the outer crescent districts would follow the prescription of a 
rate such as complainants asked. The Virginian said it agreed 
with Mr. Kern’s statement that if low volatile coal could be 
transported to the river at 30 cents a ton, it would either move 
by river, or else there would be required a radical reduction 
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in the all-rail rates, not only from the southern districts but 
also from the central Pennsylvania and Maryland low volatile 
districts where a substantial volume of traffic that would be 
affected now originated. 

Establishment of a rate to Mount Carbon on a level appre- 
ciably below the 93 cent rate the Chesapeake & Ohio was will- 
ing to establish would be a step toward the disruption of an 
origin rate group that would cause great losses to a number of 
important railroads, the Virginian said. 


FLORIDA FRUIT TO BALTIMORE 


Without making any comment on the lack of coordination 
of governmental regulation affecting ships and railroads, the 
railroads, in support of exceptions they have taken to the pro- 
posed report of Examiner Archer in No. 28181, citrus fruit from 
Florida to Baltimore, Md., and fourth section application No. 
16028 and others, assert that adoption of the Archer report 
and that of Examiner A. L. Lansdale of the Maritime Commis- 
sion would leave the all-rail carriers completely at the mercy 
of the competing truck-boat routes so far as future rates on 
citrus fruit were concerned. 

The railroads took only two exceptions. The first was that 
Examiner Archer erred in finding that the present all-rail 
rates “are probably as low as should be maintained” and that 
a minimum earning of 20 cents a car-mile should be substi- 
tuted for the minimum of 12 cents previously fixed in the fourth 
section proceeding. The second was that the examiner 
erred in recommending that to Baltimore the all-rail rates 
must be made hereafter not less than five cents a box, or 5.6 
cents a hundred pounds, higher than the truck-boat rates con- 
temporaneously in effect. 

Examiner Lansdale recommended that the Maritime Com- 
mission find the rates of the boat lines subject to its jurisdic- 
tion had not been shown to be unreasonable or otherwise 
unlawful, and that the record afforded no basis for determining 
and prescribing rates for the future. 

The railroads said the Commission should not only not 
adopt the Archer report but on the contrary should adhere to 
the conclusions stated in the report of February 28, 1938. 

In support of the first exception the railroads pointed out 
that the examiner proposed to overrule and set aside three 
previous decisions of the entire Commission. They said the 
record disclosed no ground of support for the cost calculations 
used and relied on by the examiner. 

In support of the second exception, the railroads said here 
again the examiner would have the Commission overrule and 
set aside its previous decisions while at the same time making 
no findings of any new or changed conditions justifying such 
reversal. They added that no new or changed conditions had 
been shown. There were no more compelling reasons, said 
they, for a differential in favor of the truck-boat routes at Bal- 
timore than there were for differentials in favor of the all-rail 
routes at New York and other north Atlantic ports. 

In conclusion, the rail brief said that all the railroads 
were seeking now was a continuation of the same authority 
without any singling out of the particular port of Baltimore on 
account solely of the fact that the rail lines’ percentage pro- 
portion of the Baltimore tonnage had been larger than in the 
case of other ports. They submitted that no reasons had been 
shown at the latest hearing for any such reversal of the Com- 
mission’s previous findings in that respect as the examiner 
recommended. 


SUGAR ORDER POSTPONED 


The Commission, on petition of the Baltimore & Ohio, has 
postponed from November 9 to December 9 the effective date 
of its order requiring readjustment of the rates on sugar made 
by it July 26 in I. and S. No. 4096, sugar from Gulf coast port 
groups to northern points; No. 27004, Godchaux Sugars, Inc., 
et al. vs. Ahnapee & Western et al.; No. 27213, Savannah Sugar 
Refining Corporation vs. Southern et al.; and No. 27137, Na- 
— — Refining Co. of New Jersey vs. Aberdeen & Rock- 

sh et al. 


SUBSTITUTED FREIGHT SERVICE 


Eastern railroads, in Ex Parte No. 129, substituted freight 
service, have asked the Commission to allow them an addi- 
tional period of 30 days for filing applications for certificates 
for the motor carriers performing substituted freight service 
for them. The Commission’s decision in that case required 
either the rail carriers or the motor carriers performing such 
substituted service to file applications for certificates as com- 
mon carriers with respect to such substituted freight service 
operations. The railroads were ordered to file such applica- 
tions not later than October 11. In their petition for more 
time, the eastern railroads say that some of them have been 
able to comply with the requirements but that others, for one 
reason or another, are unable to do so. 
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MEATS, ETC., CHICAGO TO C. F. A. 


The Traffic World Washington Bureau 


Arguments were made October 12 in I. and S. No. 4650, 
meats and packing house products, Chicago to Central Freight 
Association territory by Edward W. Kaier, for the railroads; 
R. A. Ellison, for Cincinnati meat packers; C. G. Redlich, Hy- 
grade Food Products Corporation; George P. Boyle, Kingan & 
Co. and others; Lee J. Quasey, National Live Stock Market- 
ing Association; C. R. Dineen, Cudahy Packing Co.; W. H. 
Wagner, Iowa, Minnesota and Wisconsin packers; Wilbur La 
Roe, Jr., eastern meat packers, and W. H. Ott, Kraft-Phenix 
Corporation. 

The railroads claimed that in proposing reductions from 
Chicago to Central Freight Association territory points, they 
were attempting to meet the competition of common and con- 
tract trucks and also that of private carriers. They contended 
that they were proposing to meet competition where it ex- 
isted and not where it might arise. That last contention was 
by way of answer to arguments in behalf of packers east and 
west of Chicago that the proposed rates from Chicago were 
discriminatory and would place them at a disadvantage with 
the big packers at Chicago, St. Paul and Missouri River points, 
reductions from points west of Chicago being brought about 
through the lowering of combinations. Mr. Quasey suggested 
that live stock rates should be adjusted in accordance with 
whatever rates, if any, that might be found justified in this 
case, So as to preserve present relationships. 

Mr. Ott confined his argument to the disadvantage, at 
which he said, the shippers of butter, cheese and other ‘“con- 
traband” articles—that is articles such as poultry and dairy 
products in cars with fresh meats and packing house products. 
He pointed out that under the adjustment proposed by the 
railroads meat packers by manipulation of the weights of the 
so-called “contraband” articles in cars with meats would ob- 
tain lower charges than the shippers of carloads of the so- 
called contraband articles. 


DENVER PRODUCE TERMINALS 


“We do not believe that the task of the western railroads 
is done, that the west is at a dead end, but rather that its 
economic frontiers call today, as yesterday, for the progressive 
pioneering spirit and the vitalizing competitive forces which 
have brought it thus far,” says the Union Pacific in a brief in 
the Commission-instituted No. 28262, competitive produce ter- 
minals at Denver, Colo. 

The brief said that while the Union Pacific consistently 
hoped the needs of Denver might be met by one produce ter- 
minal, it was evident that the terminals which were the subject 
of this investigation, viewed in historical perspective, were a 
reflection of this dynamic and essential spirit of the western 
railroads. As such, it said, they could not be fully and justly 
appraised apart from their historical context and alone by their 
physical characteristics, or by their value in dollars and cents: 


Their significance, it added, must be judged as well by the value / 


of the animating, competitive force which they manifested an 
of the desirability of its preservation in the long and brodd 
range of public interest. 

_ In conclusion, the brief said, “we would appeal to the Com- 
mission to advocate no policy in this case that would prevent 
the railroads from taking their full part in assisting, by way 
of leadership, and, indeed, by financial investment, the develop- 
ment of agriculture and of industry in the areas tributary to 
their lines.” It was fair to say, said the brief, that the out- 
Standing successes in the west had been achieved in no small 
extent by such effort and financial assistance. Local interests, 
It said, were unable to give the full assistance required, nor 
did they have the broad understanding of the entire problem 
necessary for the leadership required. 

“Therefore,” says the brief, ‘“we would invoke the doctrine 
attributed to the late Justice Holmes of the Supreme Court 
that in laying down rules of conduct to govern administration 
and action in important affairs, provision should always be 
made for a fair amount of play in the ‘joints’ lest the enter- 
prise be strangled at the very beginning.” 

The associated railroads which built the Wazee terminal 
also appealed in their brief to a justice of the Supreme Court 
of the United States in support of a proposition that the Com- 
mission should hesitate before adopting the conclusion or mak- 
ing a recommendation to Congress that further restrictions be 
Imposed on the “remaining freedom of action of individual 
managements.” The reference was to a paper written by 
Justice Brandeis entitled, “Shall We Abandon the Policy of 
Competition”? In that paper Justice Brandeis laid down that 
undoubtedly competition involved waste, and inquired what 
uman activity did not. The wastes of democracy, the justice 
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said, were among the greatest obvious wastes, “but we have 
compensations in democracy which far outweigh the waste and 
make it more efficient than absolutism.” So it was with com- 
petition, said the justice, adding that the waste was relatively 
insignificant. 

Viewing the situation in Denver from that standpoint, the 
brief said, the Commission should not stop with a finding that 
if there had been one terminal the cost would have been some- 
what less than what the cost had been in the building of two 
terminals. The Commission, it added, should not stop with 
a finding that such duplicate expenditures constituted waste. 
Indeed, it might be conceded, it said, that in a narrow sense 
it might be somewhat wasteful just as nearly every competitive 
effort in varying degrees was wasteful, just as two grocery 
stores in a small town were wasteful. 

“But, considering the broader public interest,” says the brief, 
“is that waste insubstantial when weighed against the advan- 
tages of competition or is it such important and uncompensated 
waste as should result in a further lessening of competition, 
when competition among railroads has already been whittled 
down pretty far by existing regulatory statutes? The Commis- 
sion will recall that already the limits of individual responsi- 
bility and discretion, so far as railroads are concerned, are 
greatly restricted. The limits within which managerial discre- 
tion still has free play are narrowed almost to the point of 
disappearance, and this has happened at a critical juncture 
when major readjustments are vitally necessary to meet the 
inroads of competing forms of transportation, old and new. 

“A management bound hand and foot might make fewer 
mistakes in action, but let no one delude himself that such 
a management would be competent or efficient or would stand 
a real chance of meeting the railroad problems of today and 
tomorrow. Even a few mistakes now and then, a few failures 
to reach an ideal solution, might cost less than a creeping 
paralysis of the transportation system. The Commission should 
hesitate before adopting the conclusion or making a recom- 
mendation to Congress that further restrictions be imposed 
upon the remaining freedom of action of individual manage- 
ments.” 


STOCK OF ALAMEDA BELT LINE 


The Commission, by division 4, in Finance No. 6859, stock 
of Alameda Belt Line, has modified its order of May 31, 1928, 
138 I. C. C. 768, authorizing that company to issue not ex- 
ceeding $500,000 of common stock, consisting of 5,000 shares 
of the par value of $100 each, so as to limit the amount of 
common stock that may be issued to $442,200, consisting of 
4,422 shares of the par value of $100 each. By its original or- 
der 1,130 shares of the stock was to be delivered at par to the 
Atchison, Topeka & Santa Fe and 1,130 shares to the Western 
Pacific in repayment of advances, and the remaining shares 
were to be sold at par and the proceeds used for construction. 
The company said that 578 shares would not be issued. 


USE OF CANADIAN CURRENCY 


The Commission, by division 2, in answer to questions 
about the payment of charges of common carriers in Canadian 
currency with particular reference to the question of whether 
if currency equalization charges are to be applied, such charges 
should be published in tariffs filed with the Commission has 
expressed an informal view against such settlements. The di- 
vision considered two applications filed under section 217 of 
the interstate commerce act, one by Agent W. G. Clayton and 
the other by Agents Lou Hosking and W. L. Meyers. The in- 
formal view of the division is as follows: 


(a) Common carriers subject to the interstate commerce act, Parts 
I and II, are required to state their charges in money of the United 
States and collect such charges, including their divisions of joint rates 
to or from a foreign country for transportation service performed in 
this country, in money of the United States, regardless of its exchange 
value in money of foreign countries. Consequently all charges collected 
in the United States must be in lawful money of the United States, and 
if carriers subject to the act permit the charges for the total interna- 
tional movement to be collected in a foreign country, they must see to 
it that their charges for transportation within the United States are 
paid to them in money of the United States. If they are otherwise un- 
able to collect their charges from their connections in money of the 
United States, they have the right and duty to require prepayment of 
the charges for that part of the transportation within the United 
States. The Commission has no jurisdiction over the payment of 
charges in a foreign country, but if it is desired to establish and col- 
lect currency equalization charges in the foreign country substantially 
to allow for differences in the value of the respective currencies, this 
may be done. However, in the interest of uniformity such charges 
should be published in tariffs containing the joint rates to or from the 
foreign country or countries (or in a separate tariff to which reference 
is made by I. C. C. number in the rate tariff) labeled ‘‘For Informa- 
tion Only,’’ and should be stated specifically (preferably in the form 
of a conversion table), so that such charges can be determined from 
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the tariff without reference to other documents. In order to avoid fre- 
quent fluctuations with changes in the rate of exchange, it is suggested 
that currency equalization charges should be made effective for a rea- 
sonable period, such as two weeks, based upon the rate of exchange 
in effect immediately prior to such period. Such equalization charges, 
if published in the manner specified, should be applied as to shipments 
from Canada to the United States on which charges are prepaid, as of 
the date the shipment is received at point of origin; and should be ap- 
plied as to shipments from the United States to Canada on which 
charges are collected at destination, as of the date of arrival at des- 
tination. 


(b) The provisions of (a), in so far as they relate to the duty of 
collecting charges in United States currency, apply also to charges of 
contract carriers by motor vehicle. 

(c) Carriers by motor vehicle desiring to establish currency equal- 
ization charges in a manner not authorized by Tariff Circular No. 
M. F.-2 or upon short notice, should file appropriate applications under 
the Motor Carrier Act, 1935. 


GRITS TO BATTLE CREEK 


At the hearing in I. and S. 4693, corn grits, Kankakee, II1., 
to Battle Creek, Mich., before Examiner J. E. Snider at Chi- 
cago, October 12, A. C. Schier, general traffic manager, General 
Foods Corporation, testified that the reduced local rate on grits 
between the two points mentioned, published in supplements 
39 and 40 to New York Central’s I. C. C. LS-1939, the sus- 
pended tariffs in the case, were necessary to move grits milled 
in his company’s plant at Kankakee from that point to Grand 
Rapids, where they were made into corn flakes. At present, 
he said, the grits must pay the full local rate of 17 cents, 
which, added to a line of interstate rates from Illinois white 
corn producing points to Kankakee, resulted in total charges 
too high to move the traffic. 

There was discrimination against Kankakee, he said, in 
the fact that corn moved into Chicago on a line of intrastate 
rates considerably lower than the inbound rates to Kankakee. 
Unless the adjustment contained in the suspended supplements 
was permitted to go in effect, his company would probably 
arrange to transport its grits in its own trucks. Such an ar- 
rangement, he said, would have the advantage of further re- 
ducing the total transportation costs of his company by 
permitting return haulage of corn flakes to Chicago on the 
same trucks. The net result of that would be to cut trans- 
portation expenses below that held out by the suspended rate, 
he added, but the general policy of his company was to support 
rail transportation where it could reasonably do so. Hence, 
under the proposed rates, he indicated, the traffic would be 
moved by rail. 

Protestants asserted that there was no reason for reduc- 
ing the Kankakee-Battle Creek rate from 17 to 7 cents without 
according a similar reduction in the rate from Chicago to 
Battle Creek, a shorter haul. Although they pointed out that 
no transit arrangement could be made on the intrastate rate, 
proponents said that the “judicious selection” of billings made 
it unnecessary to pay the full local rate on corn moving out 
of Chicago to Battle Creek. In addition to the Chicago Board 
of Trade, the boards of trade of Milwaukee and Indianapolis 
protested against the proposed reduction. E. L. Whitney, as- 
sistant freight traffic manager, New York Central, defended 
the suspended rate from a traffic and revenue point of view. 


RAIL PACKING SHED PRACTICES 


Acting on allegations that railroads in Texas and Louisiana 
are acting in a discriminatory manner in the matter of furnish- 
ing packing sheds for the use of shippers, the Commission has 
instituted an investigation to be known as Part VII of Ex Parte 
No. 104, packing sheds and facilities, Texas and Louisiana. 
Ex Parte No. 104 is the proceeding in which the Commission 
has been inquiring into the practices of carriers affecting operat- 
ing revenues and expenses. 

All Class I and II carriers, their subsidiaries, the Rio 
Grande & Eagle Pass and the Texas Electric Railway Co. have 
been made respondents and the Commission has asked them a 
long list of questions, to be answered not later than November 
10, the answers to which may shed the light it desires. 

In the Corpus Christi-Robstown and lower Rio Grande 
valley territory, according to report, the carriers have an agree- 
ment covering the leasing and rental arrangement concerning 
shed facilities to be used by the packers of fruits and vegetables. 
Supposedly fair rental charges for the use of sheds and facili- 
ties are made by the railroads in that part of Texas. 

While that is the fact with regard to the districts men- 
tioned, it is alleged that in the Laredo, east and north Texas 
territories, with one or two exceptions the railroads are pro- 
viding facilities of like character without any charge to the 
shipper. One of the declarations in connection with the matter 
is that many packers, when the shipping season is passed in 
the lower Rio Grande valley, move to east Texas and north 
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Texas where no charge, it is asserted, is made by the railroads 
for the use of sheds and facilities. When the packers return 
to the south Texas territory they have a grievance against the 
railroads because they are asked to pay for the use of the sheds 
and facilities. 

The question of the construction of sheds and other pack- 
ing and loading facilities for free use of shippers came up 
while Chairman Eastman was Federal Coordinator of Trans- 
portation. He and the Commission carried on a correspondence 
about the matter with railroad executives but, according to 
allegations recently made, there are discriminatory situations 
arising from the fact that not only in Louisiana and Texas but 
also in California, there is not uniformity in the matter of 
rent for the use of facilities. 


MORE L. C. L. DATA REQUESTED 


Desiring still more data with respect to less-than-carload and 
forwarder traffic than heretofore requested, the Commission 
has issued another order in that inquiry. What is desired is 
shown in a third supplementary letter dispatched by Secretary 
Bartel to the chief executives of Class I steam railways, in- 
cluding switching and terminal companies. The secretary's 
letter says: 





Supplementing my letters to you, dated September 12 and 26, rela- 
tive to the test period study of the volume of 1. c. 1. freight traffic 
and freight forwarder carload traffic handled by your company October 
1 to 7, inclusive, for the year 1939: 

The Commission desires to supplement the information which you 
have already been requested to provide, with special reports from rail- 
ways serving selected cities where there is keen competition for the 
available 1. c. 1. freight traffic, to determine how many through pack- 
age cars are being terminated at those cities, the average loading of 
such cars and the routes used. 

There are sent you herewith copies of a supplementary report form 
on the back of which is a list of the cities for which the form is to be 
used, and also an order issued by Division 1 of the Commission October 
4, requiring all Class I steam railways to furnish the information for 
those selected cities which they serve. 

Please note that a separate report is to be rendered for each city 
and all reports are to be filed in my office on or before October 25, 1939. 

I understand that additional copies of the form of supplementary 
report are being mimeographed by the Association of American Rail- 
roads, and that they will be prepared to furnish a reasonable number 
of extra copies upon request, which should be addressed to E. H. 
Bunnell, vice president, Accounting Department, Association of Ameri- 
can Railroads, Transportation Building, Washington, D. C. 


The list of cities to be covered by the additional data are: 

Eastern district—Columbus, O.; Elmira, N. Y.; Grand Rap- 
ids, Mich.; Indianapolis, Ind.; Milwaukee, Wis.; Peoria, IIL; 
Rochester, N. Y.; Scranton, Pa.; Springfield, Mass.; Youngs- 
town, O. 

Southern district—Atlanta, Ga.; Charlotte, N. C.; Chatta- 
nooga, Tenn.; Jacksonville, Fla.; Louisville, Ky.; Memphis, 
Tenn.; Meridian, Miss.; Montgomery, Ala.; Raleigh, N. C.; Rich- 
mond, Va. 

Western district—Billings, Mont.; Dallas, Tex.; Des Moines, 
Ia.; El Paso, Tex.; Fargo. N. D.; Fort Worth, Tex.; Little Rock, 
Ark.; Minneapolis-St. Paul, Minn.; Oklahoma City, Okla.; St. 
Joseph, Mo.; San Diego, Cal.; Sioux City, Ia.; Spokane, Wash.; 
Stockton, Cal.; Wichita, Kan. 

The Commission has added the names of a dozen forwarding 
companies to the list of such organizations to which it has directed 
its order in Ex Parte MC 31, tariffs of forwarding companies, for 
them to show cause not later than October 23 why their tariffs 
now on file with it should not be stricken from the files. 


CHICAGO TRAFFIC COUNCIL 


The industrial traffic council of the Chicago Association of 
Commerce, meeting at the Palmer House October 12, discussed 
at some length shipper interest in a series of I. and S. cases 
growing out of the Commission’s order in the freight forward- 
ing investigation. The cases, to be heard at Chicago, October 
27, involve the furnishing of cars at variance with shippers’ 
orders, the handling of carload traffic in the west, and the load- 
ing of multiple cars. The council, as such, it was decided, would 
enter an appearance at the hearings and would attempt to Co- 
ordinate the part to be played in the cases by individual ship- 
pers, but the entering of testimony would be left to those indi- 
viduals. It was decided to take a similar position with refer- 
ence to the reopened investigation on the question of the stop- 
page of cars to complete loading or for partial unloading. 

The council also voted to support Official Territory car- 
riers in their move to lower the minimum charge on shipments 
to which pick-up and delivery service is accorded in that te!T!- 
tory. The minimum in that territory is now 45 cents. 

Finally, with reference to Ex Parte 31, the case in which 
forwarding companies have been ordered to show cause why 
their tariffs should not have the same treatment from the Com- 
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mission accorded to those of the Acme Fast Freight, Inc., in 
MC 2200, the council voted to take the same position it al- 
ready has taken in the Acme case (elsewhere in this issue). 


Cc. M. ST. P. & P. TO PAY BOND INTEREST 


Trustees of the Chicago, Milwaukee, St. Paul and Pacific 
were authorized by Judge James H. Wilkerson in the federal 
district court at Chicago, October 10, to pay $47,633 in accrued 
interest for the six months ending May 31, 1939, on Milwaukee 
and Northern Railroad first mortgage 4% per cent bonds. 

Judge Wilkerson also authorized the trustees of the road to 
sell materials worth $16,489, now carried in stock. On May 3 of 
this year the trustees were authorized by the court to issue $1,920,- 
000 in equipment trust certificates for the construction of 1,000 
50-ton steel box cars and 75 steel cabooses. After construction 
was completed, enough money was left to contract for the con- 
struction of 105 additional box cars. The materials will be sold 
to the manufacturer who will make the 105 new cars. 


ATLANTIC STATE SHIPPERS’ BOARD 


Reporting as chairman of the committee on car and loco- 
motive construction and equipment, at the meeting of the 
Atlantic States Shippers’ Advisory Board, at Newark, N. J., 
October 5 (see Traffic World, Oct. 7, p. 731), Charles J. Fagg 
said that the necessity of the railroads now was not only to 
put cars and locomotives in good order, but to improve car 
distribution so that the equipment could be used with greatest 
efficiency. Shippers, he said, were “very much concerned with 
what is going to happen” under conditions foreshadowed by 
current carloadings of 800,000 a week. Not only had his com- 
mittee observed the substantial number of bad-order cars 
offered to shippers for loading—which number, he added, was 
decreasing—but good equipment had been noted, standing on 
sidings for periods as long as a week, while shippers were look- 
ing for good cars to load. He did not know, he said, whether 
this was due to a shortage of yard checkers or to a lack of 
motive power sufficient to handle the cars. 

When comparing the position of the railroads now with 
their position at the time of the last World War, he said, the 
fact ought not to be overlooked that the advancing trucking 
industry brought the total transportation plant up to a point 
sufficient to handle all traffic. On the basis of originating 
freight and hauling it 40 miles a day, he said, trucks now in 
operation could handle twice the tonnage originated by the 
railroads in 1917, and busses now in service could handle 
1,300,000 passengers 200 miles a day. Pipeline mileage, he 
added, had increased 100 per cent since 1917. 

“Tt can readily be understood,” he said, “that our total 
transportation facilities have grown by leaps and bounds com- 
pared with 1917, and, when the railroads are considering 
equipment and motive power, they should consider these other 
elements so that they do not put into capital account large 
sums of money that the shipper must pay for.” 


Commodity committee reports presented at the meeting 
indicated an increase of 14.6 per cent in car loadings for the 
last quarter of 1939 in the territory in comparison with the 
loadings of the last quarter of 1938. Heavy increases were 
predicted on coal and coke, 15 per cent; ore and concentrates, 
17 per cent; gravel, sand and stone, 11 per cent; lumber and 
forest products, 20 per cent; petroleum and products, 10 per 
cent; iron and steel, 26 per cent; cement, 18 per cent; fertiliz- 
ers, 10 per cent, and canned goods, 18 per cent. Decreases were 
predicted on only two commodities—hay, straw and alfalfa, 
and potatoes. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Amer- 
ican Railway Supervisors Association, Inc., has been designated 
to represent mechanical department foremen or supervisors of 
mechanics, employed by the Chicago & Eastern Illinois, for the 
purposes of the railway labor act. The board has also certified 
that the International Association of Machinists, the Interna- 
tional Brotherhood of Electrical Workers, the Brotherhood Rail- 
way Carmen of America and the International Brotherhood of 
Firemen and Oilers, Helpers, Roundhouse and Railway Shop 
Laborers, A. F. of L. affiliates, have been designated to represent 
respectively the crafts or classes of machinists, electrical work- 
ers (including linemen), carmen (including coach cleaners), 
the helpers and apprentices of all the foregoing, and the power 
house employes and railway shop laborers, employed by the 
Lehigh Valley; and the Association of Maintenance of Equip- 
ment Employes to represent the crafts or classes of boilermakers, 
blacksmiths and sheet metal workers, the helpers and appren- 
tices of all the foregoing, employed by the Lehigh Valley, for 
the purposes of the railway labor act. 

The board has also certified that no change in representa- 
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tion is desired by the craft or class of sheet metal workers (in- 
cluding molders), their helpers and apprentices, employed by 
the Richmond, Fredericksburg & Potomac, now represented by 
that company’s Association of Shopmen. 


SHIPPER COOPERATION 


Walter S. Johnson, president, Tartar, Webster and Johnson, 
Inc., chairman of the special committee on reducing rail operat- 
ing costs of the Pacific Coast Transportation Advisory Board, 
has sent to members of the board a letter stressing the im- 
portance “of shippers and receivers of freight cooperating 
among themselves and with the railroads that the highest effi- 
ciency may be obtained from facilities available particularly 
freight cars.” A prospective increase in traffic should encourage 
the railroads to expand their plants and repair and renew 
equipment, the letter said, but, to be economically sound, such 
a program should guard against over-expansion. Shippers could 
help in that effect by notifying railroads of their car require- 
ments as much in advance of their actual needs as possible, it 
added. 

As pertinent to the suggestion, there was enclosed with the 
letter a copy of the editorial, “Shippers Should Help,” from 
the September 16 number of The Traffic World. “Every indus- 
trial traffic manager should read this editorial and ask his 
executives to do likewise,” said the letter. 


BEVEN SEES RAIL SUCCESS 


A program of repairs and purchases that will put the rail- 
roads in shape to handle ‘a conceivable increase in the de- 
mand for rail transportation,” is simply “insurance against 
government ownership,” said J. L. Beven, president, Illinois 
Central, in an address on “The Railroads at Work,” at the 
transportation luncheon of the Illinois Chamber of Commerce 
at the Sherman Hotel, Chicago, October 12. 

“There is no secret in the fact that we who are engaged 
in the railroad business do not want government ownership,” 
he said. “I believe it is equally true and equally well known 
that the shippers of the country, who must look to the railroads 
mainly for transportation, also do not want government own- 
ership. Moreover, the best insurance against the possibility of 
government ownership is for the railroads to be ready at 
all times to measure up to the requirements that are imposed 
on them. They have been measuring up to these requirements 
for the last fifteen years and I believe they can and will con- 
tinue to measure up.” 

So far as the road capacity of the railroads was concerned, 
he said, there remained, even “after the recent large increase 
in traffic volume,” a large unused reserve. The railroads still 
had the road capacity of the 1920s, he said, and it had been 
maintained “better than a comparison of maintenance figures 
would indicate.” Those who thought the road capacity had 
been impaired by relatively low maintenance expenditures in 
recent years, he added, overlooked the fact that improved mate- 
rials, machinery and methods made the maintenance dollar go 
farther in those years than it went in the 1920s. 

To an extent, he added, the same was true with rolling 
stock. While the railroads now have fewer cars and locomo- 
tives than they had in the 1920s, the cars were “bigger and 
better” and the locomotives had more pulling power. The cars 
and locomotives that had been retired, he said, were the oldest 
and most obsolete. With the present type of equipment, he 
said, the railroads could handle the 1929 volume of traffic with 
350,000 fewer cars than were needed in that year, and the 
1918 volume with 600,000 fewer cars. 

Such deficiencies as existed, however, he predicted, would 
fade before the determination of the railroads “to take imme- 
diate steps to put their cars and locomotives in shape to handle 
any possible increase in business.” Judging by recent an- 
nouncements of repair and purchase programs by individual 
railroads, that promise, he asserted, was not the promise of 
a “spokesman for the industry but of the entire industry.” 

“None of us can know what lies ahead,” he said. ‘“How- 
ever, it is plain that the railroads, as the one indispensable 
agency of transportation, have a large part to play in the 
future, whatever it may be. It is for us in railroading to 
accept the determination that we shall play that part with 
credit. It is for you who are users of transportation to help 
us do so. Together we can, and I believe we will, make good in 
doing the work of the railroads.” 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of September, 1939, 
totaled 1,019,063, an increase of 5.77 per cent compared with 
September last year, and an increase of 1.44 per cent compared 
with August this year, according to a compilation made by the 
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Commission’s Bureau of Statistics. Statistics of the various 
classes of employes for the respective periods follow: 

Executives, officials, and staff assistants, 11,762, .41 per 
cent decrease, and .10 per cent increase; professional, clerical, 
and general, 164,235, 2.01 per cent increase, and .51 per cent 
increase; maintenance of way and structures, 223,834, 6.27 per 
cent increase, and .£89 per cent decrease; maintenance of equip- 
ment and stores, 265,900, 9.98 per cent increase, and 2.79 per 
cent increase; transportation (other than train, engine, and 
yards), 127,448, 2.74 per cent increase, and 1.45 per cent in- 
crease; transportation (yardmasters, switch-tenders, and hos- 
tlers), 12,095, 2.62 per cent increase, and .13 per cent decrease; 
and transportation (train and engine service), 213,789, 5.6 
per cent increase, and 3.18 per cent increase. 


MINIMUM RAIL WAGES 


The wage and hour division of the Department of Labor 
is working on the creation of an industry committee for the 
railroads which will consider the question of raising the min- 
imum wage on railroads above the minimum prescribed in the 
wage and hour act. The minimum is now 25 cents an hour, 
but it will become 30 cents October 24. The Administrator, 
after investigation and report by an industry committee, may 
increase the minimum to as much as 40 cents an hour. The 
industry committees are composed of representatives of the 
public, the employers and the employes, the members being 
appointed by the Administrator. The employers and employes 
submit nominees from which their representatives are selected. 

Maintenance of way employes on the railroads, it is be- 
lieved, will be virtually the only class of employes to be dealt 
with by the industry committee. Generally speaking, according 
to division officials, the railroads are paying the minimum of 
25 cents an hour. 

The order of the Administrator creating the industry com- 
mittee for the railroads will define the jurisdiction of the com- 
mittee with respect to the classes of employes for which min- 
imum wages may be prescribed, according to officials. 


RAIL PENSION DATA 


The U. S. Treasury in September collected $23,741,297 in 
taxes on carriers and their employes, bringing the total collected 
in the first three months of the present fiscal year to $28,884,074, 
according to the Railroad Retirement Board. Those collections, 
it said, applied largely to taxes on compensation paid in the last 
quarter of 1938-39. Total collections from the beginning of opera- 
tion to the end of September amounted to $288,676,346. The 
board said that a total of $7,150,000 was transferred to its account 
in September, adding that the total amount transferred from 
the Treasury in the first quarter of the new fiscal year 1940 
amounted to $47,150,000. 

The board said that claims handled by the disability rating 
board in September totaled 585, the smallest number since 
February, 1938. Of the total claims, 455 were granted and 130 
denied. In the previous month, the board said, a total of 742 
claims was handled of which 652 were granted and 90 denied. 
In the first three months of the fiscal year 1939-40, 16.9 per cent 
of the claims handled were denied as compared with 19.2 per 
cent in all of the fiscal year 1938-39. The pending load of un- 
rated cases before the disability rating board at the end of Sep- 
tember was 3,257, a decrease of 76 claims since the end of August. 
The backlog of unrated cases had been gradually reduced and 
the September pending load was smaller than in any preceding 
month for which information was available, said the board. 

Applications for lump-sum death benefits received in Wash- 
ington, including only claims arising from the death of persons 
who had not filed an application for annuity, according to a com- 
pilation by the board, amounted to 1,015 in September as com- 
pared with 1,065 in August. For the fiscal year 1940, July 1 to 
September 30, a total of 2,899 applications for benefits was re- 
ceived. Those approved for certification amounted to 1,060 in 
September, 982 in August, and 3,048 in the fiscal year 1940, July 
1 to September 30. 

Applications for employe annuities in the first quarter of 
the new fiscal year amounted to 6,387, of which 5,595 were ap- 
proved for certification. Applications received in Washington 
in September amounted to 2,071, of which 1,945 were approved for 
certification. 

Rules and practices governing employment relation have 
been nearly all established on large carriers for classes of em- 
ployes from whom the board has had many applications for em- 
ploye annuities based on claims of employment relation on 
August 29, 1935, says a statement by the board which added: 


There remain only the difficult cases in which the necessary evidence 
is hard to obtain and in which the evidence, once obtained, often does 
not lead to a clear and definite conclusion. The large majority of these 
claims are for employes not covered by labor agreements whose em- 
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ployment relation is therefore ordinarily dependent upon the establish- 
ment of a practice rather than a rule. The practice cases are by far 
the most difficult which the board has to adjudicate. 

Of 1,934 employment relation annuity applications pending as of 
September 1, 1,082 were claims for which no rule or practice had been 
established. On this date the board was in active correspondence with 
266 employers with respect to rules and practices on these 1,082 claims, 
One-half of the employers were represented by only one claim apiece, 
and more than 80 per cent by five claims or less. The large number 
of employers with whom correspondence is necessary in order to ad- 
judicate a relatively small number of claims makes clear the difficulty 
of handling such claims promptly. 


BUSINESS MEN AND THE RAILROADS 


Business and professional men have a “very direct and 
real interest” in the prosperity of the railroads, because the 
size of the railroad payroll and the extent of railroad purchases 
in any community have a direct effect on its prosperity. So 
said Walter R. Scott, transportation commissioner, Kansas City 
Board of Trade, in an address on “The Railroads from the 
Viewpoint of the Shipper,” at a meeting of business and rail- 
road men at Council Bluffs, Ia., October 12. 

Two things could solve the existing railroad problem, he 
said, the first of which would be an increase in traffic and 
the second a further reduction in expenses. There was some 
promise of the former in the business improvement in recent 
weeks, but the future still remained problematical, he said. 
The question of expense reduction might safely be left to the 
management, he added, and insisted that it had already done 
a magnificent job. There seemed little prospect of additional 
expense reduction short of wage reductions, and most business 
men would not like to see reduced railroad payrolls, he said. 
Nevertheless, he warned, unless there was an increase in traffic 
soon, there was “grave danger” that reductions would have to 
come “through sheer inability of the railroads to find the 
money” for existing payrolls. 

Business and professional men, banded together under the 
slogan “back to the rails,” could do much to return to the 
railroads some of the tonnage and passengers they had lost 
to the highways and the waterways, he said, and he com- 
mended the usefulness of such organized efforts. The trouble 
was, he added, that no amount of such effort would counteract 
rate advantages held out by those other forms of transporta- 
tion, advantages which they enjoyed, in a measure, because 
“unfair governmental policies have given highway and water 
competitors undue advantages over the railroads.” Railroad 
men, themselves, were at a disadvantage in seeking legislative 
remedy because legislators usually sought for some selfish 
motives underlying their efforts, he said, and urged that busi- 
ness and professional men help along with their votes and 
through contacts with their legislators. He pointed out, as 
an especial source of railroad traffic loss, the itinerant truckers 
whose “inroads on railroad traffic have bene enormous.” The 
condition should be met by restraining legislation, he said. 

Speaking of the lower rates over highway and water routes, 
he said that they were, in a sense, illusory. On that point he 
said: 


It is true that business is interested in and is entitled to reason- 
able charge for transportation, and if highway and water carriers can 
perform transportation services more cheaply than the railroads, then 
let the railroads give way, but the lower charges of their competitors 
are illusory. They are based upon conditions which do not take into 
account the full cost of the service. I am convinced that if the charges 
of these carriers were properly based on the actual cost of the service 
and included remuneration for every element of the service as rail 
charges do, there would be no question as to which kind of transporta- 
tion is economical and should survive. 

It is my great hope to see railroad men and business men every- 
where take hold of this problem and straighten it out. As political 
considerations are involved, railroad management needs your help, and 
I am afraid that it will be a long, long time before we have the matter 
straightened out unless men like you rally to the cause and insist upon 
correcting the conditions which, in the last analysis, directly affect the 
earning power of all of you. 


GRADE CROSSING PROJECTS 


Federal-aid grade crossing projects involving an estimated 
total cost of $6,634,193 were completed in July and August, 
according to a report issued by the Public Roads Administration 
of the Federal Works Agency. On August 31 other projects 
calling for estimated total expenditure of $32,871,636 were under 
construction, while similar work involving expenditure of $10,- 
826,436 had received federal approval, according to the report. 

Sixty grade crossings were eliminated, 19 obsolete cross- 
ing structures were reconstructed and 76 were protected by 
signals or other devices in the two-month period. Work was 
under way on the elimination of 291 crossings, reconstruction of 
50 crossing structures and the protection of 212 crossings, at a 
total estimated cost of $32,871,636, while projects approved by 
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the Public Roads Administration call for elimination of 78 
grade crossings, reconstruction of 25 crossing structures and 
protection for 599 others at an estimated total expenditure of 
$10,056,990. 

Of the $50,332,265 expenditure involved for projects started, 
completed and approved, $48,428,480 represents federal funds 
allocated to the states. A total of $52,719,351 of federal money 
remains available for programmed projects. 

A small amount of work is continuing under the emergency 
relief appropriation act of 1935, under which 2,032 crossings have 
been eliminated, 377 structures have been reconstructed and 
1,003 crossings have been protected at a total estimated cost 
of $189,323,243. Work at 243 crossings, involving an estimated 
total expenditure of $8,243,143, is either under way or has been 
approved, and $5,298,547 in federal funds remains for further 
work from an original apportionment of $196,000,000. 





FREIGHT COMMODITY STATISTICS 
Freight commodity statistics of Class I railways shown in 
statement No. Q-500 for the second quarter of 1939 and 1938, 
prepared by the Commission’s Bureau of Statistics, shows the 
number of tons originated and revenue for the country as a whole 
as follows: 


Number of tons originated Per cent 


Commodity group 1939 1938 increase 
Products of agriculture .............. 18,757,849 18,216,351 3.0 
AMITOBIS GME POOGUCH 2 ...ccccsscvces 3,460,346 3,350,506 3.3 


SE Ee ee ee 98,366,195 89,309,303 10.1 
ce eae 11,765,064 10,209,458 15.2 
Manufactures and miscellaneous ..... 55,573,572 46,446,005 19.7 
a ee re eee 3,655,407 3,525,200 3.7 
EE. Saige eek oe yan ine es wow ae wasas 191,578,433 171,056,823 12.0 

Freight revenue Per cent 

Commodity group 1939 1938 increase 
Products of agriculture ............ $123,010,902 $118,069,780 4.2 
Animals and products ....ccscecceses 38,629,189 37,393,637 3.3 
PS Ge GRIND, 6cawcccccoccctiecs 171,788,276 164,482,021 4.4 
ee er er 49,549,107 39,848,646 24.3 
Manufactures and miscellaneous .... 307,096,856 259,167,571 18.5 
Pe ee” re 61,657,418 59,750,598 2 
ME. cb carps wa ee ORGAN A Gee ee $751,731,748 $678,712,253 10.8 


SURPLUS CARS DECREASE 

The increase in railroad freight traffic has reduced sub- 
stantially the number of surplus freight cars. The latest fig- 
ures compiled by the car service division of the Association 
of American Railroads show a total surplus of 91,961 cars in 
the period September 1-14, inclusive, as compared with 130,796 
cars in the preceding two weeks’ period, and 263,970 cars in 
the period May 1-14, inclusive. The surplus cars in the Sep- 
tember 1-14 period were made up as follows: 

Plain box, 36,786, auto box, 10,883; total box, 47,669; flat, 
4,933; gondola, 12,704; hopper, 9,191; total coal, 21,895; coke, 
240; S. D. stock, 8,707; D. D. stock, 1,861; refrigerator, 5,148; 
tank, 279; and miscellaneous, 1,229. 

Canadian roads in the September period reported a total 
of 975 cars, as compared with 8,320 cars in the preceding period, 
made up of 450 auto box, 175 flat, 200 S. D. stock, and 150 
miscellaneous cars. 


TRANSPORTATION CONFERENCE 


A conference “designed to examine new methods, new 
materials and new directions in the transportation field,” spon- 
sored jointly by the University of Michigan and Life Magazine, 
will be held at Ann Arbor, Mich., November 1, 2 and 3, ac- 
cording to an announcement made by H. C. Anderson, dean of 
the university’s college of engineering. Scientists, research 
men and technicians from industrial laboratories, government 
bureaus, research foundations and techincal schools are ex- 
pected to attend. There will be papers dealing with espects 
of engineering, metallurgy, thermo-dynamics, structure, tensile 
strength, speed and capacity, in the fields of air, automotive, 
highway, rail and marine transportation. The program in- 
cludes a round-table discussion of specific 1939 advances in 
those fields, with special emphasis on light weight allows, high 
strength steels, protective coatings, welding for transportation, 
cumbustion, plastics, high temperature cooling and lubrication, 
new efficiencies in the use of fuel, high pressure lubricants and 
vibration control. 

Speakers at the three-day gathering will include Charles 
F. Kettering, vice-president in charge of research, General Mo- 
tors Research Corporation; C. R. Smith, president, American 
Air Lines, Inc.; Fred M. Zeder, vice-chairman of the board, 
Chrysler Corporation; Dr. Richard M. Wick, research engi- 
neer, Bethlehem Steel Company; Otto S. Schairer, vice-presi- 
dent in charge of patents, Radio Corporation of America; D. 
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A. Wallace, president, Chrysler Sales Corporation, Chrysler 
Division, Chrysler Corporation; F. G. Gurley, vice-president, 
Atchison, Topeka and Santa Fe Railway; Dr. Gustav Egloff, 
director of research, Universal Oil Products Company, and Dr. 
Merrell R. Penske, director, Petroleum Refining Laboratories, 
Pennsylvania State College. 

“The amazing technological advances in United States 
transportation during the past decade, linking the Pacific and 
Atlantic with overnight flights, bringing new speed and traffic 
to the American railway systems, opening a new aviation fron- 
tier in the stratosphere, carrying automotive internal combus- 
ttion engines into higher and undreamed of areas of flexibility, 
are unilaterally dependent on the behind-the-scenes work of 
America’s laboratories,” said Dean Anderson. “Behind every 
advance which the public has seen have been years of research 
in metallurgy, in electronics and in combustion. Predicated on 
the thesis that a definite need exists at this time for a correla- 
tion of the best and most recent thinking in these many fields, 
the Michigan-Life conference is designed to draw together 
laboratory men, who, in multiple industries and for many ends, 
have been pursuing identical lines of research in pure science. 
Their efforts, translated into application in commercial devices, 
produce the transportation services of tomorrow. It is need- 
less to say that in these fields we today only stand on the 
— of the possibilities of a new mobility in American 
ife.” : 


THEFTS FROM RAILROADS 


Claims paid by the railroads of the United States and Canada 
for loss of freight due to theft were 24 per cent less in the first six 
months of 1939 than in the corresponding period of 1938 and 20 
per cent less than in the corresponding period of 1937, according 
to the freight claim division of the Association of American 
Railroads. Claims resulting from theft paid by those railroads 
in the first half of 1939 amounted to $240,591, a reduction of 
$75,588 compared with the first half of 1938 and a reduction of 
$61,923 compared with the same period of 1937. 

This reduction in robbery losses, according to the statement, 
has resulted in part from increased vigilance on the part of 
railroad police departments in protecting freight shipments not 
only on trains moving through congested sections of the coun- 
try, but also when such shipments are in cars in railroad yards. 
Improved methods of packing freight shipments by shippers also 
has contributed to the reduction in such claims. 


FACTS ABOUT THE RAILROADS 


“The number of tons handled one mile by the average freight 
train in the course of one hour has more than doubled since 
1920,” says the Association of American Railroads. 

“Tractive power of steam locomotives is now 43 per cent 
greater than in 1918. 

“The average capacity of freight cars has increased 8.11 tons 
or nearly 20 per cent since 1918. 

“In each of the eight consecutive years after 1922, railroads 
of this country handled without car shortages or congestion, 
traffic greatly in excess of that transported annually in the World 
War period. 

“In 1929, the last year of heaviest loading, more than 52 mil- 
lion cars were loaded with freight, the minimum number of sur- 
plus cars in that year having been 107,301 cars and the maximum 
surplus, 447,141 cars. 

“Approximately 60,000 new freight cars are expected to be 
installed in service this year by railroads of this country. 

“An increase in movement of one mile per car per day has 
the effect of increasing the existing freight car supply by 70,000 
cars.” 


CHANGES IN COMMISSION’S WORK 


Continuing the reorganization of its work which was begun 
July 1, the Commission has made the following changes: 

The Bureau of Valuation will report to Cimmissioner Miller, in 
lieu of Commissioner Lee. 

The Bureau of Informal Cases will report to Commissioner Lee, 
in lieu of Commissioner Caskie. 

The Bureaus of Safety annd Locomotive Inspection will report to 
Commissioner Patterson, in lieu of Commissioner Miller. 

Commissioner Patterson has been made a member of division three, 
in lieu of Commissioner Miller. 


Cc. A. A. HEARING 


The Civil Aeronautics Authority has postponed from No- 
vember 13 to December 11, at the Mayflower Hotel, Washing- 
ton, D. C., hearing on the application of Pennsylvania Central 
Airlines Corporation for a certificate authorizing transportation 
between Knoxville, Tenn., Asheville, N. C., Hickory, N. C 


Winston-Salem, N. C., Greensboro, N. C., Raleigh, N. C., Rocky 
Mount, N. C., Elizabeth City, N. C., and Norfolk, Va. 
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ping and Warehdin 


Thousands of tons of bulk and packaged goods areffFreque 
handled at each of the several terminals of this greati¥ntercc 
CHAIN. They come from the four corners of the} [ow 
world . . . car loads, ship loads . . . and, regardless of Bom t 
quantity,all are handled swiftly,safely economically. Broscib 
For at each terminal are modern machinery andMoryice 
equipment to insure efficient and dependable service. except 





Shorten delivery time on goods you consign two Fire 
Eastern markets by spotting stocks in one or all of fftems ¢: 
these key distributing centers. One to 24-hour de-fissued 
liveries . . . pool car and motor transport . . . areqjother 
regularly maintained throughout each area. Avoidgimmed 
delays on your foreign shipments by routing exported} For 
and imported cargoes through CHAIN terminals. §CHAI? 








at PHILADELPHIA $ Eleven mammoth ware- 
houses .. . 2,100,000 square feet . . . located at all key 
centers ... each served by Pennsylvania R. R. sidings 
and other carriers. 

Modern steel-and-concrete construction with sprin- 
kler systems. Low insurance rates. Every convenience 
for prompt and efficient handling of merchandise of all 
kinds. Liberal allowance on stored goods. Special fa- 
cilities for warehousing flour, wool, cotton and canned 
and packaged freight. 

MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street, Philadelphia, Pa. 
George M. Richardson, Vice-President 



























at BAY WAY (Elizabeth), N. J. Nine modern, 
reinforced concrete warehouses, 100% sprinkler pro- 
tected with 1,070,000 sq. ft. of storage and manufactur- 
ing space; served by the Central R. R. of New Jersey; 
unlimited railroad sidings (with accommodations for 
40 cars); storage-in-transit arrangements in effect. 
Weather-protected loading platforms for trucks. Has 
the largest and best-equipped fumigation plant in New 
York Harbor for fumigating cotton and similar fibrous 
materials, foodstuffs, furniture, etc. The plant is also 
equipped with a Cotton Compress. Accommodations 
for deep-water vessels, barges and lighters for direct 
handling of consignments into warehouse building. 
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BAYWAY TERMINAL CORPORATION Hage pence 
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at NORFOLK Over a mile of dockage eliminates 
loading and unloading delays. Eight railroads provide 
direct routing to any point. Loading and unloading are 
completed under cover. Eight modern warehouses . . . 
2,200,000 sq. ft... . provide every convenience for the 
















Eastern Seaboard General Pfiices 








safe, prompt handling of merchandise of all kinds. An Representatives NEW YORM WEST! 
— organization assures capable management of of the UGH Rp. 

shipments entrusted to our care. , LEO J. COU® JO 

NORFOLK TIDEWATER TERMINALS HOWARD TERMINAL hapa al 

Norfolk, Va. ‘ad 7 7 State* ransport 

James A. Moore, Pit ace we 7 has and General Manager OAKLAND, CALIF. New York, ™ teago, 
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Frequent sailings nau s fro 


eat Mmintercoastal and world ports. 


the} Lower your shipping and storage costs, and profit 
S offfrom the many other \economies and services made 
lly. possible by efficient sth sion management... 
andiervices that include all those of a branch office, 
rice. Mexcept selling. 


1 tof} Fireproof buildings and complete sprinkler sys- 

1] of fatems earn lowest insurance rates. Warehouse receipts 
de-fissued by one terminal can be deposited at any of the 

_areother offices, whereupon shipment can be made 

voidfmmediately. 

yrtedf} For particulars regarding the facilities of any 
nals. CHAIN member, address individual terminal direct. 
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at BOSTON Nine oceangoing cargo carriers can 
be berthed and worked simultaneously. Direct transfer 
of cargo—ship to rail; 360,000 square feet of covered 
wharf space. Modern concrete-and-steel buildings con- 
tain a half million feet of waterside storage space, 
where merchandise can be covered at low insurance 
rate. Located on the line of the N. Y., N. H. & H. 
R. R., with efficient switching to the B. & A. and the 
B. & M. R. R. The strategic location makes it the 
ideal distributing point for merchandise consigned to 
the various sections of New England, the Middle West 
and Canadian points. Vessel operators, shippers, im- 
porters and exporters can increase the efficiency of 
their operations by utilizing our facilities. 


BOSTON TIDEWATER TERMINAL, INC, 


666 Summer Street, Boston, Mass. 
T. W. Haskell, General Manager 




























at abe PORT of NEWARK A marginal wharf 
3800 lineal feet in length and 82 feet wide on a ship 
channel having 30 feet of water. Nine major fireproof 
warehouse buildings . . . 60 acres for lumber and other 
open storage ... 1414 miles trackage connecting with 
all railroads . . . modern facilities for prompt and safe 
handling of merchandise of all kinds, whether rail, au- 
tomotive or water-borne. The very heart of a rich, 
17,000,000-population market. Served by Pennsylvania, 
New Jersey Central and Lehigh Valley Railroads. 
Storage-in-transit arrangements in effect. 


Write for particulars. Address 
NEWARK TIDEWATER TERMINAL, INC. 
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at BOSTON A _ 200,000-sq.-ft., seven-story, fire- 
proof building of masonry construction in the heart of 
downtown Boston, fitted with whips, elevators and 
other modern equipment. Solid fire partitions divide 
the structure into four sections, securing a very low in- 
surance rating. Served by the Union Freight R. R. Flat 
Boston rates applicable to and from warehouse. Large, 
open truck area. A. D.T. service. 


MERCHANTS WAREHOUSE COMPANY 
453 Commercial Street, Boston, Mass. T. W. Haskell, Manager 


at NORTH BILLERICA, MASS, In-transit 
warehouse on Boston & Maine R. R. at No. Billerica, 
Mass. Intransit charges (recently reduced) in effect on 
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ad St. Station Building, Phila., Pa. 
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WESTERN PACIFIC COAST 









o 3. cout B.D. JonES R. M. COSTIGAN traffic ex-water, Boston or New York for many N. E., 
Vice-Preside " Iraffic Representative Pacific Coast Representative C. F. A. and trunk line destinations. 

17 State SUP Transportation Bldg. 4434 White-Henry-Stuart Bldg. BOSTON TIDEWATER TERMINAL, INC. 

Jew York, ™ Chicago, I, Seattle, Wash, 7 


666 Summer Street, Boston, Mass. T. W. Haskell, General Manager 
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TRUCK AND RAIL TRANSPORTATION 


Editor The Traffic World: 

I note the letter in your September 23, 1939, number, page 
651, signed “W. K. Dice, Traveling Car Agent, New York Central 
System,” entitled “Truck and Rail Transportation.” 

As usual, our railroad friends are still pursuing another fine- 
feathered bird’s method, except that there is this distinction— 
that the proverbial ostrich hides his head in the sand while our 
railroad friends hide theirs in the propaganda of their own mak- 
ing, and thereby side-step the real issues of the transportation 
question in an effort to escape its tragic realities. 

We are not advised as to who started the national rate scandal 
of rate-cutting, but we do know that in this state the railroads 
are as guilty as the next one; and we believe a perusal of any 
public docket of the rail carriers before any one of the several 
state or interstate commissions will show that they have made 
reduction after reduction in their rates to meet truck competition, 
and when the facts were brought out into the open it was found 
that, in a great many of these cases, the reduction was to meet 
private truck competition, so-called. 

A great many of these instances showed that some firms were 
using trucks extensively in the transportation of their own 
products; and the rail carriers—working on the figment of 
their imagination—attempt to put in rates approximating the 
shippers’ private truck costs in order to get the traffic. 

In some instances they may be successful; but this policy 
has been at least partly responsible for the chaotic state of affairs 
in rate matters. 

Let’s differentiate between trucks and trucks. If Mr. Dice 
refers to private trucks as indicated above, that is one thing; but 
if he refers to common carrier trucks it is entirely another, and 
it is of the latter that we are speaking: 

Mr. Dice raises the question as to whether or not Mr. Opert, 
in his letter, was intimating that the railroads should hand over 
all of their less-carload business to the trucks. It would seem that 
Mr. Dice is drawing on his imagination concerning this question, 
because any railroad transportation or traffic man knows that 
the rail carriers at one time did not fancy less-carload traffic; 

and the writer himself has heard some pretty outstanding rail 
transportation and traffic men in days gone by state that the 
rail carriers would be better off if they could get rid of the less- 
carload traffic and handle carload traffic only. 

Since the advent of the truck they may have slightly changed 
their viewpoint, but as an ex-railroad man of some twenty years’ 
experience, I do know that to have been the fact at one time. 


The matter of less-carload traffic in the long and short haul 
field is one of transportation economics and not opinions, and 
when and if the rail and truck carriers face these facts squarely, 
they will find an answer to what a great many of the die-hards 
considered an unanswerable question. 


Let’s get down to brass tacks. Let me quote you some ex- 
cerpts from Transport Topics, by the American Trucking Associa- 
tions, Inc., and let Mr. Dice refute them if he can. I show opposite 
each quotation the date of the issue in which the statement is 
made: 


Motor truck transportation gives employment to over three mil- 
lion people. (December 26, 1938.) 

The average common carrier truck pays in special motor vehicle 
taxes 6% times the taxes paid by private passenger cars. (January 9, 
1939.) 

Interstate Commerce Commission, in its 52nd annual report, states 
truck regulations more comprehensive than rail regulation. (January 
23, 1939.) 


Who is being regulated? 
Trucks haul from one ounce to 143 ton 16-inch coast defense gun. 
(January 23, 1939.) 


I suppose this is picking and choosing. 


Lack of truck common carrier service to town of 13,000, considered 
penalizing merchants; and the Minnesota Railroad and Warehouse Com- 
mission granted Murphy Truck Line a franchise between Austin and 
Twin Cities. (January 30, 1939.) 


Does this indicate public convenience and necessity for a 
method of transportation considered superior to rail? 


Refer to Transport Topics of February 20, 1939, and note—truck 
hauling 66,000 pound switch engine from Fort Bliss to El Paso, Texas. 


Is this a case of the man biting the dog, or is it trick photog- 
raphy by Transport Topics? 
Highway taxes $1,500,000. (February 27, 1939.) 


Enough taxes paid in ten years to buy most of the railroads 
at actual value. 


When railroads were being built, state and federal government gave 
them subsidies of 279,000 square miles. (February 27, 1939.) 
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Reduced to acres, this means that the public gave them about 
168,516,000 acres, and, if worth $5.00 per acre, it represents $842,- 
580,000.00. That is a mere bagatelle compared to what they 
squeezed out of their early stockholders; nevertheless this sum 
would build 21,060 miles of highway, at 40,000 smackers a mile 
—enough mileage to give us those super-highways that some of 
our Congressmen have visions of. 


In 1920 the rails hauled to market 93 per cent of hogs. 
27 per cent. (May 1, 1939.) 


In 1938, 


I guess the trucks can be accused of hogging this business. 
I'll bet a gold penny that it was the farmers’ private truck, or 
some firm’s private truck that hauled the majority. 


In the period 1930-1937, states diverted $163,555,924 of gas taxes to 
schools, and $227,844,484 to general funds. (May 15, 1939.) 


Does the motor vehicle pay its way? I guess—and then 
some! Builds the highways for everybody’s use, besides donat- 
ing millions to educate our railroad friends’ children. 


200,000 trucks operating under Interstate Commerce Commission, 
average revenue per truck of $3,500. Paid out in taxes an average of 
$1,350 per truck. (May 29, 1939.) 


Do we pay our way? Put that tax on the rails’ tonnage ana 
they would evaporate overnight. Maybe they ought to, and let 
the trucks handle all the available tonnage in order for the 
— to wipe out the national debt and take the taxes off the 
public. 


Federal government operates nearly 200,000 trucks—5 per cent of 
the total. (May 29, 1939.) 


Well, well! Here is my Dear Uncle operating equipment 
that has a possible capacity of 1,000,000 tons, or an approximate 
2,000,000,000 pounds; or said in another way—based on 30-ton 
cars—about 33,333 carloads of freight, or a solid train 225 miles 
long, of 36-foot box cars. Would the rails like to have this traffic 
—I mean if it were available? 


American railroads increased highway equipment 20 per cent dur- 
ing 1938. They now operate 63,800 pieces of equipment. (July 3, 1939.) 


Now, now, Brother Dice, you don’t mean to tell me your dice 
are loaded? Would Mr. Dice suggest that the rails scrap all this 
truck equipment and eliminate this much of their competition? 


United States holding bag for railroads to the tune of $430,989,043.26 
RFC loans which have not been paid. (July 10, 1939.) 


Tut-tut, Mr. Dice, to be sure you didn’t expect this to become 
known along with the other $842,000,000.00 they gave you boys. 


Every fourth man working on highways gives work to seven other 
people in other industries. (July 17, 1939.) 


Coupled with what the trucks employ, it runs into quite a 
reservoir for labor—eh, what? 


Taxes levied against trucks is approximately 47 per cent of their 
value. (August 21, 1939.) 


Put that taxation, Brother Dice, against your inflated value 
of $26,000,000,000.00 and see how long you would remain as 
traveling car agent for the New York Central Lines. 


Shrinkage of live stock by rail 11 to 15 per cent. By motor truck 
3 to 5 per cent. (August 28, 1939.) 


Do we pick and choose our freight? That’s a joke! The 
thing that bothers Mr. Dice is that the railroads know the public 
has chosen the truck for its economies, and it rather hurts the ego 
of our rail friends to see the lowly truck get away with it. (Ask 
the packer who owns one.) 


Tax per ton: railroad 24 cents. Motor truck 41 cents. (September 
4, 1939.) 


The rails’ tax money is on property they use for their ex- 
clusive use, whereas the motor truck taxes is on property whose 
use is shared with the public. Who serves best the public interest ? 


The American petroleum industry operates 140,000 trucks, 40,000 of 
which are tank trucks. (September 11, 1939.) 


This ought to be a little oil on Mr. Dice’s troubled 
conscience, because those who have large interests in the 
petroleum industry also have large interests in the railroads. 
Don’t tell me we have a Dr. Jekyll-Mr. Hyde here. 


Here comes the last from the Topics; it’s a little bullish but 
it’s a fact: “That the dairy industry in 1918 used approximately 
1,578 trucks. Today—63,100.” (September 18, 1939.) 
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October 14, 1939 


Now isn’t Brother Dice rather loading the dice himself with 

propaganda, and in reality biting the hand that feeds him? 

Look at this summary of facts: 

“Uncle Sam—200,000 trucks.” (Mr. Dice’s uncle, too.) 
“American Railroads—63,800 trucks.” (Mr. Dice’s employer.) 
“American petroleum industry—140,000 trucks.” (Some of 
Dice’s principal stockholders.) 

“Dairy industry—63,100 trucks.” (Mr. Dice’s source of fine 
foods.) 

From the above summary you will note there is a grand total 
of 466,900 trucks owned by Mr. Dice’s friends, stockholders, em- 
ployers, and relatives, representing a potential transportation 
carrying capacity of 1,704,185,000,000 pounds. I ask who has 
added to the transportation plant that Dr. Dice refers to? 

Surely he cannot be cussing his own people. 

W. T. Wolfe, Traffic Manager, 


L & L Freight Lines, Inc. 
Jacksonville, Fla., Oct. 6, 1939. 


MOTOR CARRIERS ASK RATE HELP 


An appeal to the Commission to stabilize motor carrier 
rates on the rail basis was made by the Middle Atlantic States 
Motor Carrier Conference, Inc., in an argument for that or- 
ganization made by Charles E. Cotterill in I. and S. No. 4581, 
candy, Reading, Pa., to Baltimore, Md., and proceedings joined 
with it. That is the case in which Examiner Alfred G. Hagerty 
found that the rate situation between Reading and Hershey, 
Pa., on the one hand, and Baltimore on the other, was con- 
trolled by shippers who had the ability and had threatened to 
use their own trucks in carrying between the port and the 
manufacturing points traffic intended for the Pacific coast and 
raw materials, chiefly sugar, from the port to the manufactur- 
ing points. (See Traffic World, July 22, p. 189.) 

Reminding Mr. Cotterill of the fear of the motor industry, 
while the motor carrier act was pending in Congress that the 
Commisson might be “ralroad-minded” and require motor rates 
to be put on the rail basis, Chairman Eastman wanted to know 
whether the appeal he had made was not a change of view on 
that point. Mr. Cotterill said it was and made an explanation 
of the situation. He said the board of directors of the confer- 
ence for which he was speakng had decided the time had come 
for the taking of that position because of the great increases 
in costs that had fallen on the motor industry by reason of 
unionization, cost of material and supplies, and operation as a 
responsible agency of transportation. Equal rail and motor 
rates, according to the present view, he said, was the only solu- 
tion. He indicated that that idea was held by a considerable 
part of the motor industry. 


Frankly he said some in the motor industry, on account of 
what the Commission had done in a number of cases, generally 
regarded as small, which way it was headed; that was as to 
whether the Commission was going to back the efforts of the 
motor industry to stabilize rates. 

It was now the policy of the conference, said Mr. Cotterill, 
to seek, with the aid of the Commission, the maintenance or 
establishment of sound and remunerative rate situations, even 
in opposition to individuals among its own membership who, in 
specific instances, might attempt to serve their own interests. 

There was so much interest in the collateral questions that 
arose while the argument was going on that Mr. Cotterill used 
about twice as much time as had been assigned to him. Ques- 
tions came from the bench in such rapidity that in at least one 
instance he was interrupted in his effort to state the present 
position of “Jack” Keeshin. Chairman Eastman said he was 
interested in “Jack’s” position, so Mr. Cotterill completed a 
Statement indicating that Keeshin had gone from an opponent 
of the rail basis to an advocate of it. 


The conference took exception to the findings made by 
Examiner Hagerty that the controlling consideration was that 
both shippers at Reading and Hershey were in a position to 
haul their products and had done so in the past with their 
own fleets of motor trucks and that apparently they were un- 
willing to patronize the carriers, either rail or motor, if their 
charges exceeded what they calculated to be the cost of their 
doing the work for themselves. It also excepted to the con- 
clusion that on the record the test of legality of the involved 
rates cncerned their compensatory nature. 


An inquiry from the bench was as to whether under the 
mandate about the preservation of inherent advantages the 
making of rates would not become a making of rates based on 
Costs; that is, an allocation to the rails of that traffic which 
they could carry most economically and to the motor carriers 
that which they could carry at the least cost. In the absence 
of determinations of cost, Mr. Cotterill suggested, that ques- 
would not soon be encountered by the Commission and that 
therefore the making of rates by comparison and prescription 
to fit environment would continue because it was the only 
method having an established place. 


Mr. 
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Laying down of principles to govern in the making of rates 
that would preserve the rate structure was advocated by Mr. 
Cotterill in this case. Chairman Eastman wondered whether 
shippers had had an opportunity to present views on such sug- 
gestions. Mr. Cotterill did not fall in with an intimation that 
perhaps the case should be reopened. Instead, he suggested that 
perhaps, the Commission could hold a “field day” on the sub- 
ject with a view to having all interested advised as to the 
thought that this case be used for the laying down of princi- 
ples intended to preserve the rate structure based on the clas- 
sifications and class rates prescribed by the Commission. 

Shippers, Mr. Cotterill said, were not to be criticized for 
taking advantage of rate slashing such as had taken place on 
candy and confectionery from Hershey and Reading to Balti- 
more, which he attributed to the Reading railroad losing its 
head when it proposed a rate of 15 cents to meet the supposed 
rate of a contract carrier of 13 cents which, however, was not 
stated as 13 cents but in cents a truck-mile, with conditions 
attached which brought it up to about 20 cents, the classifica- 
tion basis being 32 cents and the commodity rate, before the 
slashing began, 26 cents. Mr. Cotterill said he was authorized 
by that contract carrier to say he desired the Commission to 
issue a minimum rate order against him to put in a rate not 
less than the railroad rate on a 36,000 pound minimum or if not 
on a 36,000 pound minimum then on a minimum of 20,000 
pounds and a higher rate. The contract carrier, it was ex- 
plained, could not raise the rate on account of his contract. 


In cra his plea for action by the Commission, Mr. Cotterill 
said: 


In this country we are supposed to be operating under a freight 
rate system according to which traffic is classified and the distribution 
of the traffic burden is supposed to be spread out over the various 
classes. Except for coal, lumber and a few commodities of that kind 
there is no occasion for discriminatory commodity rates except this 
kind of tug-of-war between trucking companies and resulting price 
contests between them and railroads. It is always easy to show that 
earnings of either railroads or trucking companies on the higher rated 
commodities could be reduced and seemingly appear ‘‘remunerative’’ 
because the remainder would be in line with the ‘‘average’’ per car 
mile or truck mile earnings. But plainly if all the higher rates be re- 
duced to the average, the average itself is reduced in the process. That 
way lies disaster and the fallacy of any such reasoning is apparent. 
Nothing but the aid of this Commission is available in such situations. 
The main revenue of all transportation companies is derived from ‘‘de- 
sirable’ shipper accounts. To chip and whittle away at the rates on 
‘desirable’ traffic soon causes the traffic no longer to be desirable. 


George C. Doering, for the rail lines, supported the pro- 
posed report recommending a finding of justification on ac- 
count of the situation—with the shippers controlling it. Mr. 
Cotterill contended that shipper competition had been over- 
emphasized. 

When the Commission initiated the proceeding it empha- 
sized the seeming seriousness of the situation by instituting 
Ex Parte No. 130, candy and confectionery, Reading, Pa., to 
Baltimore, Md. That was joined with the rail suspension around 
which the arguments turned. Two motor proceedings, MC C 
108 candy and confectionery, Reading to Baltimore and, candy 
and confectionery Hershey to Baltimore, were also instituted 
and joined with the ex parte and suspension proceeding. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 3289 Sub. No. 2, Reliable Drivers Corporation, exten- 
sion of operations, as of Sept. 26; MC 9209 Sub. No. 1, Louis 
Heitz, common carrier extension, fruits, as of Sept 23; MC 
16016, Arthur Morgan Trucking Co., broker application, as of 
Sept. 19; MC 21057 Sub. No. 1, Remus Jones, common car- 
rier application, as of Sept 18; MC 25894, Nick Stefanile, dba 
Stefanile Transportation Co., common carrier application, as 
of Sept. 27; MC 28487 Sub. No. 2, Newton W. Duncan, dba 
Sprague Auto Freight, extension of operations, Lamont, as of 
Sept. 18; MC 29564, Sub. No. 2, Scott Hamilton, dba Hamilton 
Transfer Co., Pittsburg, Kan., extension, as of Sept 27; MC 
34108 Sub. No. 1, William Love Christian, extension of opera- 
tion (fertilizer), as of Sept. 19; MC 42242, Consolidated Bus 
Terminal, Inc., broker application, as of Sept. 27; MC 68067 
Sub. No. 1, J. R. Down, common carrier extension, as of Sept. 
25; MC 75005, Thompson Terminal Warehouses, Inc., broker 
application, as of Sept. 26; MC 87158, Empire Freight Co. of 
New York, Inc., broker application, as of Sept 26; MC 88982 
Sub. No. 4, Frisco Transportation Co., extension, Cardwell, as 
of Sept 19; MC 88982 Sub. No. 5, Frisco Transportation Co., 
extension, Cape Girardeau, as of Sept. 19; MC 89495, Reeves 
& Son, common carrier application, as of Sept 28; MC 89734, 
Tyson McGuire, contract carrier application, as of Sept. 27; 
MC 93755 Sub. No. 1, W. H. Oberwortman, dba W. H. O. Fast 
Freight, common carrier extension, Coffeyville, as of Sept. 27; 
MC 95438, Almon F. Towle, common carrier application as 
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of Sept 19; MC 95487, James Tropiano, common carrier appli- 
cation, as of Sept. 26; MC 95681, Elliott O. Andrews and Adel- 
bert D. Daniels, dba Belvidere-Rockford Express, common car- 
rier application, as of Sept. 26; MC 95935, Robert Miedzinski, 
common carrier application, as of Sept. 25; MC 100044, Henry 
Black, dba Black’s Transfer & Storage, contract carrier ap- 
plication, as of Sept. 28; MC 100110, Homer Fisher, contract 
carrier application, as of Sept. 19; MC 100123, Henry Jacobs, 
common carrier application, as of Sept. 26; MC 100237, An- 
thony Esposita, Louis Esposita and Joseph Esposita, dba Cen- 
tral Waste Materials Co., common carrier application, as of 
Sept. 19; MC 100285, Louis B. Darovic, dba Warehouse Motor 
Service, common carrier application, as of Sept. 26; MC 100389, 
William G. Kuethe, common carrier application, as of Sept. 
19: MC 100399, J. Eichholz, common carrier application, as of 
Sept. 19; MC 100409, Carl Jacobson, common carrier applica- 
tion, as of Sept. 28; MC 100426, Julian Harvey Finkel and 
Esther G. Finkel, dba Boots Auto Towing, common carrier 
application, as of Sept. 26; MC 100150, Herman Pincus Rip- 
petoe, contract carrier application, as of Sept. 19. 


MOTOR ACT PROSECUTIONS 


Asserting that penalties provided in the motor carrier act 
were not severe enough and that persons coming before it 
charged with violations of the act would not be treated with 
leniency, the federal court for the eastern district of Penn- 
sylvania has imposed fines aggregating $4,400 on the Overnight 
Motor Transportation Co., Inc., its president, Louis Oberfield, 
Bernard S. Pincus, Inc., and the Philadelphia Boneless Beef 
Co., Inc., and its president, Harry Batt, for violations of the 
motor carrier act. 

According to a statement by Secretary Bartel, the trans- 
portation company and its president were sentenced to pay a 
fine of $3,000 for offering, granting and giving rate concessions 
to various shippers in the Philadelphia, Pa., area with respect 
to shipments of meat and cardboard from Philadelphia to 
points in Maryland, Virginia and the District of Columbia. 
Fines of $400 and $1,000 were imposed on Pincus, the Phil- 
adelphia Boneless Beef Co., Inc., and its president, respectively, 
for soliciting, accepting and receiving rate concessions from the 
transportation company. 

Disposition of the instant cases, the statement said, brought 
to a successful conclusion one civil and five criminal cases filed 
by the United States attorney for the eastern district of Penn- 
sylvania on July 18, 1938, as the result of an investigation made 
by agents of the Commission’s Bureau of Motor Carriers into 
the affairs of the Overnight Motor Transportation Co., Inc. It 
pointed out that recently the court had assessed fines aggre- 
gating $800 on shippers for their solicitation and acceptance 
of concessions from the motor carrier (see Traffic World, Oct. 
7, p. 763). 

Judge Welsh, in pronouncing sentence on the beef com- 
pany and its president, said, among other things, that he would 
like to have it understood by the shippers in the eastern dis- 
trict of Pennsylvania that it would be his purpose to see the 
act was not “submarined” in his court. 

“The gist of the government’s evidence in each of these 
cases was to the effect that as a result of concert of action 
between carrier and shippers the commodities transported were 
misdescribed upon the shipping papers and assessed charges 
on the basis of a lower rated commodity than that shipped,” 
said the secretary’s statement. “Fresh meat shipments were 
shipped as dry salted meat and billed as such, and in some 
cases the shipments were assessed freight charges on net weight 
instead of gross. In the case of one shipper it was shown that 
the commodity was correctly described on the shipping papers 
and the correct freight bill rendered, but that with the consent 
of the carrier the rate and charges were reduced to a pre- 
arranged lower basis.” 

The transportation company, a common carrier of Balti- 
more, Md., according to the statement, operates generally be- 
tween Washington, D. C., and New York City by way of Balti- 
more, Philadelphia and Jersey City. Albert A. Pincus, Inc., 
South Philadelphia Dressed Beef Co., and Philadelphia Bone- 
less Beef Co., Inc., are dealers in boneless cuts of fresh meats, 
serving customers and retailers on the eastern seaboard, says 
the statement, adding that Bernard S. Pincus, Inc., is engaged 
as a manufacturer and wholesale dealer in sausages, smoked 
meats and provisions. 

Judge William E. James, in the federal court for the 
southern district of California, central division, according to 
a statement by Secretary Bartel, of the Commission, has im- 
posed a fine of $360 on Cantlay & Tanzola, Inc., a common 
carrier of property, on a plea of nolo contendere to a criminal 
information charging violations of the motor carrier act. The 
information, the statement said, charged the defendant with 
transporting shipments of gasoline and fuel oil from Watson 
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and Montebello, Calif., to Mexicali, Mexico, without having on 
file a tariff naming the rates and charges for such transporta- 
tion. 

Payment of a fine of $50 has been made by Clifford B. 
Ellis, doing business as Ellis Truck Line, of Berryville, Ark.., 
on a plea of guilty in the federal court for the western district 
of Arkansas to an information charging violations of the motor 
carrier act, according to a statement by Secretary Bartel. 
Ellis was charged, in eleven counts, with operating as a com- 
mon carrier without a certificate, and in one count without 
having filed with the Commission a certificate covering cargo 
insurance. The fine was made on one count, the balance having 
been suspended for a probationary period of one year. Ellis 
was charged with having served Green Forest and Alpena Pass, 
Ark., towns which are not located on his authorized route, in 
spite of warnings by the Commission. The court enjoined Ellis 
from further violations of the act. 

According to another statement by the secretary, the Com- 
mission has been advised that Luther Moore, of Harrison, Ark., 
has entered a plea of guilty in the federal court for the west- 
ern district of Arkansas to an information charging operation 
as a common carrier without a certificate, without having filed 
tariffs, without having complied with the Commission’s insur- 
ance rules and regulations, and with having sought to evade 
regulation of the motor carrier act. Another defendant, Del- 
mar A. Carr, of Harrison, Ark., was charged with having sought 
to evade regulation of the motor carrier act, and also as an 
aider and abettor. According to the statement, Carr entered 
a plea of not guilty and the case was continued for the term. 
The court, the statement says, deferred pronouncing sentence 
as to Moore until the charges against Carr shall have been 
disposed of by trial or change of plea. The court, the state- 
ment said, was advised that Moore had never applied to the 
Commission for authority to transport property for hire. On 
most occasions, the statement added, he had claimed to be 
the owner of the property being transported by his drivers and 
equipment, by false bills of sale executed by Carr and delivered 
to Moore. The shipments described in the information moved 
from Hollister or Springfield, Mo., to Harrison, Ark., and were 
transported for Carr, who owned and operated a wholesale 
grocery and two retail stores in Harrison. Moore admitted that 
the property so transported by him was not his own but that 
it belonged to Carr, with whom he had a contract covering 
such transportation and from whom he received credit against 
his open account for transportation charges thereon as specified 
in the contract. The court enjoined Moore from further viola- 
tions of the motor carrier act. 


TRUCKERS IN ACME CASE TOILS 


Seeking time in which to figure a way out of the dilemma 
into which their members were thrown by the decision of the 
Commission in the Acme Fast Freight, Inc., case, MC 2200, the 
Middle Atlantic States Motor Carrier Conference and the South- 
ern Motor Carriers Rate Conference have asked the regulating 
body to postpone the effective date of its order in that case 
substantially beyond October 25 to which day it now stands post- 
poned. They desire a postponement in view of the fact that the 
questions underlying the Acme case are pending in the federal 
court at Chicago in Chicago Heights Trucking Co. et al. vs. 
United States and Interstate Commerce Commission set for hear- 
ing October 9. In that case motor carriers are seeking the annul- 
ment of the Commission’s order in I. and S. MC 247, proportional 
rates. The Commission has postponed the effective date of its 
order in that case until November 10. 

The two rate conferences, in asking for postponement of the 
order in the Acme case, the proceeding on which the Commission 
rests its determination to carry out its decision that forwarders 
are not carriers of any sort or even brokers, say that for motor 
carriers properly to judge their course it is necessary for them 
to have available the decision that may be made in the Chicago 
Heights case and an appropriate period thereafter for its full 
consideration and the preparation of tariffs the decision may indi- 
cate to be appropriate. They assert that, considering the com- 
petition among motor carriers for the business of Acme Freight 
and other competing forwarders, unity of action will be neces- 
sary after there has been a determination of the law on the 
subject. October 25 is too early a date, they declare, for such 
consideration and unity of action as are required. 

In the Acme Fast Freight case the Commission required that 
carrier to withdraw its tariffs from its files and forbade the 
participating motor carriers to continue as participants in local 
and joint rates and treat the traffic of Acme Fast Freight as the 
traffic of a shipper subject to the rates paid by other shippers. 

According to the petition of the two conferences their mem- 
bers obtain substantial amounts of traffic and revenue from 
Acme. They assert that for their members to be required to 
charge only their full local rates to or from concentration or 
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distribution terminals of Acme Freight would appear in many 
instances to involve the threatened loss of this business in its 
entirety, although the question of whether the order of the 
Commission in I. and S. MC 247 was valid was pending in the 
federal court at Chicago. 

The Chicago Association of Commerce has asked leave to 
intervene in MC 2200, Acme Fast Freight, Inc., et al., common 
carrier application. In its intervention petition, the association 
said the discontinuance of the present practices of Acme and 
other carloading or freight forwarding companies as contem- 
plated by the outstanding order of the Commission would prove 
detrimental to the interest of many manufacturers, shippers and 
receivers, members of the association. 

At the same time, the association filed a petition asking the 
Commission to reopen the proceeding for reconsideration and 
postponement of the effective date pending the final adjudication 
by the courts of Acme Fast Freight, Inc., and others, for an order 
restraining the Commission from giving effect to its order in 
I. and S. M-247, proportional rates between Chicago and Wis- 
consin points. 

The association said the withdrawal of the present through 
joint rates between Acme Fast Freight and other carloading or 
freight forwarding companies, on the one hand, and highway 
carriers on the other, without the substitution of proportional 
rates or other means of accomplishing substantially the same 
result, would serve materially to increase the transportation 
charges of those now utilizing the services of the carloading and 
freight forwarding companies at transportation charges reflect- 
ing the through joint rates, to the mutual detriment of the ship- 
pers and the carloading or freight forwarding companies. 

The Commission’s action in accepting the tariffs in question 
in the first instance and in postponing the effective date of its 
order requiring the withdrawal of such tariffs would appear, 
said the association, to indicate conclusively a question of doubt, 
even by the Commission itself as to the propriety of such through 
joint rates between the carloading or freight forwarding com- 
panies, on the one hand, and highway carriers, on the other. 
There appeared also to be a difference of opinion, said the associa- 
tion, as to the propriety of the publication on the part of the 
highway carriers of proportional rates which would serve sub- 
stantially the same purpose of the existing through joint rates, 
as evidenced by the dissenting views in the report of the Com- 
mission on reconsideration in I. and S. M-247. 


MOTOR FREIGHT PROPORTIONALS 


Arguments were heard by a three-judge court in the federal 
district court at Chicago October 9 on a petition, filed on behalf 
of some sixty motor truck operators by Frederic E. Stout, for an 
injunction against and an annulment of the Commission’s order in 
I. and S. M-247 requiring the cancellation of specified truck pro- 
portional rates between Chicago and Wisconsin points (see Traffic 
World, Sept. 9, p. 554). 

The original decision in the I. and S. proceedings, begun 
on the Commission’s own motion, was affirmed after reargument 
in August of this year. In that decision the Commission said that, 
though the reduced basis of proportionals that the truckers in- 
tended to put in effect in the suspended tariffs would take from 
those carriers some revenue, it would not benefit shippers, be- 
cause the rates would be used almost entirely as reshipping rates 
by forwarders beyond the points to which it was intended they 
should apply. 

Mr. Stout, R. E. Quick, and J. R. Turney, arguing for the 
petitioners before the federal court, stressed the fact that there 
was nothing undlawful, per se, in the rates ordered cancelled 
and that the Commission had not specifically so found. Indeed, 
they said, no objectors to the proposed rates had turned up until 
after the interested motor carriers themselves had asked for a 
reopening of the case for reargument. They insisted that the 
Commission could not lawfully order the proposed rates cancelled 
in the first instance in the absence of any interested party with 
proof of prejudice or damage. The proceedings, so far as they 
had been conducted by the Commission, they said, were contrary 
to the American system, which considered actions lawful until 
they were proved otherwise. The suspended rates were “prima 
facie lawful,” said Mr. Quick, and the burden rested on the 
Commission “to point out the respects in which they are unlaw- 
ful,” adding that it had made no attempt to make such a showing. 
On the point that the rates would be of benefit chiefly to the 
freight forwarders, attorneys for the petitioners said the type 
of service intended to be rendered under them was much differ- 
ent from that offered to shippers under commodity rates. So far 
as Carrier revenues were concerned, they said, it was the judg- 
ment of the operators that the proposed proportionals would 
bring them business they did not now have and thus increase 
their total revenues. 

E. M. Reidy and D. W. Knowlton, counsel for the United 
States and the Commission, insisted that the grounds on which 
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the Commission had ordered the rates cancelled were good and 
sufficient. They pointed out that, in effect, the proposed rates, 
as they would go in operation, were substantially divisions of 
through joint rates in which the truckers and the forwarding 
companies were participants. The Commission had held, in 229 
I. C. C. 201, that freight forwarders were not express companies, 
and in the Acme case, 8 M. C. C. 211, had declared that for- 
warders were neither common nor contract carriers under the 
act, and that they could not lawfully participate in joint rates 
with motor common carriers. 

The three judges sitting on the argument were Otto Kerner, 
John P. Barnes and Charles E. Woodward. 


TRUCK HIJACKING REDUCED 


In a bulletin addressed to shippers, receivers, and truckers, 
the cartage theft committee of the Chicago Association of Com- 
merce makes a series of recommendations designed to assist it in 
its work toward the minimizing of hijacking in Illinois. For some 
years, the association’s committee, in cooperation with the Chi- 
cago, Cook County, and Illinois state police, and the bureau of 
investigation of the Department of Justice, has been issuing maps 
of special police patrolled roads in the Chicago area recommended 
to truckers. The service has now been extended to cover the whole 
of the state of Illinois. 

In its bulletin, to be sent out October 15, the committee sug- 
gests that shippers identify by marking the packages helonging 
to a particular shipment, so that, if the load is hijacked, the 
packages may be identified as stolen; that shippers operating 
their own trucks make sure that the drivers they hire come well 
recommended and that they not be entrusted with valuable loads 
until their honesty has been proved; that drivers be provided 
with and required to carry an identification card bearing a photo- 
graph of the man to whom it is issued; that shipping clerks be 
instructed to require the showing of identification on the part of 
the driver before his truck is loaded; that drivers be especially 
trained to be able to identify hijackers; that they be instructed 
not to leave a loaded vehicle during the noon hour and not to leave 
keys in the ignition when leaving the vehicle; that a convoy car be 
assigned to follow each valuable load, and that, finally, the driver’s 
attention be called to the committee’s preferred routes before 
driving away with his load. 

According to the association, the success of the committee’s 
work is attested by the fact that not a single truck has been 
hijacked on the recommended routes in two years. Losses by 
hold-ups of trucks in the Chicago area, it says, “have been re- 
duced to a minimum,” whereas, five years ago, such losses “ran 
well into six figures annually.” 


TRUCKS ASK FOR OIL RATE INQUIRY 


Alleging that the prime purpose of the reduction of rates 
on petroleum and its products made by the railroads in Central 
Freight Association territory August 20, which the Commission 
refused to suspend, obviously was to destroy motor truck trans- 
portation, the Overland Transportation Corporation, Petroleum 

Transit Corporation, Petroleum Transport, Inc., Brown Ave- 
nue Transportation Co. and Bulk Haulers, Inc., have asked the 
Commission to institute a general investigation into the rates, 
etc., of the rail and motor carriers transporting petroleum and 
its products in Central Freight Association territory. 

The intent, purport and effect of the tariffs which became 
effective last August, the petitioners assert, have been and will 
continue to be drastically to reduce the rail rates on petroleum 
and products moving in bulk. Further they declare that the 
rates are substantially lower than any possible minimum rea- 
sonable rates for the service to be rendered thereunder; that 
they are not compensatory; that they are alleged to have been 
filed to meet motor truck, pipe line and water competition; and 
that they are not filed or justified on the ground that the rates 
therein are reasonable and compensatory. 

Motor carriers, the petition says, have reduced their rates 
with a view to restoring the relationship that existed prior to 
the rail reductions. The net effect of the publication of these 
tariffs has been merely to reduce the net revenues of both rail- 
roads and motor carriers without any appreciable increase in 
the volume of traffic moved by either form of transportation, 
say the petitioners. They point out that inasmuch as much of 
the traffic is intrastate, the effect has been to depress and 
change those rates of the motor carriers without accomplish- 
ing anything for the railroads. 

Petitioners say that in their opinion the next step in the 
rail program will be to seek a still further reduction and that 
then the trucks will continue the downward spiral because to 
do otherwise will bring “instant disaster’ whereas they can only 
hope that by a prolongation of the battle they may in the end 
bring victory if they can succeed in holding out long enough. 

This serious diminution in revenues, the petitioners de- 
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clare, cannot be in the public interest and can only result in 
an increased safety hazard as well as seriously upsetting the 
economics of the whole transportation industry. The rates the 
motor carriers assert are far below anything that could be 
justified as reasonable and compensatory to the rails. 

No sooner had the railroads obtained an increase in rates 
to relieve their dire financial necessity, said the petitioning 
truckers, than they immediately began a vicious rate-cutting 
attack on motor carriers in particular fields. 

“Any close inspection of the broad general outlines of the 
various moves made by the railroads against motor carriers 
plainly reveals,” say the truckers, “that this latest effort is but 
a part of the scheme to destroy motor truck competition. The 
said carriers have held meetings and have met with various 
shippers in promotion of this general conspiracy to destroy 
motor truck competition. The battle promises to be long but 
extremely disastrous to both combatants unless this Commis- 
sion immediately calls a halt and compels the establishment 
of reasonable and compensatory rates by both forms of trans- 
portation.” 


TRUCK PRODUCTION MOUNTS 


Production of motor trucks in the first eight months of 
1939 was 34 per cent higher than in the first eight months of 
1938, according to the Automobile Manufacturers’ Association. 
The total number manufactured in the United States in the first 
eight months of 1939 was 493,227, as compared with 366,477 
made in the first eight months of 1938. The trucks made so far 
this year had an average wholesale value of $675 each. Twenty- 
eight per cent of the production, or 216,000 units were sold in 
foreign countries. 

The substitution of motor bus equipment for street cars in 
large and small municipalities, and the transportation incident 
to the New York and San Francisco fairs, had caused the motor 
bus industry also to show gains this year over last, the asso- 
ciation said. At present, it said, there were 4,400,000 motor 
trucks and 135,000 motor busses registered in the country. 


NATIONAL MOTOR TRUCK SHOW 


The sixth annual National Motor Truck Show will be held 
at Navy Pier, Chicago, November 8 to 16, according to an 
announcement by J. F. Winchester, president and general man- 
ager of the show corporation. The announcement said that a 
wide variety of motor trucks and trailers would be shown and, 
in addition, that there would be exhibits of the automotive 
equipment used by the United States Army. Arrangements 
for the showing of the latter, it said, had been made through 
Louis Johnson, assistant secretary of war. 

The show will take on added interest this year, the an- 
nouncement said, because of the fact that there will be a num- 
ber of meetings of organizations interested in transportation 
and truck operation in Chicago at or near the time of the 
show. The Associated Traffic Clubs of America will meet in 
Chicago November 6, 7 and 8; the American Trucking Asso- 
ciations, Inc., November 23, 24 and 25, and there will also be 
sessions of the American Petroleum Institute. The American 
Petroleum Industries Committee, the National Truck Tank 
Manufacturers’ Association, and the Society of Automotive En- 
gineers the week of the show. 


PRIVATE CARRIER REGULATION 


The Commission has set Ex Parte MC 3, need for estab- 
lishing reasonable requirements to promote safety of operation 
of motor vehicles used in transporting property by private 
carriers, for argument November 21 and 22 in Washington 
before division 5. That division is the one that generally 
handles motor carrier complaints and motor carrier proceed- 
ings instituted by the Commission. The arguments will be on 
the proposed report of Examiner Snow (see Traffic World, 
Oct. 7, p. 761). Many exceptions have been filed to the ex- 
aminer report, generally in opposition to the imposition of 
requirements on private carriers. 


EXCEPTIONS TO MOTOR REPORTS 


MC 3361, Sub. No. 1, Tyson-Long Co., extension, petroleum 
and petroleum products. Time for filing exceptions to recom- 
mended order extended to October 28. 

MC 9183, Meade Produce Co., common carrier application. 
Time for filing exceptions to recommended order extended to 
October 28. 

MC 44607, Edward Becker and Adolph Geller, broker ap- 
plication. Time for filing exceptions to recommended order ex- 
tended to October 30. 

MC 95819, Morris Greenberg and David Greenfield, com- 
mon carrier application; and MC 95820, Herbert Luker and 
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David Greenfield, common carrier application. Time for filing 
exceptions to recommended order extended to October 30. 

MC 71189, N. F. Huber, L. H. Huber and W. C. Huber, com- 
mon carrier application; and MC 71189, Sub. No. 3, Same, exten- 
sion of operations. Time for filing exceptions to recommended 
order extended to October 20. 


BOSTON COMMERCIAL ZONE 


The Commission, by division 5, has reopened Ex Parte MC 
26, extent and area of the municipality of Boston and com- 
mercial zone, and assigned it for hearing November 13, before 
Examiner A. S. Parker, at the Hotel Manger, Boston, Mass. 
The proceeding was reopened so as to determine whether it 
was necessary that the exemption provided in section 203 (b) (8) 
of the motor carrier act be removed in whole or in part with 
respect to the transportation of passengers or property in in- 
terstate of foreign commerce within the municipality of Bos- 
ton, between Boston and contiguous municipalities, or within 
the zone adjacent to and commercially a part of such mu- 
nicipality or municipalities. 


TRUCK WAGE NEGOTIATIONS 


An increased wage scale and the prohibition of strikes, 
lockouts, and tieups for at least ninety days were granted in 
the truck wage agreement signed October 6 at Chicago by a 
subcommittee of motor carrier employers and the North Cen- 
tral Over-the-Road Council, International Brotherhood of 
Teamsters. The agreement, according to John Bridge, chair- 
man of the employers’ group and vice-president and general 
manager of Inter-State Motor Freight System, affects some 
350,000 members of the teamsters’ union and more than 2,000 
motor carriers located in the twelve-state area surrounding 
Chicago (see Traffic World, October 7, p. 765). 

The pact will have a two-year tenure, effective November 
1 and continuing to November 15, 1941. The existing agree- 
ment will expire October 31 of this year. Motor carrier and 
union representatives had been in session in the Merchandise 
Mart, Chicago, since September 12 formulating the new con- 
tract, which, according to Mr. Bridge, provides arbitration 
machinery that will delay threatened strikes for at least ninety 
days. 

The new contract stipulates that each employer-employe 
dispute be subjected first to mediation among the parties to the 
dispute. Failing at that point, the matter will be referred to 
a joint state committee; then, with the matter still unadjusted, 
the joint area committee for the twelve states is authorized 
to conduct hearings and arbitrate within a ninety-day period. 
“Ultimate adjustments,” according to the contract, “are retro- 
active and binding upon all parties involved.” 

Wage increases will be made November 1, 1940, to con- 
tinue to November 15, 1941, under the new contract for the 
various classifications of employment. The immediate increases 
will be 5 cents an hour to workers on hourly rates in the first 
year and 10 cents in the second year. There will also be in- 
creases of %4 and % cent a mile in the wages of those paid 
on a mileage basis. 

John L. Keeshin, president, Keeshin Motor Express Com- 
pany, acted as honorary chairman of the conference. J. Schis- 
lowski, Milwaukee, Wis., served as chairman of the union com- 
mittee, together with Farrell Dobbs, Omaha, Neb., as secre- 
tary. The twelve states affected by the agreement are Illinois, 
Michigan, Ohio, Wisconsin, Indiana, Minnesota, Iowa, Missouri, 
North Dakota, South Dakota, Nebraska and Kansas. 


INTERCITY MOTOR PASSENGER FIGURES 


Class I intercity motor carriers of passengers in the first 
quarter of 1939 had passenger revenue of $21,580,947 as com- 
pared with $19,994,213 in the corresponding period last year, 
according to a Commission compilation, statement Q-750. These 
carriers, 144 in number, had special bus revenue of $657,817 
in the first quarter as compared with $607,069 in the corre- 
sponding period last year, and their net operating revenue was 
$325,167 and $209,906, respectively. Their total operating rev- 
enues amounted to $23,141,724 and their total expenses, $22,- 
816,557, in the first quarter, as compared with $21,469,693 and 
$21,259,787, respectively, in the corresponding period last year. 


RAILS ASK HEARING ON MOTOR RATES 

Central Freight Association, Illinois Freight Association and 
Western Trunk Lines have asked the Commission for oral hear- 
ing on about a score of items listed by the Central States Motor 
Freight Bureau, Inc., for modification of the Commission’s minl- 
mum rate order in Ex Parte MC 21, motor carrier rates in cen- 
tral territory (see Traffic World, Sept. 23, p. 664). 

The proposed rates, the railroads assert, are not compensa- 
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tory and are not really competitive rates as represented in the 
petition of 162 pages asking for changes in the minimum rates. 

In those instances with regard to which the railroads have 
raised a question as to whether the proposed rates are compensa- 
tory, the rail carriers submit that the revenues received by the 
motor carriers under the rates proposed would yield earnings 
less than the Commission has stated to be the average cost of 
truck operation by the truck-mile, approximating 21.96 cents a 
truck-mile or 2.5 cents a ton-mile. In support of that allegation 
the railroads cite 4 M. C. C. 755, 8 M. C. C. 233, 4 M. C. C. 68 and 
10 M. C. C. 589. 

The competitive rates proposed for the purpose of meeting 
rail competition, say the railroads, are not true in the strictest 
sense. While the rates in and of themselves, figure for figure, 
may be the same, the railroads say, the motor carriers have re- 
duced the minimum weight in most instances to approximately 
one-half of that in force via the rail carriers. Therefore, they 
argue, the entire freight charge to the shipper or consignee rep- 
resents something less than that in effect via the rail lines. The 
only effect these reductions can have, they add, will be that the 
carriers competing for the traffic must make a sacrifice of earn- 
ings and unless such moves are held in check they lead only to 
destructive rate practices. 


N. Y. SHIPPERS’ CONFERENCE 


The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York at its Octo- 
ber 11 meeting, acting on a motion offered by A. C. Welsh, 
traffic manager of the Brooklyn Chamber of Commerce, author- 
ized the appointment of a committee to take up for action, if 
it deemed necessary, on the issues raised by the neutrality act, 
as affecting shipping. 

Mr. Welsh, speaking as an individual member, said the 
question was so important as concerning the vital interests of 
shippers and the American merchant marine that proper study 
should be given to the matter inasmuch as American ships were 
being kept out of the waters adjacent to belligerent nations. 
Special attention was directed against the prohibition that 
worked against American ships entering the waters of bellig- 
erent nations which were actually remote from the war zone, 
such as Bermuda and the West Indies. 

Attention was called by W. L. Thornton, Jr., traffic man- 
ager of the Port Authority of New York, chairman of the 
committee on motor car rates, to the hearings the Interstate 
Commerce Commission was holding in Brooklyn. He said the 
only proposal so far received by the Commission was from the 
New England Motor Freight Bureau, which suggested that 
there should be a uniform traffic classification, based on density 
of traffic, with the elimination of packing requirements and the 
fixing of rates on the basis of cost plus profits with a contem- 
plated operative ratio of 80 to 85 per cent. 

With regard to haulage, with New York taken as a basis, 
the motor carriers proposed using distance to the Battery, Man- 
hattan, with other sections to be calculated on a basis of dis- 
tances in excess of the distance to the Battery. 


FOREIGN TRADE CONVENTION 


The Traffic World New York Bureau 


In its final declarations, the 26th National Foreign Trade 
Council convention October 11 said that “the peace and security 
of the United States will not be safeguarded by drastic restric- 
tions on essential trade and shipping. It added, in part: 

“The United States faces the necessity of maintaining its 
normal foreign commerce to the fullest degree possible and 
providing for future enlarged volume of exports and imports 
of both agricultural and manufactured products. The American 
merchant marine has been developed as a matter of primary 
national policy to serve both commerce and defense. It has 
been supported by Congress and successive administrations as 
an essential element in our national economy. 

“If American vessels were tied up by the provisions of 
pending legislation, only exports absolutely necessary to 
belligerents would be shipped overseas and these only in for- 
eign ships. This would also mean that vital imports would 
become difficult to obtain. To abandon unreservedly the rights 
of American ships to move except in a limited area would 
reduce employment in many fields of production and transpor- 
tation, paralyze shipping and shipbuilding, cripple the export 
of our agricultural, manufactured and mining products and, 
in addition, restrict imports of such essential materials as rub- 
ber, tin and manganese ore. 

“Under the ‘transfer of title’ provisions of the pending 
neutrality bill the ordinary documentary draft transactions of 
exporters would be seriously curtailed. These provisions would 
also prevent American companies from shipping American prod- 
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ucts to many of their distributing branches and agents in 
foreign countries, including those located in dominions and 
colonies which may be far removed from the scene of war. 
The sacrifice of such business is not, in our opinion, necessary 
to keep us out of war. We believe that these provisions should 
be modified. 

“The convention believes that under war conditions when 
rights in international relations are frequently disregarded or 
denied, the American government in both its executive and 
legislative branches should defend American interests from un- 
fair blackiisting, from unreasonable censorship, from unwar- 
ranted seizure on land and sea, and from all violations of the 
law of nations. 


War Risk Insurance 


“We urge prompt enactment of legislation to provide ade- 
quate funds for governmental underwriting of marine and war 
risk insurance in times of emergency, when private facilities are 
inadequate, and reasonable rates are not obtainable. It is 
essential for our foreign trade that our shippers and steam- 
ship lines have ample coverage competitive with the rates fur- 
nished by other governments to their respective nationals.” 


Ocean Conference Agreements 


Since the whisking away of the veil of secracy from confer- 
ence agreements which the shipping act effected when it required 
their filing as public documents, there had been a progressive 
decrease on the part of shippers in the distrust of steamship con- 
ferences, said J. F. McArt, chief of the agreement section of the 
division of regulation of the Maritime Commission, in an address 
October 10 at the importers’ group session. 

After reviewing the development of the conference agree- 
ment practice among the steamship lines, Mr. McArt pointed 
out that, under the shipping act, the commission exercised super- 
visory control of conferences, with power to disapprove, cancel, 
or modify the agreements, in accord with the provisions of the 
act. 

In the regulation of foreign carriers, he continued, the com- 
mission did not have the power it had with respect to the U. S. 
domestic or interstate trade. 

“In the latter trade,” said he, “the United States alone may 
exercise jurisdiction over carriers and only American flag ves- 
sels may participate therein. The foreign trade engages vessels 
of all nations under the traditional freedom-of-the-seas policy 
subject not only to regulation by the federal government, but to 
the requirements of the foreign nations at whose ports the ves- 
sels call. In the domestic trade, therefore, the commission is 
empowered whenever it finds a rate unjust or unreasonable, to 
prescribe and order enforced a just and reasonable rate. No 
similar power is vested in the commission with respect to foreign 
rates. 

“The proponents of amendments to the shipping acts having 
for their purpose the granting of such power to the commission, 
have met with vigorous and determined opposition. A funda- 
mental objection would appear to be the fact that if one govern- 
ment, for example, were to fix ocean freight rates on its imports 
from a certain country, then the government of the exporting 
country might exercise similar authority, and if under those cir- 
cumstances, different rates were prescribed, commerce between 
the two countries would come to a standstill until the rates were 
harmonized. And thus would be added one more burden to the 
already difficult task of carrying on our foreign trade in the face 
of a multitude of existing nationalistic restrictions. In recogni- 
tion of the principle of comity between nations, therefore, the 
regulation of carriers in the foreign trade is largely limited to 
the prevention or correction of discrimination and prejudice, and 
to the practices of carriers and their treatment of exporters and 
importers in the United States. 

“Notwithstanding the commission has no direct control over 
the reasonableness of rates of individual carriers in the foreign 
field, if it found that the rates assessed by carriers functioning 
under a conference agreement were so unreasonably high as to 
be detrimental to the commerce of the United States, it has 
authority under section 15 to disapprove the conference agree- 
ment if the rates are not adjusted voluntarily to a reasonable 
basis... . 


Over 100 Conferences 


“At the time of the passage of the shipping act, practically all 
steamship conferences had ceased active functioning as a result 
of the war, and normal activities thereunder were not resumed for 
some three or four years. Since then, there has been a gradual 
extension of the conference system so far as traffic to and from 
the United States is concerned until, as of September 1, there 
were some 114 freight conferences functioning under approved 
agreements, 61 of which exercised jurisdiction in the import 
trade. Thus, in a sense, the whole panorama of the relationship 
of shippers and carriers in the various trades to and from our 
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country passes in review before us in the Maritime Commission, 
and from my observation, I can honestly say to you, gentlemen, 
that I think the picture is improving. The carriers are becom- 
ing more and more aware of the increased responsibility imposed 
upon them by virtue of the exemption of their agreements from 
the anti-trust statutes and are in a steadily increasing degree mak- 
ing such agreements the instruments of self-regulation within 
the law. Since the whisking away of the veil of secrecy from 
conference agreements which the shipping act effected when it 
required their filing as public dgcuments, there has been to my 
mind, a progressive decrease in the distrust of conferences, as 
such, on the part of shippers, and with the removal of the secrecy 
and the distrust an increasing disposition on the part of shippers 
and carriers to cooperate in jointly meeting and overcoming their 
respective difficulties. While the present war has directly af- 
fected the conferences operating from and to the European area, 
it is as yet too early to attempt to predict what the ultimate 
effect will be upon the conference system generally. The pres- 
ent tendency, however, is to preserve the conferences wherever 
possible and carry on in the face of exceedingly difficult and try- 
ing conditions.” 


DOLLAR-MATSON AGREEMENT 


A finding against a contention that the Maritime Commis- 
sion, because of acquiring an interest in the stock of the Dollar 
Line, was disqualified from judging this proceeding and deprived 
the Matson Line of its property without due process of law, has 
been recommended by Chief Regulation Examiner G. O. Basham 
in a proposed report on further hearing in No. 465, in the matter 
of Dollar-Matson agreements. 

Affirmation of the prior report and order disapproving an 
agreement between the Matson Navigation Company and Dollar 
Steamship Lines (now American President Lines but referred 
to as Dollar in the report) was recommended by the examiner. 
The agreement (see Traffic World, Aug. 27, 1938, p. 400), regu- 
lating competition between the two steamship lines in the Pacific, 
was held to be detrimental to the commerce of the United States. 
This should be affirmed, said the examiner, who added that the 
commission should also find that the agreement was unfair as 
between carriers and that the order should be amended so as 


to eliminate all reference to further payments under the agree- 
ment. 


Matson, said the examiner, contended that the commission’s 
acquisition of 90 per cent of the stock of Dollar while the pro- 
ceeding was pending disqualified it to sit in judgment on the 


case. He said the contention was not tenable. On that point 
he said: 





The stock was acquired to enable the commission to rehabilitate 
the Dollar service pursuant to the purpose of the merchant marine act 
of 1936. That purpose as well as the intent of the merchant marine act 
of 1920 and the shipping act, 1916, which confers the regulatory powers 
here challenged, is to foster the American merchant marine. The stock 
is the property of the United States and is held by the commission, 
not for private or personal use, but for the public. Van Brocklyn vs. 
Tennessee, 117 U. S. 151 (1886). The Commission is acting here in a 
quasi-judicial capacity. The presumption is unwarranted that it will 
transcend its constitutional or statutory powers; that it will erro- 
neously interpret the law; that it will act arbitrarily, that is, in the 
absence of evidence or contrary to the weight of the evidence; in short, 
that it will deny due process. If, as Matson apparently fears, it might 
attempt to accomplish a purpose not authorized, its order may be set 
aside. New England Divisions Case, 261 U. S. 184. 


By terms of the agreement, said the examiner, Dollar had 
paid to Matson $1,003,767, in the period April, 1930, to June 
30, 1936. Unpaid accruals due Matson from June 30, 1936, to 
August 17, 1938, aggregated $244,838.42, according to the report. 

The examiner said the record left little doubt that the agree- 
ment was unfair to Dollar; and, because it was unduly burden- 
some on Dollar, an instrumentality of commerce, that it was 
detrimental to the commerce of the United States. Continuing, 
he said: 


The restriction placed upon Dollar in solicitation of traffic works 
unfairly to the extent that it creates poor relations with booking agen- 
cies upon which Dollar must depend for much of its business in other 
trades. Dollar should be permitted to do its own solicitation for its 
share of the Hawaiian business. It is also unfair that Dollar should 
pay Matson 50 per cent of its third-class passenger revenue inasmuch 
as there is no competition with the latter for that business. Unfairest 
of the provisions of the agreement is the 50 per cent clause under which 
Dollar apparently is condemned to conduct its Hawaiian trade at a 
loss. The operating ratio on this business was 184 per cent in 1937, 
and 196 per cent in 1938. This continued burden can only result in 
obstructing or even preventing the rehabilitation of the American Presi- 
dent service as a vital part of the American merchant marine, and is 
therefore detrimental to our commerce. 


Both Matson and Dollar sought clarification of that portion 
of the order of August 17, 1938, which forbids the parties to 
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the agreement “from making further payments thereunder.” 
Matson, said the examiner, contended that if the order meant 
that the payment of sums which accrued prior to the date of dis- 
approval was prohibited, it was beyond the jurisdiction of the 
commission, and if it was not intended to prohibit the payment 
of such sums, the order should be amended to show that such 
prohibition related only to transactions subsequent to disapproval. 
He said the contention was that the payments accrued while the 
agreement was still lawful under that provision of section 15 of 
the shipping act which stated that agreements should be lawful 
only when and as long as approved by the board. 


Dollar, said the examiner, contended that no further pay- 
ments, even including past accruals, could lawfully be made 
under the agreement after its disapproval, and suggested that the 
order be amended specifically to refer to and including past 
accruals. Continuing, the examiner said: 


This controversy turns upon the point whether the agreement was 
lawful when the payments accrued. Stated otherwise, the question is: 
Was the agreement unlawful from its inception or did it become un- 
lawful sometime prior to or at the exact time Dollar ceased making 
the payments? 

Whether the contract is wholly void on grounds of fraud or public 
policy, which have not here been substantiated, is a matter for the 
courts to decide. The grounds upon which the commission can disap- 
prove and thereby render the agreement unlawful are _ specifically 
enumerated in section 15, namely, if it is unjustly discriminatory or 
unfair as between carriers, shippers, exporters, importers, or ports, 
or between exporters from the United States and their foreign competi- 
tors, or operates to the detriment of the commerce of the United 
States, or is in violation of the shipping act, 1916. Lawfulness was 
given the agreement when it was approved; and was removed only 
when it was disapproved. If the order means that past accruals should 
not be paid, then it should be supported by a finding that the agree- 
ment was unlawful either prior to or as of the date such sums began 
to accrue. There is no evidence in this record to justify such a finding. 

If, on the other hand, this conclusion is erroneous and payment of 
the past accruals would be tantamount to carrying out in part an 
agreement which has been disapproved, an order forbidding such un- 
lawful action is unnecessary. Parties to the transaction would be sub- 
ject to the penalties provided by section 15 and to prosecution under 
the anti-trust laws. In short, it would seem that the function of the 
commission in this proceeding is either to disapprove or not disap- 
prove the agreement. Going beyond that step is either to trespass upon 
the contractual rights of the parties or to issue a gratuitous command 
to refrain from violating laws which the commission does not adminis- 
ter. It is recommended, therefore, that the order be amended so as to 
eliminate all reference to further payments. 


COFFEE FROM SOUTH AFRICA 


The Green Coffee Association of New Orleans has filed a 
complaint, No. 552, with the Maritime Commission attacking 
proposed shipping practices of the Seas Shipping Co., Inc., 
American South African Line, Inc., Seatrain Lines, Inc., Moore- 
mack Gulf Lines, Inc., Pan-Atlantic Steamship Corporation, 
and Southern Pacific Steamship Lines. 


Complainant alleged that defendants had heretofore held 
themselves open for the transportation of coffee from South 
African ports to New Orleans, La., subject to transshipment 
at north Atlantic ports at the same rate assessed on shipments 
to New York, such transportation being covered by agreements 
filed with the commission, and said that it had been advised 
that the defendants would no longer accept shipments of coffee 
from South Africa to New Orleans under the agreements; that 
in the future green coffee must be shipped to north Atlantic 
ports at full tariff rates; and that it must make its own ar- 
rangements for forwarding the shipments to’ New Orleans, as 
well as pay the regular coastwise rates on coffee from the 
north Atlantic ports to New Orleans, including the terminal 
charges at the ports. 


Under the proposed cancellation of the transshipping ar- 
rangement, complainant said it found itself in the position of 
paying taxes to the government, part of which was used, as 
a subsidy, for the compensation of a steamship line which 
maintained services between south African ports and north 
Atlantic ports, “to the undue preference of those engaged in 
the merchandising and distribution of coffee at these ports and 
to the undue prejudice of those merchants whose business is 
located at New Orleans.” 


The association asked that defendants not be allowed to 
cancel the agreements; that the defendants be made to con- 
tinue the present practice of handling coffee on the same 
charges that now exist under the agreements, “failing in which 
the subsidy of the Seas Shipping Co., should be canceled and 
that new subsidy arrangements or agreements be made to in- 
clude reasonable, nondiscriminatory, nonprejudicial and non- 
preferential rates and routes for shipment of coffee from South 
Africa to New Orleans, either direct or with transshipment.’ 
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WAR RISK INSURANCE 


The Traffic World New York Bureau 


Under a decision arrived at by the marine underwriters 
some important reductions in war risks were put into effect at 
the beginning of this week. 

The United Kingdom rates now apply only to the United 
Kingdom (including the Irish Free State) and France. After 
excluding Belgium, Holland, and northern Norway from this 
classification, the rate on imports to the hemisphere by bellig- 
erent flag vessels has been reduced from 5 per cent to 4 per 
cent, and the rate on exports by neutral flag vessels has been 
reduced from 5 per cent to 3% per cent. From the Continent 
of Europe (excluding the United Kingdom and France), Cape 
Finisterre to Holland, inclusive, and Norway not south of 
Bergen by the northern route (formerly having the United 
Kingdom rates) the rate on imports by belligerent flag ves- 
sels is reduced from 5 per cent to 4 per cent. The rate on 
neutral flag vessels (except United States) not calling belliger- 
ent ports, is reduced from 3% per cent to 3 per cent. The rate 
by United States flag vessels remains unchanged, as does that 
by other neutral flag vessels calling belligerent ports. 

To and from the Continent of Europe, Gibraltar to Cape 
Finisterre, the rate by belligerent flag vessels is reduced from 
5 per cent to 4 per cent. To and from the Mediterranean, ex- 
cluding the Black Sea, the rates on both exports and imports 
by belligerent flag vessels are reduced from 5 per cent to 4 per 
cent; by neutral flag vessels, except the United States, from 
3% per cent to 2% per cent, and by the United States flag 
vessels, from 2% per cent to 2 per cent. 

To and from Africa, excluding the Mediterranean, on both 
exports and imports, the rate by other neutral flag vessels is 
reduced from 1% per cent to 1 per cent, the same rate as is 
charged by United States flag vessels. 

Rates on both imports and exports East and Far East by 
United States and other neutral flag vessels via Suez are re- 
duced from 3% per cent to 244 per cent. Via the Cape the rate 
by other neutral flag vessels is reduced from 1% per cent to 
1 per cent, the same as has been charged by United States flag 
vessels. By belligerent flag vessels the rate east of Suez but 
not east of Singapore is reduced from 5 per cent to 4 per cent 
but east of Singapore (including Australasia) the rate remains 
5 per cent. 

Cablegrams reached underwriters in New York from Lon- 
don October 10 announcing that the British insurance pool now 
authorized the acceptance of war risks on cargoes by British 
tonnage in all trades. The cablegrams said in part: “Rates not 
yet fixed but confident will be not less than neutrals. Present 
authority only extends starling cover but strong efforts being 
made to enable dollar covers are being granted when customary. 


Some underwriters regarded this announcement as 
authentic and as not unexpected. They took it to mean that 
the British Government War Risk Insurance Office, which has 
been insuring against war risk only cargoes on British ships 
bound to or from the United Kingdom will now insure such 
cargoes regardless of the voyage. One underwriter declared 
that this was only a natural development. Commercial under- 
writers necessarily charge higher rates where shipments are 
by belligerent vessels than by United States or neutral flag 
ships because of the greater risk, it was commented. Thus 
this has a tendency to direct cargoes from British vessels to 
those of neutral flags. 

__Effective on October 10 marine underwriters removed the 
Irish Free State from the United Kingdom classification with 
the Continent of Europe, Cape Finisterre to Holland, inclusive, 
and Norway not south of Bergen by the northern route. The 
only effect of this change on war risk rates to and from the 
Irish Free State is to reduce them, where the shipment is by 
neutral flag vessels (except the United States) not to, from or 
calling belligerent ports from 3% per cent to 3 per cent on 
Imports and from 5 per cent to 3 per cent on exports. The 
rates for the two classifications (United Kingdom and Con- 
tinent) are the same by belligerent-flag and United States 
flag vessels and by neutral flag vessels (except United States) 
to, from, or calling belligerent ports. 


SALE OF SHIPS TO BRAZIL 


Sale of fourteen cargo ships by Moore & McCormack, Inc., 
to Lloyd Brasileiro, government-owned steamship line of 
Brazil, will be made possible by a loan to the Bank of Brazil, 
by the U. S. Export-Import Bank, if a satisfactory sales con- 
tract is worked out, according to Chairman Pierson of the 
latter bank. The proposal is that the vessels be sold for 
$3,500,000 and that the Export-Import Bank make a loan for 

ber cent of that amount. It is understood that it is also 


Proposed that the seller shall share for a period of years in 
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the freight revenues earned by the ships under Brazilian opera- 
tion. 

Application has been made to the Maritime Commission 
for permission to transfer the vessels to registry under the flag 
of Brazil. Moore & McCormack advised the commission it 
proposed to acquire new ships for operation in its services. 
Commission officials indicated transfer of the ships would be 
permitted if the commission approved also the plan of Moore 
& McCormack to acquire new vessels. 


MERCHANT MARINE CONFERENCE 


The Traffic World New York Bureau 


The Propeller Club of the United States and the American 
Merchant Marine Conference meeting at the Waldorf Astoria 
October 10 adopted resolutions holding that the pending neu- 
trality legislation proposals were far beyond the limit of rea- 
sonable purposes and conservatism. The resolutions were ad- 
dressed to Congress, agriculture, industry, commerce and ship- 
ping. They called on American agricultural and business in- 
terests for their aid to prevent complete collapse of the Ameri- 
can Merchant Marine development, which, it was said, would 
be the inevitable outcome of legislation which would prohibit 
the free operation of American vessels with no war cargoes to 
any and all ports of the seven seas. 

From the point of view of competitive power (numbers, tons, 
speed and age), the merchant marine of the United States operat- 
ing in the foreign trade is far outranked by its principal com- 
petitors, according to Alfred H. Haag, director of the division of 
research of the Maritime Commission, in an address October 10 
before the American Merchant Marine Conference. He listed 
the United States as fifth with respect to total tonnage— 
335 vessels of 2,178,000 gross tons—the British Empire top- 
ping the list with 2,144 vessels of 13,338,000 tons. Japan was 
second with 780 vessels of 3,870,000 tons; Germany third with 
538 vessels of 3,135,000 tons; Italy fourth with 429 vessels of 
2,512,000 tons, and France sixth with 377 vessels of 2,126,000 
tons. With respect to vessels with speeds of 12 knots and over, 
the United States stood sixth in the list of nations indicated, 
and fifth with respect to vesséls ten years of age or less. 

Continuing, Mr. Haag, in part, said: 


The documented vessels of the United States number about 27,000 
of 14,700,000 tons. As all of you know, these vessels are of all sizes 
and every description. They include unrigged craft, vessels operating 
on inland waterways and on the Great Lakes, fishing vessels, ships in 
the coastwise, intercoastal, and foreign trades, the tanker fleet, and the 
inactive vessels owned by the government. 

Centering our attention on vessels of ocean-going sizes, we find that 
there are 1,714 vessels, of 10,220,000 tons in this category. In the for- 
eign trade fleet there are 326 vessels of these larger sizes, of 2,150,000 
tons, of which 44 vessels, of 308,000 tons are owned by the government; 
in the domestic fleet 493 vessels, of 2,356,000 tons; in the tanker fleet 
365 vessels, of 2,678,000 tons; in the government-owned inactive fleet 
120 vessels, of 776,000 tons; and on the Great Lakes 410 vessels, of 
2,260,000 tons. 

Of our foreign-trade fleet of 326 vessels, of 2,250,000 tons, less than 
half, or 150 vessels, of a million tons, are operating under subsidy con- 
tracts. 


It will be seen from the table (omitted) that out of a total of 
1,714 vessels, of 10,220,000 tons, 1,528 vessels, of 8,617,000 tons, or 84 
per cent, will reach the age of 20 years or more within the next three 
years. 


What is being done about the problem of obsolescence? The an- 
swer is that we are off to a good start to correct this condition with 
respect to the foreign-trade fleet. Orders have been placed for 129 
vessels, of more than a million tons, in which the government and the 
shipowners are investing about 300 million dollars. 

Such of the new vessels as have been completed have demonstrated 
that they are the last word in economical operation. Constructed and 
equipped to make them the safest vessels afloat, they also have every 
comfort not only for passengers but for the crew as well. ... 

This is an opportune time to call attention to the fact that we are 
not building to increase the size of our foreign-trade fleet—which oc- 
cupies a very modest position, considering our standing among the 
great importing and exporting nations—but to replace its many old 
units in order to provide an efficient competitive commercial fleet, as 
well as efficient naval and military auxiliaries. 


From what has been said, it can be seen that the replacement pro- 
gram adopted by the Maritime Commission—50 ships a year for ten 
years—is a highly conservative one. The fact is that 500 ships is less 


than one-third the number that should be replaced before the end of 
three years. 


Land Sees Law Danger for Ships 


“In my opinion, it is of vital interest to our country that our 
foreign trade and merchant shipping be not squeezed to death 
by our hands,” said Admiral Emory S. Land, chairman of the 
Maritime Commission, in an address October 11. 

“Squeezed to death by our own hands” was in reference to 
the neutrality legislation now under consideration in the Senate, 
which, if enacted, would forbid American ships to enter bel- 

















PAGE 822 





ligerent waters, although he disavowed an attempt to criticize 
legislation now pending, “which carries this threat.” 

The admiral recounted the work that had been done by the 
commission to carry out the mandate of Congress to create a 
merchant marine without which he said the navy would be re- 
duced in power. He said while the export trade had been above 
the preceding five-year period in the first half of this year there 
were now uncertainties and trends that had created so great doubt 
that he declined to predict. He could only say that the commis- 
sion did not contemplate the cancelation of any orders already 
placed for new ships. Continuing, he said: 


What we have gained and what we might justifiably hope to gain 
in the near future would be lost, and much of it perhaps irretrievably 
lost, were our merchant fleet to be taken off the seas. 

With no attempt to criticize legislation now pending which carries 
this threat, it seems to me that there are a few salient facts which 
should be known and understood by those who may not be fully in- 
formed about our merchant marine. 

Should this legislation be passed containing a prohibition against 
entrance of American-flag ships into all ports of belligerent nations, 
it would mean simply that American ships could no longer, for in- 
stance carry on our trade at such ports as those of Australia, New Zea- 
land, the Union of South Africa, Canada, British crown colonies and 
possessions, as well as those of France and Germany. Many of these 
ports—a substantial majority even—are far from the scenes of actual 
warfare. 

Prudence alone, it seems to me, would exert considerable influence 
against carrying on traffic in areas of primary danger. That is not to 
say, of course, that danger zones where peril may be great should not 
be designated and American ships prohibited entrance into them. 

Extending such a prohibition to the remote parts of belligerent 
nations would affect directly more than a score of American ship com- 
panies operating over 200 vessels of better than a million gross tons. 
This, I might add, is fully two-thirds of our existing merchant fleet in 
foreign trade. 

The effect would be severe and widespread. The livelihood of sev- 
eral hundred thousand people and their dependents would be jeopar- 
dized, as well as investments of several hundred million dollars. Trade 
routes under development which have been considered by the Congress 
essential to the welfare of our economy and of our national defense, 
would no longer be served. We would again become dependent upon 
ships flying flags other than our own. 

The potentialities attendant upon virtual abolition of our fleet in 
foreign service seems to me of much more incidental or minor impor- 
tance in the whole problem the Congress is now discussing. The ulti- 
mate effect of withdrawing our ships from the seas upon our economy 
and upon our trade relations throughout the world can only be imag- 
ined at this time. But I am convinced that it would involve a sacri- 
fice of very grave proportions. The desirability of taking such a crucial 
step at this time is the problem which the Congress in its wisdom must 
resolve. 

Should it be decided that so great a part of our merchant fleet sus- 
pend its present operations in areas remote from the actual belligerent 
waters, the question arises as to what disposition shall be made of these 
vessels. At the moment it appears that many of them would have to be 
tied up and carried in idle status pending future developments. There 
have been reports that we might allow disposal of large numbers of 
these ships to foreign nations. No such plan is being considered. In 
that connection it is well to understand, and I repeat, that a merchant 
fleet is of vital necessity to an efficient navy. 

It is to be hoped that whatever is done will be done without haste 
and with all the facts before the public, that all may be guided to a 
sound and dispassionate judgment in so important a matter as the fu- 
ture of our foreign trade and the ships which we hope may carry 
more and more and more of it to the ports of the world. 





INTERCOASTAL RATE STRUCTURE 


The Maritime Commission should first determine the is- 
sues involved in the Shepard case and the controversy which 
involved the Calmar mixing rule, said the McCormick Steam- 
ship Co. in its brief in No. 514, intercoastal rate structure, and 
related cases (see Traffic World, Oct. 7). Thereafter, before 
any final order was issued, it said, a meeting of all the inter- 
coastal carriers should be ordered to be held in conjunction 
with representatives of the commission so as to adjust and 
terminate controversies between intercoastal carriers ‘as dis- 
closed by the record in this proceeding, and to thereafter issue 
an order to prevent the continuation of unlawful, improper or 
uneconomical practices in the intercoastal trade.” 

The company said the commission should unqualifiedly 
deny the request advocated by the “A” lines for a single-level 
“blanket,” “rough and ready” minimum rate order against the 
“B” line intercoastal carriers. The prescription of such a 
minimum rate order against it, the company said, was not re- 
quired or authorized under the law, and was not supported by 
the facts of record. 

The commission should find, said the brief, that the pro- 
portional rates of the intercoastal carriers represented rates 
which were lawful within the meaning of the shipping and 
intercoastal acts; also that the use of such proportional rates 
might be lawfully extended beyond the rates which were now 
published in the intercoastal tariffs of the intercoastal con- 
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ference lines. The brief added that the commission should: 


prohibit the uneconomical dissipation of the intercoastal car- 
riers’ revenues through the medium of improper transhipping 
absorptions. If such transhipping operations were to be ap- 
proved, it said, they should be restricted to situations where 
the volume of cargo subjected to the transhipping privilege, 
and the expenses incident to the transhipping service would not 
deplete the intercoastal carriers’ revenue on the particular 
shipment to a point where the intercoastal carrier was receiv- 
ing as its share of the transportation charges an amount of 
revenue which was unduly or unreasonably low. McCormick 
said the commission should require the cancellation of the port 
equalization rule. The practice of port equalization, it added, 
nullified decisions of the Interstate Commerce Commission. 

American President Lines, Ltd., asked the commission to 
find that the situation in the intercoastal traffic justified the 
establishment of a single rate level; that such proportional 
rates as were now in effect in westbound intercoastal trade 
were lawful and economically desirable, and that the practice 
of quoting proportional rates lower than the local rates was 
lawful and in the public interest; and that the rules of the 
Intercoastal Steamship Freight Association requiring unanimous 
consent for the adoption of new proportional rates or for the 
reduction of any existing proportional rate, were unlawful. It 
also asked the commission to find that such port equalization 
rates as were now in effect were lawful, nondiscriminatorv and 
economically desirable and that the practice of constructing 
port equalization rates for the purpose of equalizing the inland 
differential through the ports of Boston, New York, Philadel- 
phia and Baltimore was lawful and in the public interest; that 
the joint rates over through routes now in effect in the west- 
bound intercoastal trade were lawful and economically desir- 
able and that the practice of constructing joint rates over 
through routes, on the same level with “terminal” rates, was 
lawful and in the public interest; and that the practice of 
Calmar of adopting the proportional rates of the Intercoastal 
Steamship Freight Association as its corresponding port-to-port 
rates was unlawful. 





WATER CARRIER STATISTICS 


Water carriers subject to the jurisdiction of the Commis- 
sion did better as to net income in 1938 than in 1937, accord- 
ing to statistics compiled from annual reports by the Bureau 
of Statistics. 

Ninety-seven carriers reported in 1938 as against ninety- 
five in 1937. The increase was the net result of the lease, sale, 
or abandonment of property by four carriers, and the filing of 
reports by six new companies. 

Carriers reporting for both 1938 and 1937 had net income 
of $888,831 in 1938, as compared with a deficit in net income 
of $1,796,920 in 1937, an increase of $2,685,751. 

Operating revenues decreased from $106,621,590 in 1937 
to $101,663,422 in 1938, or 4.65 per cent, while operating ex- 
penses decreased from $103,033,255 in 1937 to $96,349,222 in 
1938, or 6.49 per cent. Taxes for 1938 amounted to $2,466,363, 
an increase of $208,211, or 9.22 per cent, the increase being 
largely for social security. The Commission said this left a 
little over $3,000,000 for operating income, compared with over 
$1,000,000 for 1937. After fixed charges the net income was 
$881,831 in 1938. 


Freight revenue decreased 2.29 per cent and passenger 
revenue declined 8.98 per cent in 1938 from the 1937 totals. 
Passenger revenue for 1938 was less than half of that for 1929. 
Compensation of employes in 1938 was 37.82 per cent of the 
operating revenues, to be compared with 48.97 per cent for 
class I steam railways, according to the compilation. The num- 
ber of employes in 1938 averaged 35,627, or .74 per cent more 
than in 1937. The property investment at the close of 1938 
was $186,228,828, or .85 per cent greater than in 1937. More 
than half of the total belonged to the Atlantic and Gulf coast 
carriers. 


C-3 SHIP LAUNCHED ON EAST COAST 


The first of the Maritime Commission’s C-3 type cargo ships 
to be launched on the east coast was the M. S. Mormacpenn which 
left the ways at the Sun Shipbuilding & Dry Dock Co., Chester, 
Pa., October 11. The vessel was scheduled for the Moore-McCor- 
mack Lines service from New York to east coast ports of South 
America. Miss Harriet Ann Malloy, Brooklyn, N. Y., daughter of 
Henry P. Malloy, general counsel and vice-president of Moore- 
McCormack Lines, Inc., sponsored the M. S. Mormacpenn. After 
pointing out that the vessel was the twenty-fifth to be launched 
in its construction program, the commission said that three other 
C-3 type cargo ships were scheduled to join the Mormacpenn 
in the South American service. 
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NEUTRALITY AND SHIPPING 
The Traffic World Washington Bureau 


Revision of the neutrality act, as recommended by the Sen- 
ate committee on foreign relations, would seriously damage 
American shipping, according to the representations made to 
members of the committee by Chairman Land, of the Maritime 
Commission. 

Notwithstanding the appeal for modification of the restric- 
tions the resolution would impose on American shipping, Sen- 
ator Pittman, chairman of the committee, expressed doubt that 
losses would be as severe as asserted by Chairman Land and 
opposed modification. The senator takes the position that in- 
creased trade with Latin America and across the Pacific would 
largely offset losses incurred by American vessels that would 
be forbidden to carry to ports of countries at war or to enter 
combat areas to be designated by the President, if the pro- 
posed legislation becomes law. Maritime Commission officials 
do not agree with that view. 


Following an appeal in the Senate by Senator Bailey, chair- 
man of the commerce committee, that the neutrality resolu- 
tion be amended to relieve restrictions on American shipping, 
the indications were that amendments would be offered to 
meet in part the objections made. 

“The American merchant marine would be placed at great 
disadvantage, under the proposed legislation, in competition 
with foreign shipping,” said Senator Bailey. “The proposed 
law would remove the embargo upon the shipment of arms and 
munitions to belligerent countries, an embargo which affects 
shipping in both American and foreign vessels. The restric- 
tions proposed in lieu thereof prohibit the shipment of all ar- 
ticles and materials to belligerents on American vessels, and 
would leave the foreign vessels, whether neutral or belligerent, 
free from such restrictions. It may be right, but let us see 
what the consequences would be. It may be necessary, but let 
us know what we are doing. 


“American shipping would be prohibited from carrying 
any commerce, however innocent in nature, from the United 
States or from any other country to any belligerent country 
named in the proclamation, no matter how far such belligerent 
might be removed from actual combat zones. American ship- 
ping is to be prohibited from proceeding into or through any 
combat area as defined. by the President, even though trade 
lanes to other neutral countries are thereby blocked. It would 
be a sort of quarantine.” 


Senator Bailey said that, under the resolution, approx- 
imately 130 American dry cargo, combination or passenger 
ships of about 860,000 gross tons would likely be withdrawn 
from service. He said the lines on which the great majority 
of the ships operated would be abandoned, for the time being, 
at any rate. In addition to the 130 ships in foreign trade, said 
he, 16 American ships, of approximately 80,000 tons, could no 
longer operate as at present. Estimates indicated, said he, that 
between 165 and 170 American dry cargo, combination or pas- 
senger ships of about 1,100,000 gross tons could continue to 
operate in foreign trade, much as at present, although more 


than half of these, in number and tonnage, would be adversely 
affected. 


Pointing out the importance to the national defense of 
keeping American ships in operation or fit for operation, Sen- 
ator Bailey asked who would wish to pursue a policy that 
would turn our shipping, now carrying about $1,000,000,000 a 
year in exports and imports, over to England, on the one hand, 
or Japan, on the other? He asserted the government must 
continue its program of building up the merchant marine. 

__ “We must build up our sea-borne commerce,” said he. “But 
within that, in so far as we can frame a policy consistent with 
peace and helpful to our merchant marine, we must do so. 
The pending legislation does not do that. 

“To be specific, why should we forbid an American ship to 
tun from San Francisco to Hong Kong? There is some re- 
mote danger, to be sure, but very little. Why should we 
abandon our American shipping to South Africa and Australia? 
I will agree we cannot go into the combat zones. I will agree 
we cannot go into the belligerent ports.” 

By a vote of 65 to 26 the Senate rejected a motion made 
by Senator Tobey, of New Hampshire, that the resolution be 
recommitted to the foreign relations committee with instruc- 
tions to separate the provisions relating to the embargo on 
arms and those relating to restrictions on American shipping. 

he purpose of Senator Tobey was to obtain an immediate 
vote on the latter restrictions which he favored. 

At the reuest of Pacific coast members, W. H. Day, chair- 
man of the executive committee of the National Industrial 
Traffic League, has asked members of that committee whether 
the League should ask the Senate to amend the neutrality joint 
resolution so as to permit American ships to go into the waters 
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of belligerents that are far from the actual combat areas. The 
idea of the Pacific coast members was that American ships 
should be allowed to trade with Australia, New Zealand, India 
and other parts of the British Empire as well as French pos- 
sessions which are far removed from the fighting waters around 
Europe. 

Edward F. Lacey, executive secretary of the League, has 
interviewed a number of the senators taking a leading part in 
neutrality legislation and has found that they are favorably 
inclined to amending the resolution so as to meet the views 
of the Pacific coast members. The resolution could be amended 
in that part which excludes Canada from the areas in which 
American ships may not trade while the war is going on. 

Relaxation of the resolution’s provisions to permit Amer- 
ican ships to operate in the Pacific was urged by William G. 
McAdoo, chairman of the board of the American President 
Lines, in a conference with President Roosevelt. He said he 
had told the President that it would be relatively safe for 
American ships to operate to ports of belligerent in the Pacific. 
Senator King, of Utah, after a call on the President, said he 
favored changes which would permit such operations. A similar 
opinion was expressed by Senator Borah. 

Senator Bailey, in a statement submitted to the Senate, 
proposed that the resolution be amended so that the restric- 
tions on American ship operations would not be so broad as 
to include countries only nominally at war, such as far distant 
dominions, colonies, dependencies, or protectorates of an em- 
pire at war. 

He also submitted a statement prepared by the Maritime 
Commission showing what it believed would be the effect on 
American shipping if the resolution became law in its present 
form. 

Data in this statement were along the lines of information 
previously placed before the Senate by Senator Bailey in his 
speech. 

“ The Civil Aeronautics Authority sent to Senator Bailey a 
statement recommending changes to relax restrictions on air 
operations in the trans-Atlantic and trans-Pacific trades. 


PORT AUTHORITIES MEETING 


The re-creation of law of the office of Federal Coordina- 
tor of Transportation ‘‘with proper and adequate power for the 
purpose” of bringing about “coordination and consolidation of 
railroad freight terminals, terminal facilities and equipment,” 
was recommended in a resolution adopted by the American 
Association of Port Authorities at its annual convention at the 
Schroeder Hotel, Milwaukee, Wis., this week. The resolution 
said the ports of the United States were dependent on ade- 
quate railroad transportation “and a maximum possible use of 
existing terminal facilities,” especially in periods “of interna- 
tional strife and tension.”” When the Coordinator went out of 
office, after having made recommendations for terminal coor- 
dination, the resolution said, railroad managers said “‘that they 
themselves were willing and competent to carry on his work 
among themselves,” but they had “failed to carry out any 
substantial portion of the coordinator’s recommendations.” A 
new coordinator with sufficient power should be created by 
law, it said, so that there would be “a more intensive effort to 
bring about coordination and consolidation of railroad freight 
terminals and terminal facilities . . . without impairment of 
service and with increased efficiency and enlarged capacity and 
without substantial new capital investment.” The associa- 
tion’s law and legislative committee was instructed to “seek 
appropriate federal legislation to this end.” 

In another resolution, the association declared resolutions 
introduced in Congress by Senator Nye and Congressman 
Hobbs, seeking to have submerged lands along the coast of 
California declared federal possessions instead of municipal or 
state possessions, to be “without legal or moral justification.” 
The adoption of such resolutions, it said, would, by implication 
place a cloud on the municipal or state titles to all such lands 
and would “seriously impede the further proper development 
of ports on or adjacent to such submerged lands by either pub- 
lic agencies or private enterprise.” If, the resolution continued, 
federal title to such land was necessary to provide the Navy 
with petroleum reserves, some other “more fair, lawful and 
practical means” should be discovered for the acquiring of 
such reserves. The adoption of such a resolution would be 
“contrary to law and morals,” the resolution said, and it in- 
structed the special committee of the association on the subject 
to continue its opposition to any such resolution or bill. 

Other resolutions adopted commended Congress for con- 
tinuing, in its latest flood control bill, jurisdiction over ports, 
rivers, and harbors improvements and maintenance in the hands 
of the engineer corps of the United States Army, and urged the 
continuation of the work in those hands; recommended the 
adoption of H. R. 7000 removing technical limitations on ad- 
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justments for depreciated values in the specific duties on 
burlap, wool, sugar and other commodities; urged the Secre- 
tary of Commerce to instruct the Coast Guard to be diligent 
in supervising the movement of explosives and dangerous 
cargoes through American ports and approved H. R. 7357, 
providing for the regulation of such movement, and recom- 
mended the establishment by the federal government of a war 
risk insurance fund to stimulate overseas trade, which was 
declared hampered by the difficulty of getting such insurance 
even on shipments to non-belligerent countries. 


Election of Officers 


J. Alexander Crothers, Camden, N. J., was elected presi- 
dent of the association. Other officers elected were: 


First vice-president, Eloi J. Amar, Los Angeles, Cal.; second vice- 
president, John M. Wilson, Toronto, Ont.; third vice-president, C. U. 
Smith, Milwaukee; secretary and treasurer, Tiley S. McChesney, New 
Orleans, La.; members of the executive committee, George W. Osgood, 
Tacoma, Wash.; Finley W. Parker, Galveston, Tex.; R. O. Campney, 
Ottawa, Canada; members of the board of directors, Major-General 
J. L. Schley, Washington, D. C.; E. M. Cameron, Ottowa; F. W. 
Parker, Galveston; Walter P. Hedden, New York City; George W. 
Osgood, Tacoma; R. J. Dempsey, Newark, N. J.; Harold Jones, Jersey 
City, N. J.; G. H. Pouder, Baltimore, Md.; K. J. Burns, Vancouver, 
B. C.; T. H. Banfield, Portland, Ore.; John McKay, New Orleans; 
A. A. Nelson, Lake Charles, La.; J. Russel Wait, Houston, Tex.; 
Ralph O. Campney, Ottawa; W. George Bruce, Milwaukee; E. H. 
Korman, Hamilton, Ont.; Mark H. Gates, San Francisco, Cal.; W. R. 
Martin, Long Beach, Cal. 


Marine Terminal Regulation 


“Unfair competitive practices and retaliations have so re- 
duced the level of income that it is an unusual terminal opera- 
tion that is really paying its way, all costs considered,” said 
Edward P. Cotter, of the division of research of the Maritime 
Commission, in an address October 9. “Many have come to 
the conclusion that a new set of rules might make the game 
more worth the candle.” 

Mr. Cotier pointed out that the Maritime Commission had 
recommended the broadening of its regulatory jurisdiction in the 
marine terminal field. Atlantic coast operators proposed a sub- 
stitute bill and the Boston Port Authority proposed another 
measure, said he. He believed the commission proposals would 
best answer the purpose and would be acceptable to a greater 
share of the industry than any others. He said the commission 
recommended that substantially the same regulation that now 
obtained with respect to carriers be extended to terminal opera- 
tions. This subject would be considered at the next regular ses- 
sion of Congress, said he. 

In its report on its investigation into the eastbound inter- 
coastal lumber trade, said he, the commission admonished re- 
spondent terminals to establish and give publicity to their rates 
and practices, and suggested that terminals should introduce 
self-regulation through the medium of agreements to be ap- 
proved by the commission. Since the issuance of that report, 
he said, a group in one of the Atlantic ports had been working 
on an agreement to establish and adhere to a uniform tariff and 
standard practices. 

The Northwest Marine Terminal Association, composed of 
operators in the Puget Sound area and Washington and Oregon 
coastal ports, said he, was already functioning under such an 
agreement when the commission issued its report. 

“It seems almost a foregone conclusion that if a large group 
like this with widely diversified interests and coyering such a 
large area can come to an agreement looking to self-regulation, 
it is not impossible for other operators to do the same,” said he. 


“The agreement method is undoubtedly not as satisfactory 
as would be mandatory provisions in the law compelling the es- 
tablishment and observance of just and reasonable rates, charges, 
and practices. It is the only substitute presently available for 
specific legislation such as has been recommended by the com- 
mission.” 


GULF-PORTO RICO SERVICE 


The Board of Commissioners of the Port of New Orleans 
has filed a protest with the Maritime Commission against the 
approval of the proposed agreement between The Waterman 
Steamship Corporation and the New York & Porto Rico Steam- 
ship Company and requests the suspension of fifth revised page 
No. 5 to Agent T. J. Lennon’s Outward Freight Tariff No. 1, 
USMC No. 1 canceling the Gulf service of the New York & 
Porto Rico Steamship Company. 

The board said that the Waterman Steamship Corporation 
was paying the New York & Porto Rico Steamship Co. $30,000 
a year for ceasing to operate from the Gulf and no protection 
was accorded to Gulf shippers for further adequate service. 
It said it most emphatically objected to the Waterman Steam- 
ship Corporation making it lucrative and profitable for the 
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New York & Porto Rico line to withdraw. The New York & 
Porto Rico Steamship Corporation stated in Docket No. 5335, 
it said, that it lost $527,998.08 in 1938. The board said that 
this statement was an error or that it indicated a complete 
failure. It asked that if the loss of half a million a year was 
correct, where was there any value in taking over a business 
that produced such a loss. It said if the Porto Rican business 
of the Waterman line, through the withdrawal of the New 
York & Porto Rico Line, proved to be so lucrative that it could 
afford to pay $30,000 a year to the New York & Porto Rico line, 
then that amount belonged to the shippers and consignees using 
this service, and not to the New York and Porto Rico line. 


SHIP CONSTRUCTION AWARDS 


The Maritime Commission has awarded the Sun Shipbuild- 
ing & Dry Dock Co., Chester, Pa., a contract for the construction 
of eight single screw, direct drive, Diesel cargo vessels of its C-2 
design at a price of $2,277,000 each. It has also awarded the Fed- 
eral Shipbuilding & Dry Dock Co., Kearny, N. J., a contract for 
the construction of eight single screw, steam propelled cargo 
vessels of its C-2 design at a price of $2,124,500. 

The ships are to be 459 feet overall, 63 feet wide, have dis- 
placement of 13,900 tons, cargo capacity of 7,549 tons, and speed 
of 15% knots. 

The commission said the awards completed the allotted 
number of C-2 ships which it had scheduled for construction, mak- 
ing a total of 40 C-2 ships on order. It said that there were 137 
vessels ordered under its construction program, of which 25 
had been launched. 


PANAMA CANAL TRAFFIC 


In September 457 ocean-going vessels transited the Panama 
Canal and the tolls thereon amounted to $1,855,574.22, accord- 
ing to a report made by the Governor of the Canal to the 
Secretary of War. In September last year the transits were 
438 and the tolls, $1,741,895.46, while in August this year the 
transits were 490 and the tolls, $1,964,776.48. 

For the nine months ended with September the transits 
were 4,492 and the tolls $18,136,862.78, as compared with 
4,118 transits and tolls of $16,615,816.73 in the corresponding 
period last year. 


RATES ON NEW AUTOMOBILES 


The Maritime Commission has announced that hearings in 
No. 511, new automobiles in interstate commerce, will not be 
held with those scheduled for October 20, 27 and 30, and Novem- 
ber 10 and 14, by the Interstate Commerce Commission in No. 
28190, new automobiles in interstate commerce (see Traffic 
World, Oct. 7, p. 744). Such further hearings as it might decide 
- hold in No. 511, the commission said, would be announced 
ater. 


ACID PHOSPHATE BY WATER 


The Maritime Commission in No. 551, westbound inter- 
coastal acid phosphate rate via Flood Lines, Inc., has suspended 
until February 10, 1940, the proposed initial establishment of a 
rate of $3.50 a net ton on acid phosphate (acidulated phosphate 
rock), superphosphate, in full cargo lots of 5,000 or more net 
tons from Atlantic to Pacific coast ports, published on first 
revised page No. 7-B to Flood Lines, Inc., tariff SB-I No. 1, 
to become effective October 10 (see Traffic World, Sept. 23, 
p. 658). Protest against the proposal was made on behalf of 
the Intercoastal Steamship Freight Association. 


MIXED CARLOAD RULING PROTESTED 


The Intercoastal Steamship Freight Association has asked 
the Maritime Commission to suspend the proposed mixed cal- 
load ruling published in westbound tariff S. B.-I. No. 1 of Shep- 
ard Steamship Co., to become effective October 23. The Shepard 
proposal, according to the protest, will produce a much lower 
charge on the basis of a mixed carload than that now applicable 
via any carrier in the intercoastal trade so far as iron and steel 
wire, and wire and wire goods are concerned. 


U. S. INTERCOASTAL TRADE 


In the United States intercoastal trade in August there 
were fifty-nine ships with 232,713 tons of cargo which transited 
the Panama Canal from the Atlantic to the Pacific, while in 
the reverse direction there were sixty-one ships with 458,966 
tons of cargo, according to the Panama Canal record. 


OPENS MANHATTAN WAREHOUSE OFFICE 
Opening of a new downtown New York office by the Hal- 
borside Warehouse Company, Jersey City, is announced by 
George L. Morrison, executive vice-president. The office will 
house the administrative and sales staffs of the corporation. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Damages—Measure of—Replacement Value 


Ohio.—Question: Kindly give us your opinion as to the pay- 
ment a railroad company should make to our company to cover a 
damaged lathe. 

After twelve months of scouting we were able to locate a 
lathe suitable to our requirements. This lathe was purchased by 
our company at a very reasonable price. The lathe was shipped 
to us, and upon arrival we found the lathe had shifted in the car, 
causing a crack in the bed so as to make the lathe of no value to 
us. The railroad agrees with us that it cannot be used and that 
we should file claim for the lathe at invoice price. It so happens 
that we cannot replace this lathe, at the present time, without 
spending $2,500 more than we paid for the damaged lathe. We 
are filing our claim for the replacement of this lathe, or for the 
full amount it will cost us to purchase a lathe to replace the dam- 
aged one. The railroad refuses to consider paying anything over 
the invoice value of the lathe. 

Will it be possible for us to obtain payment for the full 
amount of the cost of replacement ? 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that the 
provisions formerly carried in the carrier’s bill of lading which 
provided that the amount of any loss or damage for which any 
carrier is liable should be computed on the basis of the value of 
the property at the time and place of shipment, including freight 
charges, if paid, to be a limitation upon the carrier’s liability, 
and therefore contrary to the Cummins’ amendment, and in effect 
stated that the measure of damages was the actual loss caused 
by the breach of contract of carriage, which loss is what the 
shipper would have had if the contract had been performed. 
Where goods are lost or destroyed the carrier is liable, as a rule, 
for their value at place of destination at the time they should 
have been delivered, with interest thereon from that time, less 
the unpaid cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court said 
there is no greater inconvenience in the application of one stand- 
ard of value than the other; that no advantage was perceived 
to be gained from an adherence to a rigid uniformity, which 
would justify sacrificing the reason of the rule to the letter; that 
the test of a market value is at the best but a convenient means 
of getting at the loss suffered and it may be discarded and more 
accurate means resorted to if, for special reasons, it is not exact 
or otherwise not applicable. The court cited Wilmoth vs. Hamil- 
ton, 127 Fed. 48, 51; Theiss vs. Weiss, 166 Pa. St. 9, 19; Pittsburgh 
Sheet Mfg. Co. vs. West Penn Sheet Steel Co., 201 Pa. St. 150, 
and Williston on Contracts, Sections 1384, 1385. 

While the destination value is ordinarily the measure of 
damages for loss of, injury or delay to goods, each case must be 
determined by taking into consideration the circumstances sur- 
rounding the purchase, sale and transportation of the goods, such 
as, for instance, whether it was necessary to replace the goods. 

If it is necessary for the consignee to purchase in the open 
market at an increased price, goods to replace those lost in the 
course of transportation, it would appear from the statement of 
the court in the Crail case that the increased replacement cost 
may be recovered. 


Baggage—What Constitutes 


The following information in regard to which subject has 
been furnished us: 

Referring to your answer to “Florida,” on page 669 of the 
ffic World of September 23, 1939, under the above caption, 
publishing the question “Will you please advise whether or not 
Carriers are liable for damage to chinaware packed in a trunk 
and checked on ticket as baggage?” 


Tra 
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The answer made by you was very comprehensive and 
should be sufficient for the inquirer, but I thought you might be 
interested in transmitting this information to him: 

The baggage tariffs of the railroads, under Rule 9, contain 
a clause that chinaware will not be accepted for transportation 
in baggage service. The rule goes on to say, however, that “if 
such property is delivered to the carrier contrary to the terms of 
this rule, the carrier will not be responsible for loss, damage, 
or injury to such property; but such property shall be entirely 
at risk of the passenger or owner.” 

The same rule also contains this clause: “The carriers do not 
assume responsibility for fragile or perishable articles, nor for 
damages caused by liquids, fragile or perishable articles packed 


in baggage.” 
Motor Carriers—C. O. D. Shipments—Liability for Collection of 
Amount 


Ohio.—Question: Kindly advise the liability of an originat- 
ing common carrier Motor Truck Line in the case of C. O. D. 
shipments collected by a connecting motor carrier and returns 


.not forwarded to the shipper. 


We would understand that the delivering carrier would be 
criminally liable, but desire to know the liability, if any, of the 
originating carrier. 

Answer: Paragraph 11, of Section 20 of the Interstate Com- 
merce Act, provides that any common carrier, railroad, or trans- 
portation company subject to the provisions of this part receiving 
property for transportation shall issue a receipt or bill of lading 
therefor, and shall be liable to the lawful holder thereof for any 
loss, damage or injury to such property caused by it or by any 
common carrier, railroad or transportation company to which 
such property may be delivered or over whose line or lines such 
property may pass within the United States when transported 
on a through bill of lading. 

Whether the provisions of the Interstate Commerce Act set 
forth above govern the liability of motor carriers with respect 
to C. O. D. shipments has not been the subject of decisions of the 
courts, so far as we can find, but if so, the initial or delivering 
carrier may be held liable... 

If the provisions of the Motor Carrier Act relating to the issu- 
ance of bills of lading and the liability of carriers for loss or dam- 
age to goods do not govern with respect to C. O. D. shipments, that 
is the collection of the C. O. D. amount, it would appear that 
action must be brought against the carrier which is responsible for 
the withholding of the amount, although it might be possible to 
hold the initial carrier on the ground that it entered into a con- 
tract with the shipper under which it undertook to collect the 
amount of the C. O. D. charge. 


Stopping in Transit to Complete Loading 


Kentucky.—Question: I have followed the question and 
answer column of the Traffic World regularly each week, and 
gained much useful information, but fail to find in past issues 
an answer to fit a question which came up today and, therefore, 
would very much appreciate your answer, with references, to the 
following situation. 

A pool car shipment originating at point “A” moves via car- 
rier ‘“W” to stop-off and complete loading at point “B.” Original 
through bill of lading is issued at point “A” and full routing is 
shown in this bill of lading via carrier “W” to Point “B,” thence 
via carriers X-Y-Z to destination in another state. A memo- 
randum bill of lading is issued at stop-off point “B” for that part 
of the shipment originating at “B.” All of the shipment, including 
that portion originating at “B,” is merchandise moving under a 
federal Department of Internal Revenue bond, said bond being 
in the nature of a lien for taxes only, the consolidated shipment 
being transferred in bond, all interested parties holding duly 
authorized and approved permits under federal regulations 
covering transactions of this nature. 

Can any one other than the shipper or the consignee stop 
the car, after it has been completely loaded at point “B,” sealed 
and ladings properly signed and acknowledged by the carrier, 
and prevent the carrier from forwarding the car to final destina- 
tion “C” in another state, the basis for preventing the carrier 
from forwarding the car being that the original bill of lading 
issued at point “A” had not been surrendered at point “B”’? We 
are of the opinion that no one but the original shipper or final 
consignee can stop the car, and that if the original bill of lading 
were surrendered then charges would have to be paid from “A” 
to “B,” a new lading issued and charges paid from “B” to “C.” 
The fact that the shipment is not moving on a government bill of 
lading prevents the Internal Revenue authorities from stopping 
the car. 

This is a somewhat complicated question, but we most cer- 
tainly will appreciate receiving your interpretation, or any 
references to a question of this kind to which we may refer for 
solution of the question. 

Answer: If, as we assume, there is tariff provision authoriz- 
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ing the stopping of the car at point “B,”’ for completing the load- 
ing of the car, the entire shipment is, in effect, to be considered 
from the standpoint of the applicable charge, as a through move- 
ment from point “A” to point “C,” in that the stopping in transit 
privilege is a transit service and the aggregate charges are com- 
puted on the basis of the carload rate from point of origin to final 
destination. Stopping of Cars in Transit to Complete Loading, 
36 I. C. C. 130. 

As tne movement is a through movement from point of 
origin to final destination from the standpoint of the applicable 
charge, notwithstanding a third party, namely, the party com- 
pleting the loading of the car at the point where the car is 
stopped to finish loading becomes a party to the transaction, the 
movement is essentially a through movement from original point 
of shipment to final destination. 

Aside from the right of stoppage in transitu, which exists 
independent of statute, under which the car may be stopped by a 
party having an interest in the goods which gives him the right 
of stoppage in transit, we do not believe that the right 
to stop the car exists except on the part of the consigncr or con- 
signee. 

, We can locate no decision of the courts which relate to the 
question. 


Bulk—Meaning of Term as Used in Section 21 of Bills of Lading 
Act 


New Jersey.—Question: We will be pleased to have your 
opinion on the following question: 

Is household goods as a commodity package or bulk freight, 
as such terms are used in the federal Bill of Lading Act? (39 Stat. 
L. 541.) 

This question is rather important in view of the fact that 
the decision in Ex Parte MC 19 will shortly become effective. 

Answer: Section 21 of the Bills of Lading Act provides in 
part as follows: 


The carrier may also by inserting in the bill of lading the words 
‘Shipper’s weight load, and count,’’ or other words of like purport, 
indicate that the goods were loaded by the shipper and the description 
of them made by him; and if such statement be true, the carrier shall 
not be liable for damages caused by the improper loading or by the 
nonreceipt or by the misdescription of the goods described in the bill 
of lading; provided, however, where the shipper of bulk freight installs 
and maintains adequate facilities for weighing such freight, and the 
same are available to the carrier, then the carrier, upon written request 
of such shipper and when given a reasonable opportunity so to do, shall 
ascertain the kind and quantity of bulk freight within a reasonable 
time after such written request, and the carriers shall not in such 
cases insert in the bill of lading the words ‘‘Shipper’s weight,’’ or other 
words of like purport, and if so inserted contrary to the provisions of 
this section, said words shall be treated as null and void and as if not 
inserted therein. 


The term “bulk” has been defined as follows: 


In a mass, in such shape that any desired quantity may be taken 
or sold, loose, not enclosed in separate packages or divided into sepa- 
rate parts; long understood in commercial circles as contra-distinguished 
from ‘‘package’’ or ‘“‘parcel.’’ Standard Oil Company vs. Common- 
wealth, 82 S. W. 1020 (Ky.); Texas & Pac. R. Co. vs. Gate City Fer- 
tilizer Co., 176 S. W. 868 (Tex.). 


Aside from the decisions in Swift & Co. vs. Baltimore & O. 
R. R. Co., 50 I. C. C. 103, and Wholesale Fruit & Produce Associa- 
tion, 14 I. C. C. 410, which are somewhat pertinent but not 
definitely in point, we can locate no cases which relate to the 
question. 

We are inclined to the opinion that household goods are 
not bulk freight within the meaning of Section 21 of the bill of 
lading act. 


Notice of Claim—What Constitutes 


In our answer to New York, on page 558 of the Sept. 9, 1939, 
Traffic World, under the caption “Notice of Claim—Filing of 
Claim—Condition Precedent to Recovery of Damages,” we, in 
effect, stated that an action for damages to shipment would be 
barred unless, within the nine months’ period for the filing of a 
claim prescribed in the bill of lading contract terms and condi- 
tions, a claim were filed which would satisfy the requirements of 
the statutory provision. 

In the following cases, the question at issue was whether 
the requirements of a sufficient claim had been met, it being held 
in each of the cases with the exception of Brewster vs. Davis, 
202 N. Y. S. 575, that the claims were sufficient. Bond Stores, 
Inc., vs. Overland Package Freight Service, Inc. (N. Y.), 13 
N. Y. S. (2d) 928; Railway Express Agency vs. H. Rouw Co. 
(Ark.), 52 S. W. (2d) 624; Payne vs. Smith (Tex.), 268 S. W. 243; 
Southern Ry. Co. vs. Black (Ga.), 196 S. E. 291; Cohen vs. South- 
ern Ry. Co. (Ill.), 193 N. E. 480; Brewster vs. Davis (N. Y.), 202 
N. Y. S.575; Benson vs. Davis (Minn.), 194 N. W. 791. 

Illustrative of the views of the courts in these cases is the 
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following statement of the court in Bond Stores vs. Overland 
Package Freight Service, 13 N. Y. S. (2d) 928: 


Although there have been numerous cases dealing with this sub- 
ject neither counsel nor the Court has been able to find any case 
which sets forth, with any degree of preciseness, just what the essen- 
tial elements of the claim are. Since this is an interstate shipment 
federal law is binding on this question. The law with respect to claims 
has been set forth in the cases of Georgia, Florida & Alabama Ry. ys, 
Blish Milling Co., 241 U. S. 190, 36 S. Ct. 541, 60 L. Ed. 948; Anchor 
Line vs. Jackson, 2 Cir. 9 Fed. 2nd 543; Browning-King & Co. ys, 
Davis, 120 Misc. 520, 199 N. Y. S. 775 and Dworsky vs. Pennsylvania 
R. R. Co., 160 Misc. 360, 289 N. Y. S. 932. It would appear that in 
order to constitute a claim the transfer agency should be advised by 
the consignor or the consignee that, first, a loss has occurred, second, 
the nature of the loss, third, the nature of shipment involved, fourth, 
the approximate date of the shipment and its point of origin and des- 
tination, and finally, that the parties to the shipment expect restitution 
or reimbursement. Concededly there is no requirement that any pre. 
cise language be followed or that any detailed specifications be filed, 
If the above items are set forth clearly, although generally, the trans- 
fer agent has sufficient information at its command to enable it to 
make all proper investigations to protect its interests and to minimize, 
in so far as is possible, its own loss, * * * * 

While nowhere in the correspondence does the plaintiff set forth 
the kind of merchandise contained in the carton, the quantity thereof, 
or the value which they attribute to the contents of this carton, there 
seems to be no requirement in law that they do so within the nine 
month limitation in order to establish a claim. The defendant insisted 
in its letter of June 18 on supporting documents but the plaintiff's 
failure to comply with this request does not in law vitiate its claim. 


Tariff Interpretation—Commodity Rates to Be Read in the Light 
of Classification 


Georgia.—Question: Item 5280 in Agent Sperry’s Tariff 
I. C. C. No. 397 provides an exception to the ratings in the South- 
ern Classification on Vehicles, hand, and parts thereof, viz.: 
barrows; wheel barrows; trucks or wagons; scrapers, drag or 
wheeled; mortar tubs or trays; skids, iron, steel or wooden: 
elevating truck platforms; or parts thereof. 

You will note that neither of the last four articles appear 
under the generic heading of “Vehicles” in the Southern Classi- 
fication. Also that “trucks or wagons” carry no further descrip- 
tive matter to determine the type of “trucks or wagons” on 
which the Class 31% rating will apply. Is there any lawful rea- 
son why this rating should not apply on carload shipments of 
“Wagons, coaster,” in 2s much as it is a known fact that the latter 
article is a hand-propelled vehicle? The item does not make 
reference to any specific entries in the Southern Classification. 

Please give me citations to controlling cases. 

Answer: In our opinion the rating provided for in Item 5280 
of Agent Sperry’s Tariff I. C. C. No. 397 does not apply on 
coaster wagons. 

The Commission has held that commodity rate items are to 
be strictly applied and that unless an article falls within the 
strict terms of the commodity rate the class rate must be applied. 
See Ekstrum vs. C. M. & St. P. Ry. Co., 152 I. C. C. 289. 

The Commission has also held that commodity tariffs must 
be read in the light of the governing classification. Grosjean 
Rice Milling Co. vs. Director-General, 89 I. C. C. 395. 

Coasters are listed in the Consolidated Classification under 
the heading of vehicles, children and not vehicles, hand, as is the 
case with certain of the articles included in Item 5280 of Agent 
Sperry’s Tariff I. C. C. No. 397, such as barrows and wheel- 
barrows. 

The fact that a rating in the Classification Exceptions lists 
articles which are not carried in the Classification proper under 
the same heading as that under which the rating in question in 
the Classification Exception appears does not permit of the ap- 
plication of the rating in the Classification Exception on other 
articles which do not appear in the Classification proper under 
the heading used in the Classification Exception for the rating 
in question. Paraffine Companies vs. Southern Pacific Co., 128 
i, GR. OH «4 I 


In the case cited above, the Commission on page 423 said: 


We have consistently found that commodity rates must be applied 
strictly, from which it follows that only the article or articles clearly 
comprehended within the descriptive terms of the commodity rate can 
be considered as having been removed from the classification. The ab- 
breviation ‘‘viz’’ as used in the above mentioned item is generally reaé 
‘namely”’ or ‘‘to wit,’’ and is commonly employed to make specific 
that which has theretofore been stated in general terms, In this 
stance, however, the abbreviation appears to have been employed t 
include articles having similar characteristics but which did not come 
within the general terms theretofore stated. Under the obvious meal 
ing of the descriptive terms employed, the item names rates on toy 
games and also on games which can not be described as toy games. 
Any other interpretation would render meaningless the descriptive 
term, ‘‘Games, not otherwise specified herein.’’ 


State vs. Interstate Shipments—Distribution of Pool Cars 
Illinois—Question: Referring to your answer to “Michigan’ 
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October 14, 1939 


on page 668 of the September 23 issue of The Traffic World 
under the above caption. 

From the Brock Common Carrier Application, 9 M. C. C. 153, 
decision, quoted in your reply to this question, the transportation 
within the state that the questioner describes from the point 
where the pool car has been unloaded “appears to be a participa- 
tion in the through transportation of commodities moving in 
interstate commerce.” 

In this decision of the Commission the motor carrier is the 
consignee of the pool car that comes to him from without the 
state. He unloads the car and takes the shipments in it to the 
points in his state to which they have been destined by the 
shipper of the car in another state. Does this motor carrier 
charge his intrastate or his interstate rates from the point 
where he unloads the pool car to these various destinations 
within his state? 

Suppose the consignee of the pool car is someone else—a 
warehouseman, for example, who unloads the car and turns 
over the shipments to various motor carriers for transportation 
to these several destinations within the state for which they 
were intended by the shipper of the car. These motor carriers 
have no idea that these shipments are out of a pool car coming 
from another state. Is not the transportation that they per- 
form actually just as much “a participation in the through 
transportation of commodities moving in interstate commerce” 
as is “applicant’s delivery of shipments from Spartanburg to 
other points in South Carolina’ in the Brock Application case, 
even if they do not know it? What rates should they properly 
charge for the transportation that they perform—their intra- 
state rates or their interstate rates? 

As regards the charging of intrastate rates or interstate 
rates by a motor carrier, is there no distinction in the Motor 
Carrier Act, 1935, between intrastate transportation of com- 
modities moving in interstate commerce and “through trans- 
portation” of such commodities ? 

Stating it another way: May a motor carrier properly 
charge his interstate rates for transportation wholly within a 
state of commodities moving in interstate commerce when the 
movement from the point of origin outside the state to the ul- 
timate destination within the state is not under a through rate 
to which he is a party with other carriers participating in the 
movement ? 

If it is held, as some people have held, that the motor 
carrier must charge his interstate rates even under such cir- 
cumstances, the practice would, of course, be aitogether at 
variance with what would apply if the shipments out of the pool 
car were forwarded by rail from the break-bulk point to other 
destinations within the state. Even when pool cars are un- 
loaded by railroads and the shipments therein are forwarded 
by them to other points within the state, they apply of course, 
their local rates between the break-bulk point and these other 
destinations, since a new contract of carriage is entered into 
for each of the shipments being forwarded from the break- 
bulk point. 


Answer: Under the decision of the Commission in Brock 
Common Carrier Application, 9 M. C. C. 153, the transporta- 
tion performed by the motor carriers in distributing the pool 
car shipments is interstate commerce and interstate rates must 
be applied thereon. In this case the Commission said: 


Fresh meats and packing-house products are transported by the ap- 
plicant to various points on the regular routes described herein in the 
distribution of pool-car shipments moving by rail to Spartanburg from 
points outside the state of South Carolina. The railroad bills of lading 
under which the shipments in the pool cars are moved show Spartan- 
burg as destination and the applicant as consignee, but in each instance 
a Memorandum is forwarded to applicant by the shipper showing the 
destination of the individual shipments which make up the pool car. 
Many of these individual shipments are destined to persons located at 
points in North Carolina and in South Carolina other than Spartanburg. 
The intention of the shipper when a pool car is shipped is that the in- 
dividual shipments shall move through to points beyond Spartanburg. 
The transportation in applicant’s trucks of these commodities from 
Spartanburg to points in North Carolina is clearly an operation in 
interstate commerce. In the circumstances as outlined above, appli- 
cant’s delivery of shipments from Spartanburg to other points in South 
Carolina upon these routes also appears to be a participation in the 
through transportation of commodities moving in interstate commerce. 
See Barry Contract Carrier Application, 6 M. C. C. 59. 


As to the contents of a pool car which are consigned to 
other than a motor carrier, as for instance a warehouseman, 
and turned over by the warehouseman to various motor car- 
ners, the transportation by the motor carriers is likewise inter- 
state in character if the destination of the several shipments in 
the pool car had been determined at the time the contents of 
the pool car were delivered to the carrier at its original point 
of shipment. On such shipments transported by motor carriers 
from the destination of the pool car, the interstate rates must 
be applied. 

There is no distinction in so far as the application of the 
Interstate rate is concerned between the movement of ship- 
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ments between two points in the same state whether the ship- 
ments move under through bills and at through rates or under 
through movement but not under through billing and at through 
rates. In either event there is a continuity of movement and 
interstate rates must be applied to the entire movement, both 
vi the pool car shipments and the several shipments into which 
‘he pool car is split at point of distribution. There is no such 
thing as an intrastate transportation of commodities moving in 
interstate commerce. The entire movement both to and from 
the point where the contents of the pool car is distributed is 
interstate in character. Troy McCarty Contract Carrier Ap- 
plication, 7 M. C. C. 351; Freer Bros. Motor Express Lines 
Common Carrier Application, 7 M. C. C. 203 (205); Barry Con- 
tract Carrier Application, 6 M. C. C. 59 (60); Miller Contract 
Carrier Application, 7 M. C. C. 63 (64); May and Gregoris 
Common Carrier Application, 9 M. C. C. 494 (495); Dick’s 
Transfer & Truck Terminal Contract Carrier Application, 10 
M. C. C. 74 (76). 

The same principles apply to shipments distributed by rail 
from the point at which a pool car is distributed, if there was 
an original and continuing intention at the time the contents of 
the pool car were delivered to the carrier at original point of 
shipment, that the several shipments contained therein for dis- 
tribution were to move to their several destinations. If so there 
was continuity of movement and the interstate rates must be 
applied for the entire movement. 


Tariff Interpretation 


New York.—Question: We would appreciate it very much 
if you would favor us with your opinion on the following freight 
rate interpretation. 

During the period March, 1938, to March, 1939, we were 
shipping liquefied Carbon Dioxide Gas in steel cylinders from 
Chicago, Illinois to Rhinelander, Wisconsin, and returning 
empty cylinders from Rhinelander, Wisconsin, to Chicago, IIli- 
nois, via the John Wilhelm Truck Company. 

The rates between these points are published in Central 
States Motor Freight Bureau Motor Freight Tariff No. 10, 
Agent W. L. Meyers MF I. C. C. No. B-140. We are not con- 
cerned with the rates on gas but only on the application of the 
empty cylinders returned. 

A rating of Class 27% is published in Item 55 of the above 
mentioned tariff, but there is an exception stating that the 
rating only applies from Michigan points. However, we find 
that the tariff is governed by exceptions published in Column 
2, of Section 2, of Mid Western Motor Freight Tariff Bureau 
Rules and Exceptions Circular No. 1, Agent F. P. Willitte’s 
Mr I..C. €. News. 

Upon consulting Agent Willitte’s MF-I. C. C. No. 8, we 
find Item 130-A, a rating of Class 274%, as shown in Column 
2, of Section 2. 

Upon checking Agent Meyer’s MF-I. C. C. No. B-140 we 
find there isn’t any rate as low as Class 27%. Therefore, we 
consult Rule No. 100 of Agent Meyer’s MF-I. C. C. No. B-140 
and find that the lowest rate is Class 5 or Class 37%. 

It is our contention that the correct rate on empty cylin- 
ders returned from Rhinelander, Wisconsin, to Chicago, IIli- 
nois, is 45c. 

We have been corresponding with the truckman involved 
end through him with the Central States Motor Freight Tariff 
Bureau and also the Interstate Commerce Commission Super- 
visor at Milwaukee, and we have also corresponded ourselves 
with the Interstate Commerce Commission at Minneapolis and 
apparently no one wishes to make a decision. 

We would deem it a great favor if you would give us your 
opinion of the correct rate on empty cylinders returned from 
Rhinelander, Wisconsin, to Chicago, Illinois, as the truckman 
insists that the classification rating of fourth class, or a rate 
of 65c is correct, whereas as above stated we claim that 45c 
is correct. 

Answer: In connection with the Class 27% rates published 
in Agent Meyer’s Tariff MF-I. C. C. No. B-140 it was provided 
at the time the shipments moved the rates were applicable only 
in connection with ratings provided on pages 17 and 18, which 
ratings included the Class 27% rating referred to in the fourth 
paragraph of your letter, published in Item 55 which did not 
apply to shipments moving from points in Wisconsin. 

Rule 100 of this tariff reads as follows: 


Except as otherwise provided on pages 17 and 18 traffic rated lower 
than Class 5 or 37.5 moving between points named in this tariff (or as 
amended) will be accepted and charges assessed at the Class 5 or 37.5 
rate named herein. 


It is our opinion that except to the extent that Class 27% 
rates published in this tariff are authorized to apply to articles 
classified in the exception to the National Motor Freight Clas- 
sification on pages 17 and 18, Item 100 provides a basis for 
rates on other articles which are rated Class 27% in the Na- 
eo a ee Classification or in Agent Willitte’s MF- 
I. CC. Go. Nexu& 
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It is therefor our opinion that Class 5 or 37.5 rate of 45c 
is applicable to the shipments which moved during the period 
March, 1938, to March, 1939. 


Tariff Interpretation—Cotton Bale Covering 


Georgia.—Question: Item 115 on page 29 of Agent Du- 
laney’s Exceptions No. 18 to Southern Classification provides 
Class 35 rating on shipments of bagging, cotton bale covering, 
burlap, hemp or jute or these commodities when cotton is 
mixed with the material from which they are made. 

General Rule 2 on page 14A provides that the ratings pro- 
vided in the Exceptions are to be used in preference to ratings 
in Southern Classification proper. Item 115 nrovides a Class 
35 rating on new burlap cotton bale covering without any re- 
strictions as to the number of strands per square inch employed 
in its manufacture. By this publication the carriers disclose 
that burlap bagging is a cotton bale covering. This being true, 
just what rating in Southern Classification does the Class 35 
rating thus authorized supplant? Also advise if this Class 35 
rating will apply on all shipments of burlap bagging, inasmuch 
as neither the Classification nor the Exceptions make any dis- 
tinction as to size or weight of the material comprising each 
sn.pment. 

At the same time Item 200, on page 28, of Agent Pope’s 
Tariff I. C. C. No. 215 (North Carolina Tariff) provides Com- 
modity Rate Column 29% on bagging, cotton bale covering or 
cotton ties, L. C. L., without reference to any specific entry in 
the Southern Classification. There are several different entries 
to cover bagging in the latter publication. Other entries to 
cover bagging are found in Items 115 and 120 of Exceptions 
No. 18 to Southern Classification. Are the commodity rates thus 
provided in Item 200 of Agent Pope’s I. C. C. No. 215 correctly 
applicable on shipments of burlap bagging, cotton bagging, as 
well as cotton bale covering, hemp or jute? 

Please cite me to decisions of the courts and of the Com- 
mission which would have a bearing on this situation. 

Answer: In the Consolidated Classification burlap, gunny 
or jute bagging is carried under that heading on page 104, Items 
17 and 21. On the other hand, cotton bale covering, hemp or 
jute, is carried under the heading of bagging on page 73, in 
Item 3. 

The Commission has held that commodity rates are to be 
read in the light of the classification rating, but not in the light 
of classification exception ratings. See Grosjean Rice Milling 
Co. vs. Director General, 89 I. C. C. 395. 

The Commission has also held that a commodity rate in- 
cludes all articles which fall within its terms. See Grosjean 
Rice Milling Co. vs. Director-General, 89 I. C. C. 385. 

It appears, however, from the ratings in the Classification, 
also the decisions of the Commission in Bagging, etc., in South- 
ern and Southwestern territories, 169 I. C. C. 253 and 183 I. C. 
C. 588, that cotton bale covering is a commodity separate and 
distinct from burlap, cotton or jute bagging. Therefore, it is 
our opinion that the commodity rates which are published in 
Agent Pope’s Tariff I. C. C. No. 215 on bagging, cotton bale 
covering, will not apply on burlap, cotton or jute bagging other 
than that used for covering cotton, both by their own terms 
and when read in the light of the classification. 


CHANGES IN DOCKET 


Fourth section application 18055, coke, petroleum and coke breeze, 
petroleum, from Lockport, Ill., to Mobile, Ala., Pensacola, Fla., and 
New Orleans, La., was set for hearing at Washington, D. C., October 
10, before Examiner Glover. 

Hearing in fourth section application 17918, assigned for October 
10, at Washington, D. C., was cancelled and reassigned for October 
18, at Washington, D. C., before Examiners Way and Job. 

Hearing in fourth section application 17976, assigned for October 
11, at Savannah, Ga., before Examiner Wilkins, was cancelled and 
reassigned for October 12, at Washington, D. C., before Examiners 
Cheseldine and Valentine. 

Hearing in MC 44613, Sub. 5, assigned for October 9, at Kansas 
City, Mo., was cancelled. 

Hearing in fourth section application 18055, assigned for October 
10, at Washington, D. C., was cancelled. 

Hearing in MC 94179, Sub. 1, assigned for October 13, at Topeka, 
Kan., was cancelled. 

Hearing in MC 95359, assigned for October 14, at Salisbury, Md., 
was postponed to October 21, at the U. S. Court, Wilmington, Del., 
before Examiner Kephart. 


Hearings in I. & S. 4685 and I. & S. 4711, assigned for October 13, 
at Mobile, Ala., were cancelled. 


MILWAUKEE ROAD PURCHASES 


Trustees of the Chicago, Milwaukee, St. Paul and Pacific 
were authorized by Judge James H. Wilkerson in the federal 
district court at Chicago, October 12, to purchase 2,000 box 
cars and 20 freight locomotives, costing $6,350,000. A Recon- 


struction Finance Corporation loan will finance 80 per cent of 
the purchase. 
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Docket of the Commission 





NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


October 16—Albany, N. Y.—Federal Bldg.—Examiner Myers: 

MC 31764—B. A. Thorp, Jr., Niverville, N. Y., certificate. 

MC 7115—B. A. Thorp, Jr., Inc., Albany, certificate or permit. 
October 16—Austin, Tex.—Stephen F. Austin Hotel—Jt. Bd. 77: 

MC 13863—Roberdeau Van and Storage Co., Austin, certificate. 

MC 86252—Ricks Transfer Co., Auston, certificate. 
October 16—Baltimore, Md.—State Comm.—Examiner Dunn: 

MC 2210—Canton Motor Lines, Inc., Baltimore, certificate or permit. 


October 16—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 


MC 71516—Alabama Highway Express, Inc., Birmingham. 


October 16—Brooklyn, N. Y.—Hotel St. George—Examiners Trezise and 
Haden: 


27365—Freight forwarding investigation. 
October 16—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 36662—Charter Transit Lines, Paterson, N. J., certificate. 


October 16—Brooklyn, N. Y.—Hotel St. George—Examiner Disque: 
28309—Wrought Iron Co. vs. Mich. Cent. et al. 


October 16—Charlotte, N. C.—U. S. Court—Examiner Simmons: 
MC 7614, Sub. 1—Davis Motor Lines, Inc., Charlotte, certificate or 


permit. 
MC 7614—Davis Motor Lines, Inc., Charlotte, N. C., certificate or 
permit. 
October 16—Chicago, IIl.—Hotel Morrison—Examiner Sharp: 


20769—Charges for protective service to perishable freight. 


October 16—Des Moines, !a.—Hotel Kirkwood—Jt. Bd. 92 and Examiner 
Vinskey: 


MC 92120—Reed’s Transfer & Refrigerator Service, Waterloo, Ia., 
certificate. 

MC 95884—D. W. Mittag, Algoona, Ia., certificate. 

MC 100513—B. V. Graham, Mitchellville, Ia., permit. 


October 16—Denver, Colo.—Public Utilitles—Examiner Armes: 
28265—Cudahy Packing Co. et al. vs. C. B. & Q. et al. 
1. & S. 4625—Meats, Colo., Neb. and Wyo. to W. T. L. points. 
1. & S. 4675—Meats and packing house products, Colo., Neb. and 
Wyo. to east. 
MC C-131—Meats and packing house products from Colo. to midwest. 
October 16—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 95958—C. E. Wyse Service, Detroit, certificate. 
MC 95959—Linsner Service, Detroit, certificate. 
MC 95960—Mike Ambrose Service, Detroit, certificate. 
MC 95961—K. & B. Mounting Service, Baseline, Mich., certificate. 
MC 95962—Stefansky Super Service, Dearborn, Mich., certificate. 
MC 95963—Star Mounting Co., Detroit, certificate. 
MC 95964—M. K. Paul Driveaway, Detroit, certificate. 


October 16—Ferriday, La.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12482—Application of T. & P. for permission to abandon 
line extending from Torras to Ferriday, La. 
October 16—Kingston, N. Y.—Gov. Clinton Hotel—Examiner Lyle: 
Finance 12429—Application of N. Y. C. for certificate permitting 
abandonment of line extending from Phoenicia to Kaaterskill, and 
from Kaaterskill Junction to Hunter, N. Y. 


October 16—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 


MC 75205—Empire Freight Co., Inc., Los Angeles, certificate or 
permit. 


October 16—Louisville, Ky.—Brown Hotel—Jt. Bd. 105: 
MC 1014, Sub. 2—Eck Miller Transfer Co., Owensboro, Ky., certif- 
icate to extend operations. 


October 16—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 142: 
MC 93627—R. Black, Durand, Wis., certificate or permit. 
MC 93826—A. Yenny, Eau Galle, Wis., certificate or permit. 


October 16—New Orleans, La.—Jung Hotel—Examiner Wilkins: 
Fourth section application 18002—Cottonseed cake to New Orleans, La. 
October 16—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 
MC 100376—R. Springer, East Liverpool, O., permit. 
October 16—Portland, Me.—Federal Court—Jt. Bd. 69: 
MC 95972—A. Petrin, Biddeford, Me., certificate. 


October 16—Roanoke, Va.—Roanoke Hotel—Examiner McCaslin: 
MC 61825—Roy Stone Transfer Corp., Martinsville, Va., certificate 
or permit. 
October 16—Salisbury, Md.—P. O. Bldg.—Examiner Kephart: 
MC 100486—A. M. Cane, Marion Station, Md., certificate. 
MC 96008—H. R. Hitchens, Cannon, Del., certificate. 
October 16—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 86563—P. H. Krebs, Anacortes, Wash., certificate. 


October 16—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 


MC 38464, Sub. 1—Fruit Delivery Co., Seattle, certificate to extend 
operations. 
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THE ADVANCE GUARD OF PLENTY 


s, La. Mile after mile along the Norfolk and Western Railway they are drawn up in formation — at 
attention . . . THIS ADVANCE GUARD OF PLENTY .. . these sturdy shocks of corn. . . 
mute evidence that this country shall not want! Farmers throughout the nation report that all 
crops are record ones. Billions of bushels of produce must be carried to market, safely, econom- 
ically, swiftly. The Norfolk and Western Railway and other railways are ready. There will be no 
delay; trains will move on schedule. Come what may this fall and winter, there will be sufficient 
motive power and rolling stock to meet any emergency! 






ificate 


The Norfolk and Western Railway operating between the Midwest and the Virginias and Car- 
olinas and between the North and the South will cooperate with other railways in maintaining 
an adequate national transportation system. 
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October 16—Springfield, 111.—State Comm.—Examiner Harrison: 
MC 95414—L. B. Young, Mattoon, Ill., certificate. 
MC 95561—W. Eveland, Parris, Ill., certificate. 
MC 51594—T. D. Neal, Paris, Ill., certificate or permit. 


October 16—Trenton, N. J.—State Comm.—Jt. Bd. 42: 
MC 92354—S. Sefcik, Jr., Hightstown, N. J., certificate. 
MC 88071—Courtney & Cunningham, Trenton. 


October 16—Washington, D. C.—Argument: 
27723—Phosphate Export Assn. et al. vs. A. C. L. et al. 


October 16—Wichita, Kan.—Broadview Hotel—Jt. Bd. 52: 
MC 30605, Subs. 7 and 8—Santa Fe Trail Transportation Co., Wichita, 
certificate to extend operations. 


October 17—Baltimore, Md.—State Comm.—Examiner Dunn: 
MC 2607—L. F. Berry, Easton, Md., certificate or permit. 


October 17—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 30873—Capable Movers Co., New York, certificate or permit. 
1. & S. M-809—Clothing, men’s, Philadelphia, Pa., to New York, N. Y. 
October 17—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 3379—Koontz Motor Freight, Inc., Akron, O., certificate or permit. 
MC 100566—N. E. Hughes, New Milford, O., permit. 


October 17—Des Moines, !a.—Hotel Kirkwood—Jt. Bd. 92: 
MC 2180, Sub. 7—Burlington Transportation Co., Chicago, certificate 
to extend operations. 


October 17—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 167: 
MC F-999—Service Tank Lines and H. W. Steele, control, Consoli- 
dated Shippers, Inc. 
October 17—Los Angeles, Calif.—Federal Bldg.—Examiner Smith: 
MC F-1015—Interstate Transit Lines (Nebraska), merger, Union Pa- 
cific Stages of California. 


October 17—Louisville, Ky.—Brown Hotel—Jt. Bds. 208 and 155: 
MC 34188—Osborne Truck, Crestwood, Ky., certificate or permit. 
MC 100492—S. O. Graves, Jeffersonville, Ind., permit. 
October 17—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 142: 
MC 23111, Sub. 1—Service Transfer & Storage Co., La Crosse, Wis., 
certificate to extend operations. 
MC 52365, Sub. 2—Hulcher Service Lines, Virden, Ill., permit to ex- 
tend operations. 


October 17—Pittsburgh, Pa.—Federal Bidg.—Examiner Garofalo: 
MC 7920—Chas. C. Herriott Trucking Co., East Palestine, O., cer- 
tificate or permit. 
October 17—Portiand, Me.—Federal Court—Examiner Cunningham: 
MC 100379—Red’s Express, Biddeford, Me., certificate. 


October 17—Portiand, Ore.—Multnomah Hotel—Jt. Bds. 45, 6 and 81: 
MC 573 and MC 89086 and Sub. 1—Mogul Petroleum & Transporta- 
tion Co., Portland, Ore. 
MC 573, Sub. 3—Mogul Transportation Co., Portland, certificate to 
extend operations. 


October 17—Roanoke, Va.—Roanoke Hotel—Examiner McCaslin: 
MC 66900—Beaver Transfer, Staunton, Va., certificate or permit. 
MC 96009—C. J. Murphy, Stuart, Va., certificate. 


October 17—Salisbury, Md.—P. O. Bldg.—Examiner Kephart: 
MC 100681—C. J. Dashiell, Wetipquin, Md., certificate. 
MC 73587, Sub. 1—Elliott Brothers, Easton, Md., certificate to extend 
operations. 


October 17—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 294 and Examiner 
Frizzell: 
MC 95220—Mexican Journeys, Austin, Tex. 
MC 100615—Mexican American Tourist Co., Mexico, D. F., certificate. 


October 17—Springfield, 111.—State Comm.—Examiner Harrison: 
MC 100675—E. A. Wendt Tours, Warsaw, IIll., certificate. 
MC 13119—J. F. Shimkus, Danville, Il. 


October 17—Trenton, N. J.—U. S. Court—Examiner Messer: 
MC 92124, Sub. 1—T. B. Reed, Princeton, N. J., certificate to ex- 
tend operations. 


October 17—Washington, D. C.—Examiner Lyle: 
Finance 12447—Application of Southern Pacific Co. for authority to 
acquire control of South San Francisco Belt and to lease properties. 


October 17—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17721—Paper boxes from Jacksonville, Fla. 


October 17—Wichita, Kan.—Broadview Hotel—Jt. Bds. 180 and 39: 
MC 25759—G. C. Kalbe, Wichita, certificate or permit. 
MC 30052, Sub. 1—A. Johnson, Elgin, Kan., certificate to extend 
operations. 


October 18—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 2752, Sub. 1—Emor Trucking Corp., Troy, N. Y., permit to extend 
operations. 
MC 84430—F. J. Heintz, Ilion, N. Y., certificate or permit. 


October 18—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 157: 
MC 70560—North Alabama Motor Express, Inc., Birmingham. 


October 18—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 95883—Ramsey’s, Inc., Haverhill, Mass., certificate. 
MC 27965, Sub. 1—Davis Motor Co., West Acton, Mass., certificate 
to extend operations. 


October 18—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 69273, Sub. 3—Mathews Brothers, Ashtabula, O., certificate to 
extend operations. 


October 18—Houston, Tex.—Ben Milam Hotel—Examiner Wilkins: 


1. & S. 4699—Wrought iron pipe, Memphis to Ark., La. and Tex. 


“é S. 4699, lst Sup.—Wrought iron pipe, Memphis to Ark., La. and 
ex, 
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October 18—Louisville, Ky.—Brown Hotel—Examiner Colvin: 
MC 94535, Sub. 1—Reid Auto Unloading Co., Louisville, permit to 
extend operations. 


October 18—Milwaukee, Wis.—Hotel Schroeder—Examiner Haley: 
MC 18591—C. T. Nelsen Trucking, Racine, Wis., certificate or permit. 
MC 29990, Sub.. 1—Badger Lines, Inc., Milwaukee, permit to extend 

operations. 

October 18—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 142: 

MC 89319, Sub. 1—A. Espelien, Luck, Wis., certificate to extend 
operations. 
MC 100630—L. Cermak, Webster, Wis., certificate. 

October 18—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 

MC 39937 and MC 46581—Pittsburgh-Southern Motor Freight, Inc., 
Pittsburgh, certificate. 

October 18—Roanoke, Va.—Roanoke Hotel—Examiner McCaslin: 

MC 9914—Warren Trucking Co., Inc., Martinsville, Va., certificate 
or permit. 

October 18—Salisbury, Md.—P. O. Bldg.—Jt. Bds. 40 and 199: 

MC 43357, Sub. 1—Valiant Line, Oxford, Md., certificate to extend 
operations. 

MC 69052, Sub. 1—Reed Trucking Co., Inc., Milton, Del., certificate 
to extend operations. 

October 18—San Antonio, Tex.—Hotel Plaza—Examiner Frizzell: 

MC 100580—Texas Convoy Co., San Antonio, permit. 

October 18—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 311: 
MC 95836—Glosserman Chevrolet Co., Lockhart, Tex. 

October 18—San Diego, Calif.—Pickwick Hotel—Jt. Bds. 75 and 47: 
MC 11840—F. O. Culy, San Diego, certificate or permit. 

MC 100215—N. Polkinhorn, Calexico, Calif., permit. 

October 18—Trenton, N. J.—State Comm.—Jt. Bd. 67: 

MC 91499—G, Lawrence, Burlington, N. J., certificate or permit. 

October 18—Trenton, N. J.—State Comm.—Examiner Messer: 

MC 92863—Wright’s Trucking, Trenton, N. J., certificate. 
October 18—Washington, D. C.—Commissioner Mahaffie and Exam- 
iner Wilkinson: 
Finance 12131—Boston & Providence reorganization. 

October 18—Washington, D. C.—Argument: 

28023—-Bull Steamship Line et al. vs. A. & S. et al. 


October 18—Washington, D. C.—Examiner Prichard: 
Finance 12552—Application of Evansville & Ohio Valley Ry. Co., 
Inc., for authority to purchase and operate the common carrier 
property of the Evansville & Ohio Valley Ry. Co. in Ind. 








STATEMENT OF OWNERSHIP 


The Traffic World, published weekly, at Chicago, Ill., for October 
1, 1939. 

State of Illinois os 

County of Cook : 


Before me, a notary public in and for the state and county afore- 
said, personally appeared E. F. Hamm, Jr., who, having been duly 
sworn according to law, deposes and says that he is the president 
and treasurer of the Traffic Service Corporation, publisher of The 
Traffic World, and that the following is, to the best of his knowledge 
and belief, a true statement of the ownership, management, etc., of the 
aforesaid publication for the date shown in the above caption, required 
by the Act of August 24, 1912, as amended by the Act of March 3, 1933, 
embodied in section 537, Postal Laws and Regulations, printed on the 
reverse of this form, to wit: 

1. That the names and addresses of the publisher, editor, and busi- 
ness manager are: Publisher, The Traffic Service Corporation, 418 
South Market St., Chicago, Ill. Editor, Henry A. Palmer, 1244 Forest 
Ave., Evanston, Ill. Business Manager, Henry A. Palmer, 1244 Forest 
Ave., Evanston, Ill. 

2. That the owners are: The Traffic Service Corporation, Chicago, IIl.; 
E. F. Hamm, Jr., Winnetka, Ill.; Estate of William Eastman, Evans- 
ton, Ill.; Henry A. Palmer, Evanston, Ill.; Ruth Tyler Fullam, La 
Grange, Ill.; Louise Tyler Llewellyn, La Grange, Ill.; Margaret Tyler 
Vial, La Grange, Ill.; Etta T. Browne, La Grange, IIl.; Alice 
F. O’Bannon, Kenmore, N. Y.; Leslie R. Fellows, St. Paul, Minn.; 
Fred P. Fellows, St. Paul, Minn. 

3. That the known bondholders, mortgagees, and other security 
holders owning or holding 1 per cent or more of total amount of 
bonds, mortgages, or other securities are: None. 

4. That the two paragraphs next above, giving the names of the 
owners, stockholders, and security holders, if any, contain not only 
the list of stockholders and security holders as they appear upon the 
books of the company but also, in cases where the stockholder or 
security holder appears upon the books of the company as trustee 
or in any other fiduciary relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; also that the said two 
paragraphs contain statements embracing affiant’s full knowledge and 
belief as to the circumstances and conditions under which stockholders 
and security holders who do not appear upon the books of the company 
as trustees, hold stock and securities in a capacity other than that of 
a bona fide owner; and this affiant has no reason to believe that any 
other person, association, or corporation has any interest direct or in- 
direct in the said stock, bonds, or other securities than as so stated 
by him. 

The Traffic Service Corporation, Publishers, E. F. Hamm, Jr., 
President and Treasurer. 

Sworn to and subscribed before me this 29th day of September, 1939. 

(Seal) ELEANOR E. KOHNKE. 

(My commission expires October 20, 1941.) 
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October 18—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17918—Barytes tailings from Cartersville, 
Ga., to Mobile, Ala., for export. 


October 18—Wichita, Kan.—Broadview Hotel—Jt. Bd. 36 and Examiner 
Dawson: 
MC 33272—H. I. Lawrence Truck Line, Cherryvale, Kan., certificate 
or permit. 
MC 79612—A. B. C. Transfer, Wichita, certificate or permit. 


October 19—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 79668, Sub. 1—Hoosick Valley Express, Albany, certificate to ex- 
tend operations. 
MC 79668—Hoosick Valley Express, Inc., Albany, certificate or permit. 


October 19—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 20858, Sub. 2—J. P. Hunter Transportation Co., Elmira, N. Y., 
permit to extend operations. 
MC 95948—H. J. McQueer, Harpersfield, N. Y., certificate. 


October 19—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 76177, Subs. 1 and 2—Baggett Transportation Co., Inc., Birming- 
ham, certificate to extend operations. 


October 19—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 48521 and MC 48962—C & E Motor Transportation Co., Inc., Dor- 
chester, Mass. 


October 19—Brooklyn, N. Y.—Hotel St. George—Examiner Disque: 
28236—Long Island Produce & Fertilizer Co., Inc., vs. Ocean Steam- 
ship Co. of Savannah et al. 


October 19—Columbia, S. C.—Jefferson Hotel—Examiner Schutrumpf: 
Finance 12483—Application of S. A. L. to abandon so-called Oats 
Spur extending from M. P. 323.95, about 3 miles south of Lydia, 
s. C. 


October 19—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 57: 
MC 47053, Sub. 1—Scovera Cartage Co., Detroit, permit to extend 
operations. 


October 19—Evansville, Ind.—U. S. Court—Jt. Bds. 1 and 160: 
MC 31617, Sub. 1—J. W. Jones Truck Line, Hopkinsville, Ky., cer- 
tificate to extend operations. 


October 19—Harrisburg, Pa.—State Comm.—Examiner Dunn and Jt. 
Bd. 228: 
MC 79950 and Sub. 2—J. R. Kauffman, Shartlesville, Pa., certificate 
and to extend operations. 
MC 79950, Sub. 1—J. R. Kauffman, Shartlesville, Pa. 


October 19—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
1. & S. M-771—Overland Freight Lines, commodities in central states. 
MC 100429, Sub. 1—United Cartage Co., Ltd., Anderson, Ind., cer- 
tificate. 


October 19—Mason City, !a.—Hanford Hotel—Examiner Vinskey: 
MC 95125—M. H. Firkins, Emmetsburg, Ia., certificate. 


October 19—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 

MC 94069, Sub. 1—State Line Transfer Supply Co., Genoa City, Wis., 

permit to extend operations. 

MC 94069—L. J. Kloppstein, Genoa City, Wis. 
October 19—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 141: 

MC 26964—Engstrom Transfer Line, Maiden Rock, Wis., certificate. 
October 19—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 142: 

MC 89715—H. Kuske, New Richmond, Wis. 


October 19—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 
MC 58917—E. L. Donges, Jr., Meyersdale, Pa., certificate or permit. 
MC 65809—W. A. Baughman, South Connellsville, Pa., certificate. 


October 19—Portiand, Ore.—Multnomah Hotel—Examiner Maidens and 

Jt. Bds. 172 and 45: 

MC 528, Sub. 1—Hunt Transfer Co., Inc., Portland, certificate to ex- 
tend operations. 

MC 42487, Sub. 12—Consolidated Freightways, Inc., Portland, cer- 
tificate to extend operations. 

MC 63956, Sub. 2—L. L. Bolton, The Dalles, Ore., certificate to ex- 
tend operations. 


October 19—Roanoke, Va.—Roanoke Hotel—Examiner McCaslin: 
MC 38701—Via Trucking Co., Roanoke, certificate or permit. 
MC 55604—Smith’s Transfer Co., Staunton, Va., certificate. 
MC 38701, Sub. 1—Via Trucking Co., Roanoke, certificate to extend 
operations. 


October 19—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 95897—V. Martin, Junction, Tex., certificate. 
MC 95902—West Texas Livestock Motor Line, Junction, Tex., certif- 
icate. 


October 19—Trenton, N. J.—State Comm.—Jt. Bd. 255: 
MC 92581, Sub. 1—Tafrow Trucking Co., Trenton, permit to extend 
operations. 


October 19—Trenton, N. J.—State Comm.—Examiner Messer: 
MC 100664—W. D. Van Sickle, Augusta, N. J., certificate. 
October 19—Washington, D. C.—Examiner Archer: 
27969—Agwilines, Inc. (Clyde-Mallory Lines) et al. vs. A. C. & Y. 
et al. 


October 19—Wilmington, Del.—U. S. Court—Jt. Bd. 199: 
MC 100693—J. E. Pollard, Ridgely, Md., permit. 
October 19—Wilmington, Del—U. S. Court—Examiner Kephart: 
MC 42346—Robert C. Mackey, Inc., Elkton, Md. 
October 20—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 30983—Every’s Express, Oneonta, N. Y., certificate or permit. 
MC 63355—H. J. Risedorph, deceased, Mrs. M. M. Morgan, adminis- 
tratrix, Schenectady, N. Y., certificate or permit. 
(Continued on page 838) 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





The date for the annual dinner of the Traffic Club of Min- 

neapolis has been set for December 7. The October 12 luncheon 
meeting of the club was designated fruit and vegetable day. 
E. B. Sherman, vice-president, Fruit Auction Company, as- 
sisted by E. H. Richards as clerk, auctioned a carload of fruit. 
J. H. Royce was chairman of the committee in charge of the 
event. The club will hold a smoker for its members and their 
friends at Freddie’s Cafe October 26. A buffet supper will be 
served. The affair is being arranged by the entertainment com- 
mittee, of which A. W. Behrens is chairman. 
_ The Bridgeport, Conn., Traffic Association will observe air- 
lines night at a meeting at the Stratfield Hotel October 16. 
Among representatives of air lines who will show motion pic- 
tures of their operations and make short addresses will be 
J. H. Bartol, American Airlines; O. J. Ridenour, Eastern Air- 
lines; S. D. Smith, Pan-American Airways; John B. Walker, 
United Airlines; Captain Dawson, United Airlines, and I. S. 
Randall, eastern manager, Transcontinental and Western Air, 
Inc. The club’s educational committee, under the. chairman- 
ship of J. F. McDevitt, will hold a round table discussion of 
transportation problems at the New Haven passenger station 
October 25. If sufficient interest in meetings of that type can 
be developed, they will be held fortnightly thereafter, on al- 
ternate Wednesday evenings. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold its first meeting of the fall season at the 
Hotel Garde October 16. Charles McMenamin is in charge of 
the program. A. D. Phillips, general traffic manager, Fisk 
Rubber Company, Springfield, Mass., will speak on “Some 
Thoughts on the Transportation Question and What to Do 
About It.” Motion pictures, entitled ‘““A New Voice for Mr. X,” 
will be shown by E. Clayton Thomas of the S. N. E. Telephone 
Company. The club will hold a series of round-table transpor- 
tation discussions on Monday evenings, except those on which 
regular club meetings are scheduled. The first was held in the 
auditorium of the Chamber of Commerce October 9. 


__C. W. Sunderbrink, chairman of the annual dinner com- 
mittee of the Traffic of Pittsburgh, has announced that the 
club’s annual dinner will be held on March 26, 1940. 


Sound motion pictures of a transcontinental flight will be 
shown through the courtesy of the American Airlines at a 
luncheon meeting of the Traffic Club of St. Louis at the Jef- 
ferson Hotel October 16. The club’s entertainment committee, 
C. J. Dinkelkamp, is arranging the affair. 


_At_a meeting of the Green Bay, Wis., Traffic Club at the 
Union Hotel, DePere, Wis., October 5, Frank B. Martin, divi- 
sion freight and passenger agent, Chicago and North Western, 
Was appointed chairman of the club’s annual banquet com- 
mittee. The banquet will be held at the Northland Hotel, 
Green Bay, December 5. 


The Milwaukee Traffic Club will hold its annual harvest 
party at the Ozaukee Country Club October 28. Dinner will be 
served and there will be dancing and entertainment. The com- 
mittee in charge consists of M. A. Boeder, R. H. Clayton, W. 
C. Giese, F. W. Grell, E. W. Haack, H. C. Hefty, G. M. Lemon, 
G. L. Nachtsheim and J. G. Steger. 


T. A. Ruddell, formerly a captain in the Italian army, spoke 
on “This World of Ours,” at a luncheon meeting of the Traffic 
Club of Jacksonville, Fla., at the Seminole Hotel October 9. 


The Women’s Traffic and Transportation Club of Balti- 
more held a dinner meeting at the Hotel Longfellow October 
11 at which Dr. Edward A. Doehler, professor of history, Loyola 
College, was the speaker. At a meeting of the club’s study 
group, at the Hotel Longfellow October 4, motion pictures of 
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FOR 
FAST 
SERVICE 


RIA-GATEWAY 


PEORIA &PEKIN 
UNION 
RY 


For 
Fast Terminal Service PED 


at the meeting point of 14 important Eastern and Western Trunk 
Lines—route freight 


Via Peoria, Illinois 


Show this junction 


Via P. & P. U. Ry. 


on your bill of lading and thus insure coordinated fast service from origin to 
destination. 








Short distances between track connections, large yards and trackage with Power 
and Personnel geared to render expedited terminal service to shippers, there is a 


big advantage in using this routing, particularly at this time when speed in delivery 
is of greatest importance. 


For information write 


E. F. STOCK, Traffic Manager 
Union Station, Peoria, III. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Switching Service Between 


Peoria & Pekin Union Ry. Chicago & Illinois Midland Ry. Illinois Central R. R. New York, Chicago & St. Louis R. R. 
Alton R. R. Chicago, Burlington & Quincy R. R. Illinois Terminal R. R. Co. Pennsylvania R. R. 

Atchison, Topeka and Santa Fe Ry. Chicago, Rock Island & Pacific Ry. Inland Waterways Corp. Peoria Terminal R. R. 

Chicago & North Western Ry. Cleve., Cin., Chi. & St. Louis Ry. Minneapolis & St. Louis R. R. Toledo, Peoria & Western R. R. 


(Peoria & Eastern) 
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the operations of the Shell Oil Company were shown. The 
following have been appointed chairmen of the club’s standing 
committee: Education, Mary Thomas Rogers; entertainment 
and recreation, M. Angela Henry; finance, R. J. Justine Brown; 
house, Hazel E. Stein; inspection trips and tours, Evelyn V. 
Crowley; membership, Leah M. Briggeman; personnel and at- 
tendance, M. Evelyn Werning; publicity, Margaret Gordy 
George; reception, Marye C. Bindok; historian, Grace H. Clas. 





R. V. Winquist, assistant to the president, General Steam- 
ship Corporation, spoke on “War and Its Effects on Pacific 
Coast Shipping,” at a meeting of the Tuesday traffic forum of 
the Pacific Traffic Association of San Francisco October 10. 





A colored motion picture, “Mexico: Land of Enchantment,” 
was shown, through the courtesy of the Missouri Pacific, at a 
luncheon meeting of the Transportation Club of St. Paul at the 
Hotel Lowry October 10. 





A. U. Zurborg, traffic manager, Southern Rice Sales Com- 
pany, showed motion pictures of the rice industry at a luncheon 
meeting of the Traffic Club of Houston at the Rice Hotel Octo- 
ber 10. In addition, he showed motion pictures taken at the 
club’s summer picnic. The board of directors of the club and 
its officers will meet at the Ben Milam Hotel October 16. 





William D. Shaw, Columbia Broadcasting System, spoke 
on “Behind the Scenes in Radio” at a luncheon meeting of the 
Los Angeles Transportation Club at the Pacific Electric Build- 
ing October 9. The club’s sports committee, under the chair- 
manship of Bill Plotner, is endeavoring to form a five-team 
softball league. 





] James A. Green, the new president 
of the Metropolitan Traffic Association 
of New York, is in the sales department 
of the Amer’can Potash and Chemical 
Company. He was born and educated 
in Brooklyn, N. Y., and began work 
with the purchasing department of the 
Clyde Steamship Company in 1920. 
Later he served as secretary of the 
importing firm of Grosvenor, Nicholas 
and Company. In 1925 he went with 
the Pennsylvania Railroad, where he 
worked as stenographer, trace clerk, 
and in other capacities, and then went 
with the Kansas City Southern and the 
3 St. Louis-Southwestern, first as stenog- 
Se rapher and later as chief clerk. In 
- ~ 1934 he took the position he now holds. 
He has served on a number of the association’s standing com- 
mittees and on its board of d‘rectors. 
The Women’s Traffic Club of Los Angeles will hold a fall 
dance at the California Country Club October 21. 

















October 9 was ladies’ day at the luncheon meeting of the 
Transportation Club of Dallas at the Dallas Athletic Club. 
R. L. Lohmar, traffic manager, Ruben and Cherry Shows, in 
Dallas, for the Texas State Fair, was the speaker. There was 
a program of entertainment. Wallace Green, traffic manager, 
Huey-Philp Hardware Company, was chairman of the commit- 
tee in charge. 





The Motor City Traffic Club of Detroit will hold its an- 
nual sports night dinner at the Detroit-Leland Hotel October 
16. Harry Wismer, radio sports announcer, will be toastmaster. 
Guests will include coaches and players from the University of 
Detroit, the University of Michigan, the Detroit L’ons profes- 
sional football club, and the Detroit Tigers American League 
baseball team. Motion pictures of the club’s golf outing will 
be shown. At the October 16 meeting the club will vote on a 
proposed amendment to its by-laws changing the day for its 
regular meetings from the third Monday to the third Friday 
of each month. At a transportation forum session of the club 
held at the Detroit-Leland Hotel October 9, C. L. Athanson, 
Commercial Milling Company, spoke on “Bills of Lading.” 





Raymond Moley, professor of public law, Columbia Uni- 
versity, and Thomas H. Richardson, president, Eastern League 
of Professional Baseball Clubs, will be the speakers at the 
annual dinner of the Transportation Club of Buffalo at the 
Hotel Statler November 16. J. Francis Harter, United States 
congressman, will be toastmaster. Ellsworth S. Bodie, assistant 
general freight agent, Nickel Plate Railroad, is general chair- 
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man of the dinner committees. 
guests are expected to attend. 


More than 1,000 members and 





At a recent meeting of the board of governors and the 
officers of the Charlotte, N. C., Traffic and Transportation Club, 
C. R. Warren, general agent, Chesapeake and Ohio, was elected 
secretary-treasurer of the club, and J. S. Felder, representa- 
tive, New South Lines, was elected to its board of governors. 





Among the guests at the October 5 dinner meeting of the 
Traffic Club of Brooklyn at the Hotel Granada, was Philip 
Caruso, who served nine months of a ten to twenty year prison 
sentence before the actual perpetrators of the crime of which 
he was accused confessed. Others included Judge Peter J. 
Bracanto, who sentenced Mr. Caruso and later freed him; Judge 
William O’Dwyer, Walter P. Brower, special assistant to the 
United Stafes attorney general; Miss Mary Senatore, and Arthur 
Kahr, attorney. 





The annual gridiron dinner of the Birmingham Traffic and 
Transportation Club will be held at the Thomas Jefferson Hote] 
October 16. Headley Jordan is chairman of the gridiron com- 
mittee, and Tom McCreery is vice-chairman. 

The Indianapolis Traffic Club will hold a dinner dance at 
the Columbia Club October 19. There will be a program of 
entertainment. More than 300 are expected to attend. 


F. A. Keeling, traffic manager, National Colortype Com- 
pany, Bellevue, Ky., spoke on the professionalization of traffic 
management at the October meeting of the Ky-O-Va Traffic 
Club at the Henry Clay Hotel, Ashland, Ky. He was intro- 
duced by Martin Iuler. E. N. Reinhardt, president of the 
club, has appointed Kermit Freckie chairman of its educa- 
tional committee and Courtney Clark editor of the club pub- 
lication, the Tristate Toots. 

Speaking at a special luncheon of the Traffic Club of 
Memphis, at which the chairman and co-chairman of its educa- 
tional committee were honored, at the Hotel Gayoso October 
9, C. O. Holley, director of the Memphis Vocational School, 
said that more than 70 Memphis industries were represented in 
the student body of the school’s night courses in transportation. 
The courses were begun, with the cooperation of the club’s 
educational committee, six months ago. L. T. Brumley is 
chairman of the committee, and Richard C. Rippin, co-chair- 
man. Other members are Tim Babb, M. W. Dunkin and Brent 
Cooke. 

The Fort Wayne, Ind., Transportation Club will hold a 
dinner meeting at the Anthony Hotel October 19. J. A. Thomas, 
central manager, Transcontinental and Western Air, Inc., Chi- 
cago, will be the speaker. Warren Pine, district manager, 
Pan-American Airways, will show colored motion pictures of 
a trans-Pacific flight. 

The Oakland, Cal., Traffic Club observed United Airlines 
night at a meeting at the Athens Athletic Club October 10. 
Johnny Hodgson, United Airlines pilot, assisted by Willis Camp 
of the lines’ San Francisco office, gave an illustrated lecture, 
“Radio Range.” Jack Rose, United Airlines’ Oakland traffic 
manager, was in charge. 

The Junior Traffic Association of St. Paul will open its fall 
activities with a meeting at the Hotel Lowry October 17. G. 
H. Shafer, general traffic manager, Weyerhaeuser Timber Serv- 
ice, Inc., will speak on the importance of traffic club work. A 
motion picture of the lumber industry will be shown. 





M. J. Gormley, executive assistant, Association of Ameri- 
can Railroads, will speak on “The Present-Day Transportation 
Situation” at a luncheon meeting of the Traffic Club of New 
York at the Hotel Biltmore October 18. Joseph A. Quinlan, 
president of the club, will preside. 





The speaker at the dinner of the Associated Traffic Clubs 
of America, to be held incident to its coming convention in 
Chicago, the evening of November 7 at the Palmer House, will 
be Raymond J. Kelly, national commander of the American 
Legion. - Because of the fact that the dinner takes place in 
Armistice week, the affair will have a patriotic implication. 
The loca] com- 
mittee on arrangements, under the general chairmanship of 
A. E. Schwietert, assistant traffic director, Chicago Association 
of Commerce, is making especial efforts to persuade those at- 
tending the convention to be on hand for activities arrange 
for Monday November 6. At noon on that day there will be 
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a luncheon, sponsored by the transportation committee of the 
Chicago Association of Commerce, in honor of the board of 
directors of the Associated Traffic Clubs, at which Fitzgerald 
Hall, president, N. C. and St. L., Nashville, Tenn., will speak 


on “Transportation in the Current Emergency.” There will 
be a sightseeing tour in the afternoon, including an inspection 
of the Olson Rug Company, at the plant of which refreshments 
will be served and there will be entertainment. In the eve- 
ning, there will be a cabaret and dancing party, with a floor 
show, at the Palmer House. A conference of editors of club 
publications will be held in the afternoon, on the program of 
which there is a tour of the plant of one of the Chicago daily 
newspapers. The following have been appointed to represent 
their respective clubs as delegates or alternates at the con- 
vention: Transportation Club of Springfield, Ill.: Delegates, 
S. C. Clayton, general agent, Railway Express Agency; D. H. 
Irwin, traffic manager, Sangamo Electric Company; A. L. Peter- 
son, traffic manager, Central Illinois Public Service Company; 
Vance Williams, traffic manager, Chicago and Illinois Midland; 
alternates, C. A. Ashton, assistant secretary, Springfield Boiler 
Company; A. G. Grimm, traffic manager, Pillsbury Flour Mills; 
M. L. Pieper, traffic commissioner, Springfield Chamber of 
Commerce; Fred W. Stephenson, district passenger agent, Illi- 
nois Central. Traffic Club of Pittsburgh: Delegates, C. W. 
Trust, traffic manager, eastern district, U. S. Steel Corporation 
Subsidiaries; R. H. Miller, general freight agent, Pennsylvania 
Railroad; alternates, M. C. Richards, traffic manager, Spang, 
Chalfant, Inc.; C. C. Dailey, general agent, Lehigh Valley. 
Miami Valley Traffic Club: Delegates, B. E. Olsen, traffic 
manager, McCall Corporation, Dayton, O.; R. J. Jordan, traffic 
manager, Delco Products Corporation, Dayton; M. T. Otto, 
traffic manager, Dayton Chamber of Commerce; J. H. Steven- 
son, division freight agent, New York Central, Dayton; W. E. 
Boyer, district freight agent, Pennsylvania Railroad, Dayton; 
alternates, O. H. Murlin, general agent, Universal Carloading 
and Distributing Company, Dayton; Martin Kupprat, traffic 
manager, Davies Young Soap Company, Dayton; W. D. Tucker, 
The Mead Corporation, Dayton; E. G. Stubbs, traveling freight 
agent, Atchison, Topeka and Santa Fe, Cincinnati, O.; D. C. 
Stephens, general freight agent, Interstate Dispatch, Dayton; 
James W. Ryan, solicitor, C. and D. Motor Delivery Company, 
Dayton; W. C. Jacobs, commercial agent, Missouri Pacific, Cin- 
cinnati. 


The Omaha Traffic Club will hold a harvest festival dance 
at the Fontenelle Hotel October 19. A buffet supper will be 
served. 


The Women’s Traffic Club of Greater New York will hold 
a Hallowe’en luncheon-bridge party at Colbert’s Beefsteak Gar- 
ret the afternoon of October 28. The club’s entertainment 
committee, Elsie M. Behnken, chairman, is in charge of the 
affair. 





Gordon Bartels, Rockford photographer, will speak and 
show motion pictures taken on his recent trip through Ger- 
many, England, France and Sweden, at a meeting of the Rock 
River Valley Traffic Club, at the Hotel Faust, Rockford, II1., 
October 18. A number of proposed changes in the club’s con- 
stitution will be considered at the meeting. The next session 
in the club’s traffic course, conducted by the educational com- 
mittee under the chairmanship of Bill Mullane, will be held at 
the Hotel Faust October 24. 


NEW CHICAGO-PACIFIC COAST STREAMLINERS 


Charles M. Thomson, trustee for the Chicago and North 
Western, obtained authority from Judge John P. Barnes in 
the federal district court at Chicago, October 6, to participate 
with the Union Pacific and Southern Pacific in the purchase of 
two new streamline trains to operate between Chicago and the 
Pacific coast. The total cost to the three roads will be $3,270,- 
000. The North Western will pay 21 per cent of the cost of 
each train, or $700,000, as its share. 

Thomson said the North Western would purchase jointly 
with the Union Pacific, a train to be used between Chicago and 
Los Angeles, and with the Southern Pacific and Union Pacific 
another to be used between Chicago and San Francisco. Esti- 
mated cost for the San Francisco train is $1,600,000, and 


$670,000 for the Los Angeles train. The new equipment will be 
substituted for the “City of San Francisco” and “Forty Niner” 
now in operation. Later these trains will be used elsewhere on 
the systems. 


Mr. Thomson, in his petition, said the annual net earnings 


of the North Western would be increased by an estimated 
$100,000 through use of the new trains. 
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Personal Notes 





T. J. Holleran has been appointed traveling freight agent 
for the Erie Railroad, with headquarters at New York City. 
R. F. Hoffman has been appointed commercial agent at Phil- 
adelphia, Pa., and H. G. Cooke commercial agent at Rochester, 
Ae 

Edwin C. Blanchard, retired general manager of the North- 
ern Pacific, died at his home in Tacoma, Wash., October 6. 
His 41 years of service with the Northern Pacific ended with 
his retirement in 1924. 

Earl W. Dopp has been appointed traffic manager for the 
Dixie Ohio Express Company at Akron, O. Ralph Westfall 
has been appointed claim agent, and Myron Morton chief ac- 
countant, both also at Akron. E. A. White has been ap- 
pointed to the company’s traffic department at Cincinnati, O. 

J. X. Andersen has been appointed assistant general freight 
agent, Illinois Terminal Railroad, at St. Louis, Mo. 

Thomas M. Ross, principal attorney in the Commission's 
bureau of law, died at his home in Washington, D. C., Oc- 
tober 10. 

Frank J. Diefenbach, depot passenger agent for the Chi- 
cago, Milwaukee, St. Paul and Pacific at the Union Station, 
Chicago, for the last 19 years, died at Kensett, Iowa, October 
11. Lloyd F. Donald has been appointed general superin- 
tendent for the Milwaukee road at Milwaukee, Wis. 

Charles Zimmerman was declared champion motor truck 
driver of the state of Illinois after his victory in a “truck 
rodeo,” held at Peoria, Ill., October 8. The rodeo was held 
under the auspices of the Central Motor Freight Association. 
Mr. Zimmerman will represent his state in national truck driv- 
ing contests to be held in connection with the convention of the 
American Trucking Associations, Inc., at Chicago, October 
22 to 25. 





MILLS DIRECTOR OF SAFETY 


The Commission has appointed Shirley N. Mills, whose home 
was at Elk River, Minn., when he entered government service in 
1906, to be director of its Bureau of Safety to fill the vacancy 
created by the appointment of W. J. Patterson to be a member 
of the Commission. Mr. Mills has been assistant director of the 
bureau since 1919. He is a member of the Brotherhood of Rail- 
road Trainmen. 

The new director has been in the signal and safety work of 
the Commission since he became a member of its staff. The 
bureau of which Mr. Mills has become the head was organized 
in 1911. 

ADMINISTRATIVE LAW INSTITUTE 

The American Bar Association has announced that an in- 
stitute on administrative law will be held in Washington No- 
vember 13 to 17. Carence A. Miller, general counsel of the 
American Short Line Railroad Association, will speak on “The 
Relation of the Interstate Commerce Commission Practice to 
Other Administrative Proceedings.” Wilbur La Roe, Jr., presi- 
dent of the Association of Interstate Commerce Commission 
Practitioners, will participate as a member of the panel. 


C.N.S.& M. STREAMLINE TRAINS 

Judge James H. Wilkerson in the federal district court at 
Chicago, October 10, took under advisement the request of the 
Chicago, North Shore and Milwaukee for authority to purchase 
two streamline electric trains, to cost about $299,000 (see Traffic 
World, Oct. 7, p. 752). Objection to the purchase was raised by 
a committee representing holders of unpaid trust equipment 
certificates on the contention that the road now owed about 
$1,000,000, and that a general reorganization and payment of old 
obligations should precede the purchase of any new equipment. 

Attorney for the trustee said funds were available for the 
purchase because of the road’s agreement with its employes on a 
10 per cent wage reduction, which had been reached on the under- 
standing that funds resulting from pay cuts would be used in 
improving the road’s facilities to attract new revenue. Engineers 
for the trustee told Judge Wilkerson that the purchase would 
attract an additional annual revenue of $150,000, besides effect- 
ing a saving of $26,000 a year. 

B. J. Fallon, operating officer of the North Shore, said the 
road had been losing money because competitive roads had im- 
proved their equipment since 1925, causing the C. N. S. and M. to 
obtain only 50 per cent of the passenger traffic volume between 
Chicago and Milwaukee, where, formerly, it handled 65 per cent. 

The Reconstruction Finance Corporation raised no objec- 
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tion to the purchase plan. It was on the FRC’s motion that the 
hearing was postponed from last week. 


NORTHERN PACIFIC PURCHASE PROGRAM 


Charles E. Denney, president, Northern Pacific, announced 
October 10 a rail and equipment purchase program involving an 
expenditure of approximately $7,500,000. Orders have been 
placed for 35,600 tons of steel rails costing $1,460,000 and rail 
fastenings costing an additional $860,000. The new rails will be 
used as a part of the plan of laying heavier rails on main lines. 
The road will ask for bids on 1,800 freight cars to cost an esti- 
mated $5,000,000. 





UNITED RAILROAD VETERANS’ MEETING 


The United Associations of Railroad Veterans, with which 
railroad veterans’ organizations on 32 railroads, totaling be- 
tween 28,000 and 30,000 members, are affiliated, will hold its 
annual convention at the Hotel Roanoke, Roanoke, Va., October 
14 and 15. Business sessions will be held on the first day, with 
a dinner, at which George Dunglinson, Jr., vice-president, Nor- 
folk and Western, will be the speaker, scheduled for the eve- 
ning. After the dinner there will be dancing. On the second 
day of the convention, there will be a sight seeing trip and a 
luncheon at which the Norfolk and Western will be host. 
Colored shop employes of the railroad will entertain the dele- 
gates in the afternoon. W. B. Carter, chief clerk, N. and W., 
Roanoke, president of the organization, will preside at the busi- 
ness sessions. 


N. & W. BETTER SERVICE CONFERENCE 


J. J. Pelley, president, Association of American Railroads, 
and Merle Thorpe, editor, Nation’s Business, were to address 
the Norfolk and Western Railway employees’ annual better 
service conference, October 13 and 14, at the Hotel Roanoke, 
Roanoke, Va. Mr. Pelley, introduced by W. J. Jenks, president 
of the road, was to speak at a luncheon on the first day of the 
conference. That evening the annual “family dinner” was 
scheduled with Mr. Thorpe as the principal speaker. He was 
to be presented by J. P. Fishburn, publisher, The Roanoke 
Times and World-News. 

Approximately 400 N. and W. delegates were expected from 
six states to be divided into four committees. J. B. Baskerville, 
general claim agent of the road and general chairman of the 
conference, was to assign each of the following subjects for 
discussion: Better Railway Service, Railroad Business, Fair 
Regulation, and Better Service Activities. 

Other N. and W. officials to speak at the meeting were 
R. H. Smith, vice-president and general manager; George 
Dunglinson, Jr., vice-president in charge of traffic, and F. M. 
Rivinus, general counsel. Committee reports will be heard 
October 14, together with talks by Mr. Dunglinson and Mr. 
Rininus. 


DOCKET OF THE COMMISSION 
(Continued from page 832) 


October 20—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 94029—Mootz-Steinhauser, Inc., Callicoon Center, N. Y., 
icate or permit. 
MC 95889—S. Lawrence, White Sulphur Springs, N. Y., certificate. 


October 20—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Ba. 100: 
MC 75840, Sub. 3—Malone Freight Line, Decatur, Ala., certificate to 
extend operations. 


October 20—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 95875—Hill’s Transportation, Natick, Mass., certificate. 
MC 2059—Hersey Service, Inc., Ashland, Mass. 
MC 52483—General Transportation Co., Boston. 


October 20—Boston, Mass.—Hotel Lenox—Examiners Disque and Law- 
ton: 
28190—New automobiles in interstate commerce. 
1. & S. 4620—Automobiles, C. F. A. to east and south. 
1. & S. M-675—Automobiles—Central states to east and south. 
Fourth section applictaion 17635—Automobiles to southern territory. 


certif- 


October 20—Cheyenne, Wyo.—Public Service Comm.—Examiner Smith: 

* MC F-1023—Gallagher Transfer & Storage Co., purchase, C. H. Hayes. 

* MC F-1026—Gallagher Transfer & Storage Co., purchase, Barnes 
Truck Co., Inc. 


October 20—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 39090—Wolfe Motor Lines, Inc., Monroe, N. C. 
MC 100144—Buckeye Southern, Inc., Akron, O. 
October 20—Dallas, Tex.—Baker Hotel—Examiner Stiles: 
26235—Cotton from and to points in the southwest and Memphis, 
Tenn. 
25800 and Subs. 1, 2 and 3—Houston Cotton Exchange and Board of 
Trade et al. vs. A. & S. et al. 
* Fourth section applications 18026 and 18027—Cotton from points in the 
southwest. 
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October 20—Evansville, Ind.—U. S. Court—Jt. Bd. 264: 
MC 70532, Sub. 1—Townsend Truck Line, Providence, Ky., 
icate to extend operations. 
* MC 52514—Townsend Truck Line, Providence, Ky., permit. 
October 20—Fort Worth, Tex.—Hotel Texas—Examiner Wilkins: 
28282—Oklahoma Horse & Mule Commission Co. et al. vs. A. T. & 
S. F. et al. 


October 20—Green Bay, Wis.—U. S. Court—Jt. Bds. 95 and 13: 
MC 46351, Sub. 1—Twin City Transportation Co., Marinette, Wis,, 
certificate. 
MC 100560—C. Catencamp, Shawano, Wis., permit. 


October 20—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 142: 
MC 79219, Sub. 1—West Motor Transport, Hinckley, Minn., permit 
to extend operations. 
October 20—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 24: 
MC 24221, Sub. 1—Janke Transfer Co., Frazee, Minn. 
October 20—Phoenix, Ariz.—State Comm.—Jt. Bd. 47: 
MC 87159—Empire Freight Co., Inc., Los Angeles, Calif., license. 


October 20—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 
MC 73855, Sub. 3—C. M. Marshall, Rouseville, Pa., permit to extend 
operations. 
MC 75279—Maryland Lines, Mars, Pa., certificate or permit. 
October 20—Portland, Ore.—Muitnomah Hotel—Jt. Bds. 80 and 45: 
MC 100814—N. W. Gensman, Chehalis, Wash., certificate. 
MC 100820—L. A. Darr, Kelso, Wash., permit. 
October 20—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 95917—C. St. Clair, Junction, Tex., certificate. 
MC 95918—F. Meador, Junction, Tex., certificate. 


October 20—Trenton, N. J.—State Comm.—Examiner Messer: 
MC 80504—Shein’s Express, Inc., Trenton, certificate or permit. 
October 20—Washington, D. C.—Argument: 
Finance 12197—Y. & M. V. abandonment. 
Finance 12205—Application of trustee of Mo. Pac. for certificate per- 
mitting abandonment of branch line extending from LeRoy to Madi- 
son, Kan. 


October 20—Wilmington, Del.—U. S. Court—Examiner Kephart: 
MC 78325—F. J. Kroesen, Trenton, N. J. 
MC 100297—Galloway Bros. Transportation, Wilmington. 


October 21—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 68883, Sub. 1—Valletta Motor Trucking Co., Endicott, N. Y., cer- 
tificate to extend operations. 


October 21—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 89804—Mystic Motor Transportation Co., Inc., Everett, Mass. 


October 21—Chicago, IIl.—Hotel Morrison—Examiner Sharp: 
28272—Cohodas Brothers Co. et al. vs. A. B. & C. et al. 


October 21—Green Bay, Wis.—U. S. Court—Jt. Bd. 96: 
MC 32122, Sub. 1—Pazen Transfer Line, Oshkosh, Wis., certificate 
to extend operations. 
October 21—Harrisburg, Pa.—-State Comm.—Examiner Dunn: 
MC 94542, Sub. 1—F. T. Naugle, Orrtanna, Pa., certificate to extend 
operations. 
October 21—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 43177, Sub. 1—B. B. & I. Motor Freight, Inc., Bloomington, Ind 
certificate to extend operations. 
October 21—Minneapolis, Minn.—Hotel Nicollett—Examiner Peterson 
MC 66924, Sub. 1—Woodland Transfer, Minneapolis, Minn., certificate 
to extend operations. 
October 21—Omaha, Neb.—Hotel Fontenelle—Examiner Vinskey: 
MC 90136—H. C. Barnes, Nemaha, Neb., common carrier application. 
October 21—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 


MC 34771—General Transfer Co., Washington, Pa., certificate or 
permit. 


certif- 


October 21—Portland, Ore.—Multnomah Hotel—Examiner Maidens and 
Jt. Bd. 6: 
MC 40236, Sub. 1—Joy North Bank Transfer Co., Vancouver, Wash., 
certificate to extend operations. 


MC 100348, Sub. 2—R. L. Smith, Portland, certificate to extend op- 
erations. 


October 21—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 95975—R. McMahan, Lometa, Tex., certificate. 


October 21—Washington, D. C.—Argument: 
1. & S. 4524—Dried beans, intermountain to W. T. L. and S. W. 
points. 


October 21—Wilmington, Md.—U. S. Court—Examiner Kephart: 

MC 95359—Fox’s Motor Freight, Milford, Md. 
October 23—Albany, N. Y.—Federal Bldg.—Examiner Myers: 

MC 20757, Sub. 3—George C. Collyer Co., Granville, N. Y., certificate 

to extend operations. 

MC 32200—Plattsburg Coach Line, Inc., Plattsburg, N. Y., certificate. 
October 23—Binghamton, N. Y.—U. S. Court—Examiner Price: 

MC 100127—Thomas Trucking, Elmira, N. Y., permit. 

MC 100511—Unadilla Valley Ry., New Berlin, N. Y., certificate. 


October 23—Boston, Mass.—Hotel Manger—Jt. Bd. 187 and Examiner 
Cunningham: 
MC 2667, Subs. 1 and 2—R. H. Fewtrell, Malden, Mass., certificate 
to extend operations. 
MC 32603, Sub. 1—Shore’s Freight Service, Framingham, Mass., ce 
tificate to extend operations. 
October 23—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 


MC 28378, Sub. 2—Shore’s Freight Service, Inc., Framingham, Mass. 
permit to extend operations. 
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ON A BASIS OF 
EQUAL RIGHTS TO ALL 
AND 
SPECIAL PRIVILEGES TO NONE 


PROVIDES 


Complete rail service 


Dependable worldwide steamship 
service 


Ample modern warehouses and 
handling facilities 


Careful supervision of all ship- 
ments 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 
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between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
ee meee and —E 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


ped VarR. ccc oi — & ae a Washington, D. C..924 I5th St., N. W. 
FORE . Washington St. 

San Penneiens..... 1001 Fourth Street New Orleans...... 321 St. Charles St. 
WN occ uccscaccucusece Long Wharf St. John, N. B....H. E. Kane & Co. 


London, Eng....Caribbean S.S. Agency, Adelaide House, King Willam Street 


Also regular weekly ery md service and “Guest Cruises” 
to the West Indies and Caribbean 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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October 23—Chicago, !I!|.—Hotel Sherman—Examiner Smith: 
* MC F-978—Willett Co., purchase, B. Metzger et al. 
October 23—Dallas, Tex.—Baker Hotel—Examiner Wilkins: 
27731—Walter Verhalen Co. et al. vs. F. & N. et al. 
October 23—Dallas, Tex.—Baker Hotel—Examiner Stiles: 
28106—Petroleum Rail Shippers’ Assn. vs. A. & S. et al. 
October 23—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 62809, Sub. 1—L. G. Prody, Kent, Minn., certificate to extend 
operations. 
MC 100300—C. A. Hansen & Sons, Foxhome, Minn., certificate. 
October 23—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 30348—Terre Haute Union Transfer & Storage Co., Terre Haute, 
Ind., certificate or permit. 
MC 52513—Terre Haute Union Transfer & Storage Co., Inc., 
Haute, Ind., certificate or permit. 


October 23—Jackson, Miss.—New Heidelberg Hotel—Jt. Bds. 97 and 14: 
MC 86761, Sub. 1—Gulf Transport Co., Mobile, Ala., certificate to 
extend operations. 
MC 100732—Williamson Truck Line, Louisville, Miss., certificate. 
October 23—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 38: 
MC 100643—Patterson Transfer Co., Memphis, permit. 


October 23—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 145: 
MC 100358—H. Ginsberg, Minneapolis, certificate. 
MC 100466—Minnesota Cartage Co., Minneapolis, certificate. 


October 23—Omaha, 

Jt. Bd. 138: 

MC 18303—Bekins Van & Storage Co., Omaha, license. 

MC 18304—Bekins Van & Storage Co., Sioux City, Ia., license. 

MC 35979—Bekins Van & Storage Co., Omaha, certificate. 

MC 61630—Bekins Van Lines, division of Bekins Van & Storage Co., 
Sioux City, Ia., certificate or permit. 

MC 84692—Bekins Van & Storage Co., Sioux City, Ia., certificate. 


October 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 100219—N. S. Critchfield, Friedens, Pa., certificate. 


October 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 342: 
MC 12185—Educational Tours of Washington, D. C., Tyrone, Pa., 
license. 
October 23—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 100532, Sub. 1—Dixie Transport, Inc., Yakima, Wash., certificate 
to extend operations. 


Terre 


Neb.—Hotel Fontenelle—Examiner Vinskey and 


October 23—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 


MC 9259, Sub. 7—Bowen Motor Coaches, Fort Worth, Tex., certificate 
to extend operations. 


QUICK AND EASY 


—Filing and finding of Tariffs 
is NOT the exception, but the 
rule, in traffic offices using 


UTOMATIC 
TARIFF FILES 


A revolutionary principle in file 

drawer construction permits the fully loaded drawer 

to expand to form a “’V” opening at any desired 

point, resulting in greater convenience with real 

savings in time wk housing space. Write for complete information. 


AUTOMATIC FILE & INDEX CO. 


629 W. WASHINGTON BLVD., Dept. A-1, CHICAGO, ILL. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


The Traffic World 


Vol. LXIV, No. 16 


October 23—Santa Fe, N. M.—State Comm.—Examiner Corcoran and 
Jt. Bd. 129: 
MC 33451—Southwest Tours, Santa Fe, N. M., certificate. 
MC 34227, Sub. 1—E. L. Northcutt Truck Lines, Albuquerque, N. M,, 
permit to extend operations. 


October 23—St. Louis, Mo.—Court & Customs Bldg.—Examiner Dawson: 
MC 84642, Sub. 1—Courtney’s Coach Co., Marion, Ill., certificate to 
extend operations. 


October 23—Trenton, N. J.—State Comm.—Examiner Messer: 

MC 9124, Sub. 1—Dennis Express, Mount Holly, N. J., certificate to 
extend operations. 

MC 46887, Sub. 1—W. W. Holcombe, Ringoes, N. J., permit to extend 
operations. 

October 23—Washington, D. C.—Argument: 

Finance 12414—Joint application of M. & St. L. Ry. Co. and M. & 
St. L. R. R. Corp. for authority to acquire and operate separately 
parts of lines of railroad and other properties now owned by 
M. & St. L. R. R. Co. and operated by its receiver, etc. 

October 23—Washington, D. C.—Examiner Curtis: 

1. & S. 4705—Transit on grain at Richmond, Va. 


October 23—Wilmington, Del.—U. S. Court—Examiner Kephart: 
MC 1769, Sub. 1—Ruhl Transportation Co., Salem, N. J., certificate 
to extend operations. 
October 24—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 90421—Mid-Hudson Express, Highland, N. Y., certificate. 
MC 92562—Styles Express, Cottekill, N. Y., certificate. 


MC ~~~ & Adams, Fort Plain, N. Y., certificate or 
permit. 


Digest of New Complaints 


No. 28340. Public Utilities Commission of Idaho and Idaho State 
Grange vs. Camas Prairie et al. 

Rates, grain and grain products, between points in Idaho, and 
points in California, Oregon and Washington, in violation of sec- 
tions 1 and 3, the undue preference alleged being for competing 
points. Ask reasonable rates. (J. G. Bruce, Boise, Ida.) 

. i National Iron Co., Duluth, Minn., vs. C. St. P. M. & O. 
et al. 

Charges, one structural steel coal hopper, Duluth, Minn., to 
Green Bay, Wis., in violation of sections 1 and 6. Asks reparation. 
(T. H. Trerford, First National Bldg., Duluth, Minn.) 

. 28342, George W. Wasson, Grandview, Wash., vs. trustees of the 
Cc. M. St. P. & P. et al. 

Unreasonable rates and charges, wool 
Wash., to Portland, Ore. 
standing overcharges. 
Wash.) 

- 28343, Continental Roll & Steel Foundry Co., East Chicago, Ind., 
vs. B. & O. et al. 

Unreasonabe rates and charges, silica molding sand (other than 
naturally bonded and ground or pulverized), from Geauga Lake 
and Phalanx, O., and Utica, Pa., to Wheeling, W. Va. Asks rea- 
sonable rates and reparation. (W. W. Larkin, No. 8 Raymond &t., 
Wheeling, W. Va.) 

. 28344, C. Findeiss Sons Co., Zanesville, O., vs. Pennsylvania. 

Unreasonable rate and charges, tanning extract, Baltimore, Md. 
to Zanesville, O. Asks reparation. (C. E. O’Neal, Zanesville, 0.) 


in the grease, Othello, 
Asks waiver of collection of alleged out- 
(Eugene D. Iva, 216 Miller Bldg., Yakima, 


Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 
services. 


ROY W. FLETCHER 


Statistician and Consulting Accountant—30 Years. 


Investigations—Cost Studies—Valuation and Rate 
Case Data — Statistical Analyses — Assistance to 
Counsel in Transportation Matters 


2346 Daily News Building 
CHICAGO, ILL. 


Statistical | HENRY J. SAUNDERS 


and Consulting Engineer, Statistical and 
Accounting Analyst 
Cost Studies of Operating Costs and Traffic 
Analyses 644 Transportation Bldg. 
WASHINGTON, D. C. 


Traffic 
and 
Commerce 
Specialists 
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\ The smoother the former 
(revolutions per minute), 
the surer the latter. That 
is why overhaul is an es- 
sential part of American- 
Hawaiian’s operation, and 
that is why American- 
Hawaiian’s operation pro- 
vides the most frequent 

_ and dependable schedule 
in infercoastal service ... 

Ship when you are ready. 
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The in thirty-five Slates, Pan-Atlantic shippers who at one time 

i and ptical about the possibilities of Pan-Atlantic 

i as the tribution of their products was concerned. 

near the seaboard might enjoy the advantages of PASSCO 

stwise service between North Atlantic and Gulf Ports but tor shippers 

behind the Alleghenies PASSCO service might be about as helpful as 
a rowboat in Western Kansas—at least so they thought. 


“Our problems are different,’’ they said—and frankly, most of them 
are. That is why wherever Pan-Atlantic representatives have gone into 
the United States or Canada they have “brought home the bacon.” 
Not because they are high pressure salesmen——Pan-Atlantic wants 
regular customers, not one time shippers. Their salesmanship is the 
most effective known—show your prospect how your service can solve 
his own individual problems and can save him money. That takes skill 
and complete knowledge of shippers’ problems. Today this nationwide 
group of shippers is profiting by the knowledge and experience of 
Pan-Atlantic salesmen. 


It doesn't cost money to ask questions of Pan-Atlantic representatives, 
and the answers to questions often show the way to broader markets, 
more sales and more profits for you—and later for us. It requires just 
a note, “Have your representative call prepared to show us, at his 
earliest convenience.’ If he does “‘show you,” think of the multiplica- 
tion of savings and other advantages in a year; if he doesn’t you and he 
are only out a small amount of time with no obligation to you. Just 
write a line to one of our offices. 


&TLANTIC 
aS ‘Sh, Ba 5 : 
PAN-ATLANTIC-«: 
STEAMSHIP CORPORATION 
General Offices: MOBILE, ALA. 





INE—PAN-ATLANTIC LIN 











E—PAN-ATLANTIC LINE 





$10 


